
The Bank's accounts 

The constitution of the Bank is laid down in a 
number of Acts and Charters but rests 
principally on the Bank of England Act 1946 
and the Charter granted in the same year, when 
the Bank came into public ownersh ip. The Bank 
is obliged (under the Bank Charter Act 1844) to 
keep separate its responsibilities in respect of 
the issue of bank notes from other banking 
business. Thus, the Bank's annual accounts are 
presented In two sections 'Banking 
Department' and ' Issue Department' . 

The Banking Departme1lf accounts fo r the year 
ended 28 February 1982 show an operating 
profit of £53.2 million , compared with £62.6 
million in 1980/81. This is after charging a tolal 
of £20.0 million in respect of a fu rther payment 
to the Pension Fund fo llowing the triennial 
actuarial valuation, offset by a net reduction in 
provisions for losses in respect of British 
Government securities and against advances 
under the Bank's involvement in support 
operations. After a payment in lieu of dividend 
of £18.0 million (compared with £15.0 million) 
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and a tax charge of £16.0 million , the p rofit 
transferred to reserves amounts to £ 19.2 million , 
compared with £17.4 million last year. 

The current cost accounts, shown on page 30, 
show a profit before tax of £19.8 million , some 
£15.4 mi llion less than in the historical cost 
accounts. 

The Issue Department acco unts are shown on 
page 32. In accordance with the Cu rrency and 
Bank Notes Act 1928, the assets of the Issue 
Department comprise securities of an amount in 
val ue sufficient to cover the fiduciary note issue, 
the total of which is determ ined periodicall y in 
response to public demand fo r notes . The profits 
of the note issue amounted to £1,347.3 million 
compared with £1,739.9 million in 1980/81. The 
1928 Act provides that the profits of the Issue 
Department shall be paid to the Treasury; the 
National Loans Act 1968 prescribes more 
specifically that they be paid into the Nat ional 
Loans Fund. 



Report of the Auditors 

To the Govemor and Company of the Bank of England 

We have audited the accounts of the Banking 
Department on pages 19 to 29, and the statements of 
account of the Issue Department set out on page 32, 
in accordance with approved Auditing Standards. 

In our opinion 
I The accounts of the Banking Department , which 

have been prepared on the basis of the accounting 
policies on pages 22 and 23, give a true and fair 
view of the state of affairs of the Banking 
Department at 28 February 1982 and of the profit 
and source and application of funds for the year 

then ended. 

2 The statements of account of the Issue 
Department present fairly the outcome of the 
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transactions of the Department for the year ended 
28 February 1982 and its balances on that date. 

-( 
In our opinion , the abridged supplementary current 
cost accounts of the Banking Department on pages 30 
and 31 have been properly prepared in accordance 
with the policies and methods described in notes 1 to 
3, to give the information required by Statement of 
Standard Accounting Practice No . 16. 

DELOITIE HASKINS & SELLS 

Chartered Accounfants" 

LAndon 

19 July / 982 



Banking Department 

Profit and loss account 
For the year ended 28 February 1982 

1981 1982 

£000 £000 £000 £000 

62,582 Operating profit (Nole 2) 53.]69 

after charging/( crediting): 

(I5/) Provision for losses no longer required (Nole 4) (10,910) 

13,500 Additional provision for retirement benefits (NOle 5 ) 20,000 

Payment to the Treasury under Section 1(4) of the 

15,000 Bank of England Act 1946 (Nole 6) 18.000 
-- -

47,582 Profit before taxation 35.169 

30,173 Taxation (Nole 7) 15 ,964 
---

17,409 Profit transferred 10 reserves (Note 9) 19.205 

The notes on pages 22 10 28 fo rm part of these accounts . 
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Banking Department 

Balance sheet: 28 February 1982 

1981 
[OIJ() 

14,553 

233.230 

247,783 

156,372 

544.454 

1,191,621 

/5.000 

1.907,447 

2.155.230 

Capital 

Reserves 

Current Liabilities 

Public deposits 

Bankers' deposi ts 

O ther accounts 

Payable to the T reasury 

(Nole 9) 

(Nole 10) 

(Nole 11) 

(Note 6) 

The notes On pages 22 10 28 form part or these: accounts . 
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1982 
£000 £000 

14,553 

359,257 

373,810 

226,937 

612,234 

1,419 ,947 

18 ,000 

2,277 ,118 

2,650,928 



1981 
£!XXJ 

24,503 

156,071 

654,241 

834,815 

207,948 

21 ,486 

229,434 

959.867 

16,983 

10,137 

27,120 

103,994 

Liquid assets 

Notes and coin 

Cheques in course of collection 

T reasury and other bills 

Investments 

Securities of, o r guaranteed by, the British Government 

Other securities 

Advances and other accounts, less provisions 

Subsidiary companies 

Investments 

Amounts owing 

Premises and equipment 

Banking Department 

Balance sheet: 28 February 1982 

1982 

£000 £DOO 

20,437 

(Nole 12) 2 10 ,767 

(Nole / 3) 719 .2 13 

950.417 

(Note /4) 

260.297 

21.531 

281.828 

(Nole 8) 1.l75.681 

(Note /5 ) 

16.983 

1[ ,337 

28320 

(Nole / 7) 21 ~ .682 

2,155,230 2.650,928 

O ORDON RICII ARI)SON GOI'eflwf 

C W McMAIION Dcpmy GOI'emor 

N ELSON OF STAFFOR!) DireClOf 

R 0 G ALPIN Chil'! of Corpora/e Serl'ices 
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Notes on the Banking Department accounts 

I Accounting policies 

a f'orm of preHntat ion o( accounts 
Although the Bank's constitution is not governed by the Companies Acts 1948 
to 1981. the accounts have been prepared so as to comply with the requirements 
of those Acts and the Statements of Standard Accounting Practice issued by the 
accountancy bodies in so fa r as they are appropria te. 

The accounts have been prepared on the historical cost basis of accounting. 
modified to include the revaluation of certain fixed assets. 

b Treasury and other bills 
Treasury and other bills are stated at cost plus interest accrued. 

c Investments 
Securities of. or guaranteed by. the British Government , and Other securities 
are stated in the balance sheet at cost less provision for losses; listed securities 
are valued at mid-market prices. unlisted at Directors' valuation . 

Profits and losses on realisation are taken to profit and loss account in the year 
in which they arise. 

d Premises and equipment 
Freehold and leasehold land and buildings are stated at a professional valuat ion 
on an open-market value for existing use basis as al 28 February 1982. No 
account is taken of the liability to taxatiOn which could arise if the premises 
were disposed of at their revalued amounts. 

Equipment is stated at cost less accumulated depreciation. Fully depreciated 
items have been wrinen out of the accounts . 

Depreciation . on a straight line basis. is charged as follows: 

Freehold premises 
Leasehold premises 

Computers 
Other equipment 

e Bad and doubtful debts 

over the est imated future life 
over the period of lease or 

est imated future life 

over five years 
over periods ranging from 

four to twenty years 

Appropriate provision is made for bad and doubtful debts_ 

r J.'oreign currency translation 
Assets and corresponding liabilit ies in foreign currencies are translated into 
sterling at the exchange rates ruling at 28 February_ 

g Commitments on behalf of the Treasury 
Commitments in fo reign currencies and gold. or on a gold basis, undertaken in 
the name of the Bank for account of the Treasury. principally in the course of 
operating the Exchange Equalisation Accounl. are not included in these 
accounts as the Bank is concerned in such transactions only as agent. 

h Deferred tax 
Deferred tax is provided at current rates of tax in respect of all material timing 
differences except where it is expected that the relevant timing difference will 
not reverse in the foreseeable future. 
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j Retirement benefits 
The profit of the year bears the cost of providing pensions in respect of cu rrent 
service. Any unfunded liability in respect of past service disclosed by an 
actuarial valuation is met either by a special contribution to the Pension Fund or 
by an increase in the current contribution rate , 

The Bank of England Pension Fund is reviewed annually and full actuarial 
valuat ions are obtained every three years. The next full aClUarial valuation will 
take place as at 29 February 1984 . 

2 Operating profi t 

The operating profit is arrived at after taking account of the following: 

"81 1982 
I thousands £ thousands 

77,113 

29.166 
41,585 

1.131 
2, 778 

34,001 
/.194 

(174) 

4<1.966 
386 

5() 

133 

3,223 

Income 
Interest: 
Tre~~ury and other bill! 
Securi ties of. or guaranteed by. the 

British Government 
Advances 

Interest and Dividends: 
Listed securiti es 
Unlisted securit ies 

Charges for services 10 the Government 
Rents 
Surplusf(deficit) over "'rillen down va lue 

on disposal of fixed assets (NQI~ 9) 

Charges 
Interest paid to dcposiwrs 
Dircrtors' emoluments (Nole 3) 
Auditors ' remuneration 
Hire of computers and other equipment 
o.:preeiation of premises and equipment 

(Nole It!) 

3 Directors' and employees' emoluments 

96.822 

31.806 
16.701 

1.29 1 
2.5% 

37.897 
1.839 

1.856 

46.397 
"0 

53 
87 

4,247 

The aggregate emoluments of the Governors and Directors for the year ended 
28 February were: 

/981 
IlI,500 

£374,2/3 

Fees 
Other emoluments. including remuneration of Governors 

and Execut ive Directors and contributions 10 Directors' 
Pension Scheme 

1982 
(ll.5oo 

£398.756 
The emoluments of the Governor. excluding pension contributions. were £51.980 (1981 
(51.980). 

Remuneration amounting to £21.944 (1981 (17,353) wa~ w~ived by the Governor. 

The following table shows for the year ended 28 February the number of 
Directors, other than the Governor. and of employees of the Bank receiving 
remuneration in excess of £20,000. within the bands stated (excluding pension 
contributions). 

1981 1982 
Directors Employres Direc~ors Emplo)'ees 

12 £500 12 
130 £20.001-£25,000 162 

" £25.001-£30,000 " 35 £3O.001-D5,OOO )1 
I 27 D5,OOI-£4O,OOO l8 
3 3 £40,001-£45,000 ) 17 

£45,001-£50,000 1 
I £50.001-£55.000 1 

The aggregate remuneration of the employees of the Bank was £55.6 million (1981 £50.7 
million). 
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4 Provision for losses 

An amount of £10,910,000 has been transferred from the provisions for losses in 
respect of British Government securities and in respect of advances made and 
guarantees entered in to in connection with the Bank's involvcment in support 
operations, either solely or in association with the clearing banks_ 

5 Retirement benefits 

A valuation of the Bank of England Pension Fund as at 28 February 1981 
disclosed an unfunded liability in respect of past service and a payment was 
made to the Fund during the year in order to maintain a fully-fu nded position. 

6 Payment to the Treasury 

19111 1982 
f thousands £ thousands 

2,500 Payable 5 April 1982 5,500 
J2,500 Payable 5 OClOber 1982 12,500 

/5,000 18,000 

7 Taxation 

The charge fo r taxation, which is based on the profits of the year, comprises; 

J98J 

UK corporation IM 3152% 
Deferred tu 

!982 
[ thOlLfands 

21.413 
8,500 

260 Income tu on franked investment income 

.( thousands 
19,30! 
(3,638) 

JOI 

30,/73 15,964 

The charge for taxation reflec ts the benefi t of accelerated capital allowances 
amounting 10 £3,350,000. No adjustments for deferred taxa tion in respect of the 
resultan t timing differences have been made, as they are not expected to reverse 
within the foreseeable future , 

8 Deferred t axation 

Included under Advances and other accounts is a deferred tax balance, relating 
to short-term timing differences, of £19,300,000 (1981 £15,600,000). 

The potential liabil ity for deferred taxation not provided in the accounts is: 

19111 
£ thousands 

B.68J 

3.100 

1l.7BJ 

A"elerated depreciation allowances 
Capital gains tax on unreahsed 

r,va luation iurplusci less deficits 

9 Reserves 

Balance at t Mar,h 1981 
Profit of the year retained 
Revaluation defICit on properly now realised 

(sec below) 
Surplus on revaluation of properties 

Balance at 28 February 1982 

General 
reserve 
]81,39] 

]9,205 

(2,522) 

]98.074 

1982 
£ thousands 

10,423 

Revaluation 
surplus 

51,839 

2,522 
!06,822 

]61,183 

22,000 

32,423 

£ thousands 

Total 
233,230 

]9,205 

106,822 

359,257 

The written down va lue of property sold during the yea r al a book surplus (sec note 1 
above) was reduced to reflecI a revaluatiOn deficit of £2,522,000 in 1977. The overall result 
of the sa!es of fixed assets in the year was thus a deficit of £666,000. 
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10 Public deposits 

Public deposits arc the balances on govern ment accounts, including Exchequer, 
National Loans Fund, National Debt Commissioners and dividend accounts. 

1I Bankers' deposits 

Bankers' deposits include £343,473.000 in respect of cash ratio deposits placed 
by recognised banks and licensed deposit-taking institutions. 

12 Cheques in CQurse or collection 

These uncleared effects are mostly in respect of Public deposits. 

13 Treasury and other bills 

"s> 1982 
[ Ihousands 

328,724 
325,517 

Briti~h Government Treasury bi ll s 
Other bills 

£ thousands 
353.476 
365.737 

654.241 

14 Investments 

1981 

719.213 

1982 
[ thous(mds £ thousands 

Book Market Book Market 
value value 

207.948 

8,718 

12.708 

229.434 

118.892 

26,()()7 
D;r«lOrs' 
voluD/;on 
31.244 

276.143 

Securities of. or guaran teed by. 
the British Government 

Other sc.:urities: 
Listed 

Unlisted 

value value 

2(,().297 273,9<)7 

8,778 31.426 
Directors· 
valuat ion 

12.753 31.874 

281.828 337.297 

The principal holdings of equity share capital included in Other securities are as 
foHows: 

1981 
PuurHage 

held 

1982 
Percentage 

held 

27 
29 

1 
93 

15 

10 

Over 20%: 
Agricultural Mortgage Corporalion p.l.e. 
shares of £ 1 
Portals Holdings p.l.e. onlinary stock 

27 
29 

As a matter of policy, the Bank does not seek to influence 
the above companies' commercial or financial decisions. 

Commonwealt h Development Finance 
Company Ltd: 

'A· ordina ry shares of £1 (lOp paid) 
' B· ordinuy shares of £1 (SOp paid) 
Percentage of total nomina l equity 

held 

, 
93 

The above investment is not trea ted in these accounts as an 
associated company under SSAPI as the Bank considers 
this treatment would not be appropriate. 

Under 20%: 
Finance for Industry p.l .c. shares of (I 
Bank for International Seulcments shares 

of 2.500 S,,·iss gold francs (25% paid) 
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15 

10 

Country of 
incorporation 

Great Britain 
Great Britain 

Great Britain 

Great Britain 



15 Investments in subsidiaries 

Investments in subsidiary oompanies, all of which are wholly owned and 
registered in England. are staled in the Bank's balance sheel at OOSI (which is 
nOl in excess of Ihe nt:l tangible assets of the subsidiaries) and include: 

BE Services Lld 
5,!XXl shares of £ I 

EBS Investments Lld 
lOOsharesof£ 1 

The Securities Management Trust Ltd 
1,000 ordinary shares of £i 

Slater, Walker Lld 
100,000 ordinary shares of £1 
10,000,000 deferred shares of £1 

The accounts of EBS Investments Lld and Slater , Walker Ltd have not been 
consolidated with those of the B,mk because, in the opinion of the Directors, it 
would be misleading to consolidate their assets and liabilit ies with those of the 
Banking Department in view of the ci rcumstances of the acquisition of these 
companies by the Bank through involvement in support operations. The 
accounts of BE Services Ltd and The Securities Management Trust Ltd have not 
been consolidated with those of the Bank as the amounts are oonsidered to be 
not material. 

A dividend of £77,000 was paid by one subsidiary during the year. The net 
aggregate profits of the subsidiary companies attributable to the Bank . which are 
nOI dealt with in the accounts of the Banking Department, and which are stated 
by reference to audited accounts are as follows: 

1981 
I fhousonds 

l,.5&'}' ),810t For the year ended 28 February 1982 

7,917' 8,148t Since acquisition 

as reported. 
f as restated on tile basis of audited accounts. 

1982 
£ toousar><!s 

1.999 

10,\41 

A claim for damages and for an indemnity in respect of a sum totalling 
£3,720,000, with interest pursuant to statute since March 1975 , in respect of 
alleged breaches of warranties and undertakings has been made against one of 
these subsidiaries. The subsidiary is defending the claim. Although it is not 
possible at this time to determine what provision may be necessary in respect of 
th is claim , provision has been made on the basis of the best information 
presently available. 

Included within Current liabilities is a total of £4,700,000 (1981 £2,936,000) due, 
in the normal course of business, to subsidiary companies. 

16 Transactions with directors 

To comply with the Companies Act 1980, the following part iculars are given 
relating to transactions, arrangements and agreements entered into by the Bank 
of England wi th Directors, and persons oonnected with the Directors, of the 
Bank: 

Loans 

!'lumber of 
Direelon 

, 
Total 
amount 

£ thousands 
81 

None of the Directors had a material interest, directly or indirect ly, at any time 
during the year in any other significant transact ion or arrangement with the 
Bank of England or any of its subsidiaries. 
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17 Premises and equipment 
£ thousands 

Leasehold Leasehold 
premises premises 
(SO years (undel 

Freehold and over SO years 
premises unexpired) unc~pircd) Equipment Total 

Cost or valuation 
All March 198 1 61,856 36.066 18.219 116.14] 
Acquisitions 2,217 2.806 '" 5.269 10.439 
DiilpOsals (2.300) (635) (2.935) 
Adjustment in reSp"'~t 

of fully depreciat ed 
assets ( 1,481 ) (1.48 1) 

Revaluation 56,042 43,543 (117) 99,468 

At 28 February 1982 11 7.815 82.415 30 21.372 221.632 

Accu mulated depreciation 
AI I March 1981 3.808 1,961 6.378 12.147 
Charge for the year 1,017 ." 2,627 4.247 
On disposals (35) (574) (609) 
Adjustment in respect 

of fully depreciated 
assets ( 1.481) (1.481 ) 

Revaluation (4.790) (2.564) (7.354) 

AI 28 February 1982 6,950 6.9SO 

Net book va lue al 
28 February 1982 117,815 82,415 30 14,422 214.682 

Ne! book valut' ,,/ 
28 Ft'bruary 1981 58.048 34,105 11,841 103,994 

Cost Or valua tion at 
28 February 1982 
C()mpri~: 

At valuation 1982 1I7,815 82.415 30 200,260 
AI COSI 21.372 21.3n 

117,815 82.415 30 2l,3n 221.632 

The figures relat ing to property interests reHeet a professional valuation of Bank 
freehold and leasehold premises on an open-market value for existing use basis as 
at 28 February 1982 by St Quintin. Chartered Surveyors, 

Contracts for capital expenditure au thorised by the Directors and outstanding at 
28 February 1982 totalled £4,099,000 (1981 £6,957,000). Further capital expenditure 
authorised at that date, but not eOnfractcd for, is estimated at £698.000 (1981 
£1.696,(00), 

18 Charitable donations 

Charitable donat ions during the year amounted to £95 ,000; no political cont ributions 
were made. 
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19 Contingent liabilities 

Outstanding exchange conlracts fo r customers, together with irrevocable credits. 
amount to £74 million (1981 £21 million). These are covered by compensating 
contracts for corresponding amounts. 

There are further contingent liabili ties. including uncalled capital on UK 
investments, of £30 million (\981 £32 mill ion). 

Since 1930 there has also been a contingent liability. denominated in Swiss gold 
francs. in respect of uncalled capital on the Bank's investment in the Bank for 
International Settlements. The sterling equivalent of this liabili ty based on the 
gold market price on 28 February 1982 was £167 million (1981 £186 million). 

20 Date of approval 

The Court of Directors approved the accounts on pages 19 to 31 on 8 July 1982. 
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Banking Department 

Statement of source and application of funds 
For the year ended 28 February 1982 

1981 

£000 

62,582 

13,200 
3,397 

79,179 

3,966 
89 

83,234 

14,752 

6,500 

2,599 
7,602 

5},781 

83,234 

307,367 
472,348 

1,867 

781,582 
(729,80/) 

51,781 

Source of funds 
Operating profit 
Adjustment for items not involving the movement of funds: 

Provision for losses in respect of Other securi ties 

Depreciation, less profits on disposal of fixed asselS 

Funds generated by operations 
Funds from other sources : 

Disposal of Other securities 
Disposal of premises and equipment 

Application of funds 
Payment of taxation 
Paymen t to the Treasury 
Purchase of Other securit ies 

Purchase of premises and equipment 
Increase in working capital (see below) 

Analysis of increase in working capital 
Current assets 
Advances and other accounts 
Advances to subsidiary companies 

Current liabili ties, excluding taxation and payment to the Treasury 

29 

1982 

£000 

53 ,169 

2,391 

55.560 

5 
4,183 

59,748 

25.035 
15.000 

50 
10.440 

9.223 

59,748 

167.951 

212.174 
1,200 

381,325 

(372.102) 

9.223 



Banking Department 

Current cost profit and loss account 
For the year ended 28 February 1982 

/981 
[ milliOlls 

62·6 Operating profit as in historical cost accounts 
Current cost adjustments: 

2·3 Additional depreciation charge 
Fixed asset disposals 

1/ ·0 Monetary working capital 

49·3 Current cost operating profit 
Payment to the Treasury under Section 1(4) of the Bank of 

15·0 Engla nd Act 1946 

34-3 Current cost profit before taxation 
30-2 Taxation 

4·/ Current cost profit transferred to revenue reserve 

Current cost balance sheet: 28 February 1982 
/ 981 

[ millions 
Liabilities 

14·5 Capital 
20J·9 Revenue reserve 

129·6 Current cost reserve 

Current liabilities 

2.253 ·4 

""''' 834·8 Liquid assets 
229·4 Investme nts 
959·9 Advances 
27·J 

202·2 

Subsidiary companies 
Premises and equipment 

(Note 4) 

(Note 5) 

The nOles on page 31 form pan of Ihese lIOXO\lnIS. 

30 

1982 
£ miltions 

53·2 

(No le 2) 2-1 

1-3 

(Note 3) 12·0 15 ·4 

37·8 

18·0 

19·8 
16-0 

3-8 

1982 
£ millions 

14·5 
205 ·7 

201·8 407·5 

422·0 
2,277·1 

2,699- 1 

950·4 

323 ·6 

1,175-6 

28·3 

221-2 

2,699-1 



Notes on the current cost accounts 

Basis 
The current cost profit and loss account and balance sheet have been prepared 
on the basis of Statement of Standard Acoounting Practice No. 16 issued by the 
acoountancy bodies. 

2 Accounting policies 
(a) Except as indicated below, the accounting policies adopted h,lVC been the 
same as those described in note I on pages 22 and 23. 

(b) Assets and liabilities are included in the current oost balance sheet on the 
fo llowing bases: 

Premises-The figures relating to property interests rcflcct a professional 
va luation of Bank free hold and le(lsehold premises by St Quintin , Chartered 
Surveyors, as at 28 February 1982, on an open·market value for existing use 
basis. 
Equipment- Some 55% of the value of equipment (m(linly computer assets and 
printing machines) was calculated from suppliers' current price lists. The figures 
fo r the remainder of the equipment were calculated by using Price index 
numbers for Current Cos/ Accoullting produced by the Central Statistical Office. 
The indices used were: 

(i) Capital expenditure on plant and machinery in paper . printing and 
publishing; and 

(ii) Price indices for specific types of office equipment. 
lnveSlmenls-British Government stocks at cost less provision. Other securities 
at market or Directors' valuation. 

a,her asSt/S and liabililies- AI the amounts shown in Ihe historical COSI accounts. 

(c) Additional depreciation has been charged on premises and equipment in 
respect of the difference between the depreciation based on the cunent 
replacement oost and the depreciation charge in the historical COSI accounts. 

3 Monetary working ca pita l adjustment 
The adjustment has been calculated by applying the change in the UK ret(lil 
price index during the year to the average of the opening and closing totals of 
net monetary aSSets. British Government stocks have been treated as monetary 
items and included at book value in this calculation. 

4 Current cost reserve 
1981 1982 

[millions f millions 
78·2 Balance at I March 1981 129·6 

Adjustment following restatement of 
investmentS at valuation 35·8 

Balance at I March 1981 as re.tatcd 16S·~ 
Surplus on revaluation of: 

40·4 premises. equipment and in\"e~tmcnts 2 ~ ·~ 
J/·O Monetary working capital adjustment ]2·0 

U9·6 Balaoce at 28 February 1982 2(11·8 

5 Premises and equipme nt 
1981 t982 

I millions £ millions 
N" Gross D<:prcciahon No> 
179·6 Prcmi§cs 2003 200·3 
12·6 Equipment H3 22·J 20·9 

202·1 243-6 2204 221·2 
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Issue Department 

Account for the year ended 28 February 1982 

/981 
£(j(J{) 

Income and profits: 

/ .135.330 
630,059 

/4,957 

Secu rities oL or guaranteed by. the British Government 

Other securit ies 
Other receipts 

Expenses: 
Cost of production of Bank noles 26.355 

13.088 
1.030 

Cost of issue, custody and payment of Bank notes 

Other expenses 

/.739.873 Payable to the Treasury 

Statement of balances: 28 February 1982 
/981 1982 
[(){)() £000 

/981 

£000 

£000 

921.53 1 
461,858 

6 ,430 

28,068 
13,251 

1,177 

Notes issued: Il,OJ5 Government debt 

In circulation 10.300.971 

14,029 In Banking Department 

10,754,771 

20,229 Other securities of, 

or guaranteed by. the 

6,689, 160 British Governme nt 
3,624.825 Ot her securities 

10,325.000 10,775,000 /0,325.000 

'\/OltS: 

The income and profits and value of securities include the effects of the 
qU1lTterly revaluation of marketable securi ties. in accordance with the 
requirements of the N~tional Loans Act 1968. The last such valuation was 
mllde at 25 February 1982. 

2 The Court of Directors approved the above statements of account on 8 July 
1982. 

GORDON RlCHA RDSON Governor 

1982 
£000 

1,389,8 19 

42,496 

1,347,323 

1982 
£000 

11,0\5 

4,200,996 
6,562,989 

10.775,000 

C W M cM .... ION Otpllty Governor 

NELSON OF STAFFORD DireClor 

R D O ALP1N Chief of Corporate Services 
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Annex 

Banking Act 1979 

Annual report by the Bank of England 
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Banking Act 1979 

Annual report by the Bank of England 

This report on the exercise by the Bank of the 
functions conferred on it by the Banking Act 
1979 is made in pursuance of Section 4( I) of 
that Act and covers the financial year of the 
Bank ended on 28 February 1982. 

I New authorisations to take 
deposits 

During the year ended 28 February 1982 41 
institutions received licences to take deposits. 15 
existing licensed companies were granted 
recognition as banks. A further 15 licensed 
deposit-taking institutions surrendered their 
licences as they intended to cease carrying on a 
deposit-taking business. 

II Published lists of authorised 
institutions 

As required by Section 4(2) of the Act, a list of 
recognised banks and licensed deposit-taking 
institutions at the end of the Sank's financial 
year is annexed to this report. This list contains 
293 recognised banks and 300 licensed deposit­
taking insti tutions. Included within these figures 
are 27 1 branches and subsidiaries of overseas 
companies. The latest list, which is up-dated 
monthly , is available from the Bank on request. 

III Applications procedure 
A standard procedure is followed for all 
applications for authorisation, whether for 
recognition as a bank or for a licence to carry on 
a deposit-taking business. A questionnaire is 
completed covering the nature of the applicant's 
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business or proposed business and information 
about its directors, controllers and managers. In 
addition, the Bank norm ally holds meetings with 
the senior management of an applicant 
institution to discuss the company's business. 

At the next stage applications are assessed and 
reviewed to see if the criteria fo r authorisation 
are met. If it appears that an institution does not 
meet the requirements for a licence or 
recognition, it is SO informed and is invited to 
make representations, in accordance with the 
Act, before the Bank makes its final 
determination. 

Under Section 11 of the Act any instit ution 
which disputes the final decision of the Bank is 
entitled to appeal to the Chancellor of the 
Exchequer against the decision . Of the seven 
institutions mentioned in the 1980/81 report 
which had given notice of appeal to the 
Chancellor, six subseq uently withdrew their 
appeals and in the ot her case, that of The 
People 's Bank Ltd , the Chancellor, in line with 
the recommendations of the persons appointed 
to hear the appeal, confirmed the Bank 's 
decision not to grant recogn ition. There were no 
appeals outstanding at the end of February 1982. 

IV Statutory criteria for 
authorisation to calTY on a 
deposit-taking business 

The interpretation and application of the statutory 
criteria for authorisation to carry on a deposit­
taking business have been kept under review but 
remained the same as described in the Bank's 
report for 1979/80. 



The Act allows the Bank discretion in 
determin ing whether an applicant for recognition 
as a bank sati sfies the criterion of providing a 
wide range of ba nking services. In exe rcising this 
discretion across a range of different institutions 
the Bank sets out to make judgments fairly and 
consistently. Many institutions may specialise in 
providing particular banking services, or even 
types of transaction within a service , but may 
not offer the full range of services in the same 
depth. 

The Bank asks each applicant for detailed 
information about its busi ness , including a 
breakdown of the value of the turnove r, 
numbers of transactions, numbers of customers, 
income earned , etc , for each of the five 
catcgories of servicc listed in Schedule 2 of the 
Act. In addition . account is take n of the nature 
of part icular se rvices. including their character , 
qualit y and complexity , and the ski lls necessary 
to provide them. In assessing whether a service 
is adequate ly provided for the purpose of the 
Schedu le, the Bank has to balance a number of 
judgments about the nat ure and scope of each 
service provided. For example , where complex 
transactions tire involved, a lower volume of 
turnover may be regarded as acceptable than in 
an operation involving relatively simple 
transactions. Therefore, no single benchmark for 
a qualifying level of transactions is set. 

In ge neral, the Bank expects institutions 
qualifying for recognition to provide all of the 
services specified in sub-paragraphs (c) to (e) of 
paragraph 2 of the Schedule to an adequate 
level. On occasion , however, the Bank has 
exercised the d iscretion provided in the Act to 
disrega rd the fact that an institution does not 
adequately provide one o r two of these services. 
It exercises this discretion sparingly in orde r not 
to underm ine the intent ion of the wide range of 
services criterion III the Act and on ly in 
circumstances whe re an institution provides 
ot her se rvices to a more than satisfactory 
degree. 
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V Continuing supervision 
The Bank's method of supervision continues 10 
be based on the regu lar submission by each 
aut horised institution of statistical information in 
the form of a set of inter-related returns. A 
balance sheet is supplemented by other returns 
containing more detailed informat ion. After 
analysis of this informat ion the Bank holds 
prudential discussions with sen ior management. 

Discussions with institutions incorporated in the 
Un ited Kingdom normally take place quarterly. 
For the clearing bank groups, howeve r, the 
meetings cover the range of separately 
authorised inst itutions with in each group on an 
annua l basis. A number of ot her meetings are 
held with these banks during the course of a 
yea r at which specific aspects of their business 
are covered. Discussions with the UK branches 
of overseas com panies , where under the 
provisions of the Act the Bank is enabled to 
place substantial reliance on the supervisory 
authorities in the country of origin, are usually 
held annually. 

On most occasions meetings take place at the 
Head Office of the Bank but interviews with 
licensed deposit-taki ng institutions situated 
outside London are held from time to time at 
their own premises or at one of the branches of 
the Bank. These regular contacts assist the Bank 
to assess the quality of management and to 
satisfy itself that each authorised institution 
conti nues to conduct it s business prudently and 
meets the other relevant crite ria. 

Following the issue in April 1981 of the Bank 's 
paper on Foreign currency exposure discussions 
were held with each institution dealing in foreign 
currency to establ ish appropriate individual 
guidelines of exposure to risks arising from 
movements in exchange rates. During this 
period a new monthly pruden tial return was 
int roduced , in a fo rm agreed with the banks, on 
wh ich instit utions report their posi tions in 
foreign currency. The fi rst returns were made in 
Octobe r 1981. 



The paper on The measureme1l1 of capital issued 
in September 1980 continues to be the basis on 
which the Bank measures the adequacy of the 
capital of authorised institutions in relation both 
to thei r liabi lities to the public, and to the risks 
inherent in their assets. 

In a paper The liquidity of ban.ks published in 
March 198 1, the Bank set out the main 
principles underlying its approach to the 
prudential supervision of the liquidity of banks 
and licensed institutions. A further paper, 
entitled The measurement of liquidity , was 
circu lated as a consultative document in the 
summer of 1981. That document developed the 
principles of the earli er paper and proposed a 
general framework for measuring liquidity 
centring on the expected cash flows arisi ng from 
assets and liabilities. Following consultations 
with the banks the fi nal ve rsion of th is paper 
was issued in July 1982 and will serve as the 
basis for assessing the adeq uacy of liquidity of 
all deposit-taking busi nesses covered by the 
Banking Act. Discussions wi ll take place with all 
such instit utions with the ai m of establ ishing 
individual guidelines against which their liquidity 
will be monitored. 

VI Revocation of recognition or a 
licence 

There were no occasions during the year cnded 
on 28 February 1982, in which the Bank 
exercised its powers to revoke recognition or a 
licence in circumstances where it had ceased to 
be satisfied that the statutory criteria for 
recognition or a licence were being fulfilled. 

VII International developments 
The criteria for authorisation under the Banking 
Act require that the Bank be satisfied that the 
whole of the business is conducted prudently , 
and is adequately capitalised, including those 
parts of the business which may be sit uated 
ou tside the United Kingdom. At the same time , 
the large number of bank ing insti tutions which 
now conduct their international business through 
branches or subsidiaries in more than one 
country or through borrowing from or lendi ng to 
markets across national front iers, has prompted 
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co·ope ration between the supervisory authorities 
of different coun tries. During the year the Bank 
cont inued to play a full part in this co-operation , 
notably through its participation in: 

• the Committee on Banking Regulations 
and Supervisory Practices which meets at 
the Bank for Internat ional Settlements in 
Basle and brings together supervisors from 
the Group of Ten major industrialised 
countries, Luxembourg and Switzerland; 

• the Contact Grou p of supervisors from the 
Member States of the European 
Community; and the Banking Advisory 
Commi ttee to the European Commission. 

During the year the Basle Committee. which is 
chaired by Mr W P Cooke , Head of Banking 
Supervision of the Bank of England , examined a 
number of topics bearing on the supervision of 
banks' international ope rations. In particular. 
the Committee encouraged practical 
implementation of the principle that the risk 
exposure of international ba nks can best be 
monitored on a consolidated basis; and 
examined the methods used by banks to assess 
and cont rol their exposure to count ry risk. 

In committees of the European Community. 
considerable work was undertaken on the 
construction of observation rafios provided for 
under Article 6 of the First Co-ordination 
Direct ive on Credit Insti tutions of 12 December 
1977. Ratios for comparing the solvency. 
liquidity and profitabilit y of credit inst itutions in 
the Member States of the Comm unity were 
devised and tested in trial calculations. 

During 1981 the Commission of the European 
Community put forward to the Council two new 
proposals for directives. The fi rst. submitted in 
March 1981 , deals with the an nual accounts of 
banks and other fi nancial institutions. It is 
designed to fill the gap left by the EEC fourth 
company law directive. enacted in Ihe UK by 
the Companies Act 1981. which laid down 
accounting rules for the content and format of 
the annual accounts of companies in general. 



The proposed bank accounts directive will 
provide particular rules for the content and 
fo rmat of the accounts of banks and other 
fi nancial institutions. 

The second proposal, presented in September 
1981, lays down that credit institutions which 
hold substantial participations in other credit 
institutions or financial institutions should be 
supervised on a consolidated basis at least once 
a year by the supervisory authorities of the 
Member State in which they have their head 
office. 

VUI Administration 
In the year before the Banking Act came into 
force 77 people were employed on banking 
supervision. This number was built up to 91 
primarily to cope with the extra work of 
processing applications for recognition or for a 
licence but also to sustain the general level of 
supervision. Subsequently , helped by greater use 
of computers in prudential analysis and 
notwithstanding the introduction of the deposit 

Banking Act 1979 

List at 28 February 1982 

I R«"~nl>«l b.nk, 

AI .. anders Di"" 1\Int 1'.1 c. 
A lgcm~nc Uan k Nc~erland N.V. 
A llic~ Arab U"nk Ltd 
AlI, ed Bank Internation"1 
Allied !lank of Pakista n Lld 
Alli ed Iri sh !lanks Lld 
All ied lro ,h InWll ment Bank Lld 
Amc"ean £,p,,·,s Inter"alion. IHanking Corporation 
Americ ,n Naloon.1 B~nk and Trust Company 01 Ch icago 
Am .. !lank Lld 
Amlle ,dam.Rotle,d.m Bonk N V. 
An~lo · Rnman,.n Bonk Lld 
Henry An,," .. hc, & Co Lld 
A I' Bank L,d 
A •• b !lank L.d 
A.bulhnOI l..lham &: Co Lld 
As_,~ 'ed hp',,"'''' Ba nk ( Inletn31IOnal) Lld 
All anlle In'efulIonal Bank Lld 
AU\If"loa & New z..:aland Bankm, (ifOup Ltd 

B.""" Comn><f<1"1c IIah3nl 
Ban .... N ... Orl3Ic del .... '-oro 
Bonco Ce ntr. l. $ A 
Banco dr B,I~ S A 
Ibnro dr la Naeo6n Argenl ,,, a 
Bonco de Slonl andr •. S.A. 
Banro de Vi' .... )·. S A 
Ihneod' RomaS.p .A 
B.nco do B, •• il S.A 
8 anco do 8 1:.<10 de $:10 r aulo S.A. 
Ihneo Esp",lo $;onlo. Comc.ci.1 dr L;sboa 
8 anco E"C"Of-U. K S.A. 
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protection arrangements , numbers fell to 88 as 
at 28 February 1982. 

IX Orders and regulations 
1981 No 1381, The Banking Act 1979 (Exempt 
Transactions) (Amendment) (No 2) Regulations 
/98/ 
This amendment added British Tele-
communications to the list of public undertakings 
whose deposits from similar undertakings are 
exempt from the prohibition on deposit-taking 
imposed by Section 1 of the Banking Act. 

1982 No 188, The Banking Act 1979 
(Commencement No 2) Order 1982 
Together with some routine matters, this order 
brought into operation on 19 February 1982 
provisions relating to the Deposit Protection 
Scheme. This is covered in the separate report 
of the Deposit Protection Board. 

To date, the main provision which has not yet 
been implemented is Sect ion 39 concerned with 
the fraudu lent inducement to make a deposit. 

Banco Mereanlil de Sio Paulo S.A. 
l,Ia"come •. S.A. 
Banco Nodonal de Mc,ico S.A. 
B.nco Rcal S.A. 
Blnco TOil . & A1"r •• E.P. 
Banco Urquijo Hflpano Am."e.no lid 
Bangkok Bank lid 
B.nK Brussel s L"mbcrl (U. K.) Lld 
Bank Bum,putra M. la~". B •• had 
Bank IG' Oemeinwi rl sch.I, A.O . 
Bank Ihpoalim 8 .M. 
Bank Ju ilu. Baer & Co. Lld 
Bank u:um, (U K.) Lld 
Bank Menll 
Bank Molli [11111 
B.nk o[ Ame".a Inl •• nOlionallld 
Bank of Amen •• N.T. & S.A. 
Bank of Ba.or,Ia 
The Bank ole.lifo.n" N.A. 
Bank of Coylon 
Bank of Ch'na 
Bank of Cyprus (London) Lld 
8;lnk of [»Cl .. 
The Bank 01 [ •• Iand 
B.nk of Londoo &: Soulh An><rica Lld 
Bank of Montr. al 
Bank of New Soulh Waits 
The Bank of New yo.k 
Bank of Ne ... Zealand 
"The Blnk of Nova $col,. 
Bank of Scotland 
The Bank o/Tokyo. Lld 
Blnk of Tokyo Inle,nal,onal Lld 



Tb<: Dank of Toky<) Trust Comp;lny 
11M: Dank of Yokohama Lld 
Bank Sad<:r~l Iran 
Oank Sep,h 
Bankers. Trm, Com""ny 
Ba"'lue Bel,. Lld 
83"'1UO Od/o-z",roo", S A 
Baroque de 'lnc\ol:hmc (\ do SUCl S.A. 
Dan.quc de ParK C, de. l'a),>' O", S A 
8."'Iu( fro...:'" ", <.k C,.d,llnl.rnal,onal Lld 
Ban.quc Fro"" ..... du Commerce E>lf 'ICUf 
B."'IuC Nat,onal. de Pa,,~ p.l .c 
Barday. Bank 1'.1,(. 
B.rd.ys Oank Inle'nlnan"1 Lld 
Oa,tl.ys Merchant Bank Lld 
Barin$ Brolhcrs. & Co Lld 
Ba)"n,.,h. H)"POIhckcn-und Wech,.,I-B.nk A G 
Ba)'C"""hc undcsbank G"Ol(:nlralc 
Bayen><ho Vcrc,n"'.nk 
The Briti!h Ihnk of the M,diJle Ea.t 
The Bril;,h LInen Bank Lld 
Ow,.-n. Sh'pl"y & Co. Lld 

Canadian Impcrial Bank of Co",merce 
Carolina Bank Lld 
Ca ler Alien p.Lc. 
Cc nlerre Bank N,"' . 
Ccnl,"l lhnk of 'rldi" 
Centra l TrUSI CC Sa" ing' Bank Lld 
T he Charlered Bank 
Charlerhou,,, J .ph~1 p.l.c. 
Ch • .., Bank (Ircl"nd) Lld 
ThcChasc M.nh"ltan Bank. N,A. 
Ch.", Manhatt.n Lld 
Chem,e.1 Bank 
Chemi.a l Bank International Ltd 
TI>e Cho-Heung Bank. Lld 
Cilibank N.A 
Citicorp Intem.,io.al Bank Lld 
CI,,'c Ot>Counl Company Lld 
a"dcs.dalc S.nk p.l.e 
Tbe Comm(rct.1 Bank of AusIr.ha Ltd 
Commerctal Bank 01 Korea Lld 
Tbo Commer<t.1 Dank of Ihe N ••• EaSI Lld 
Commcm.1 B.nk of Wales p.1 • 
TI>e Commcr<t .. 1 Bank;ng Company 01 S)'dney. Lld 
Commcrzbank A.G 
Commoo,,"' •• llb Toadin! Dank of Aus".li. 
Co.H,,,,,nl.1 IIlino,s Ltd 
ContIDemallllinois N.uonalHank and T.u>I Company of Ch,o.!:" 
Co-opc.al,,'e Sank p.1 0 

Coonly B.nk Lld 
COO"$&Co 
CrMit Indusifocl el Commercial 
C"klil Lyonn." 
CroM" Suis", 
Cr«l, ' Suil'" Fir>l BO>lon Lld 
Cr«l'tanslal l-Bankvere,n 
Cr«lilo halt"no 
Crockel Naltonal Sank 

The D.i·leh, Kongyo !lank. Ltd 
The D. ,,,," S.nk. Ltd 
The Delloll B.nk & TrU>l Con,pany 
De"'iCh. Bank A.G , 
Di«,," n' Bank (Over",",) Ltd 
Dow Seandi. Banking Corpora li on Lld 
Dre,dne. Bank A,G, 

Eu.o·L.lin.nlerk.n Bank Lld 
E u"'pe ~n Arab Bank Ltd 
Eu rope.n Banking Company Lld 
European Bra~i l i.n B.nk Lld 

The FiQclll y Bank 
Fi",t Cily NaMnal B.n~ of I1ou510n 
Finl D.II:o$ Lld 
Ftnl Inl<",.",< Bank of Caltf"r"," 
Fi .. , Nalion.1 Dank tn Dall .. 
Th. Fi nl Nallonal Bonk 01 Botlon 
Tbc Fin. Nal...,n,,1 B.nk 01 Chita!:" 
Finl Penn~ylva",a nank N A 
Fi .... WisconSIn N.llonal Bonk of M,I",.ukoo 
Rob<:" F1cm'n~ &. Co Lld 
F,e""h Bank 01 Sou'l>r:m Africa L.d 
The Fu), Bank. Lld 

Gc""d'" N.I,on.1 p Lt. 
Ghan. Commemal Bank 
An'ony G,bbs & Sons. Lld 
Gillcll BrO(I>r: .. Or_unl ComPlny Lld 
Gi..,d Blnk 
Gray Dawe> SInk p .l.e. 
G",,,ll.y BrandlS I.ld 
G.indllYS Bank p_l.e, 
GUtnn"Sl Mahon & Co L.d 

39 

Gulf Inleln.ltonol Dank B.S C 

Hab,b Bank A G. ZUloeh 
Habib Bank Lld 
Hambr05 B.:lnk Lld 
lIanil Bank 
H."" T,u'l and Sa,·tng> Hank 
Havana Jn1ernallOn.llhnk Lld 
Ilc",,'>Chc undc>Nnk--GrrO~cntralc­
H,II S.muel &. Co. Lld 
C. Hoare & Co 
Tbc HokhHlo Taku,hol<u Sank. Ltd 
The lIonSkong and Shan,llll., Ihnktn~ Corpor."on 
1·lung.nan Inlorn."on.1 bank Ltd 

The Ind","".1 Bank of bpan. Lld 
Internat"",al Commc<",.1 Bank p.l.o, 
Inlernalional Energy Bank Lld 
Inlernali<tnal "k~lC.n Bank Lld 
Imemalion.1 We>lm,n>! •• Bank plo 
I"',ng TrU.1 Company 
1I.lian Inlernalton.1 Bank Lld 

lap;<n InlernatlOnalB.n k Lld 
le,..,1. To)"bee p,l.e, 
10hn>on M.llney Bankef> Ltd 
Uopold loICph & Son. Lld 

Kin~ & Sha""" p.l.e 
Kletnworl. lIen>on Lld 
Kore. E«hange B«nk 
Korea Fif>1 Bank 
The K)'owa Bank. Lld 

L.,ard Brothers & CO .. Lld 
Lib.a Bank Lld 
L1oy<h Bank p I.e . 
L1oy<k Bank InlCrnauonal Lld 
Lloyds B.nk Inle,nalron.1 (!'ran.e) Ltd 
London & Cont,nenlal B.nker, lid 
London Inte.,talc Bank Lld 
TIw: long,Term Credn Bank of Japan. Ltd 

MaJ~y~n B.anktn, Ikrbad 
M.nuf .. e'uren lIanO\·o. Ltd 
M.nuflletu .... 11.00,,". Tru,' Company 
Manne MKlland B.nk N ,\ 
MdlonBank . N A 
Mc",anlilc Bank L.d 
Memll L)'nch Inlerna',onal Ibnk Ltd 
M,dland Bank p.l. •. 
.\"dland and In'o,"allon.1 Ban~, p I. e. 
The .\",,,,b,,h, Ihnk Lld 
Tbc M,hubi,h, Tru" .nd Bank,ng Cor.,.,.,."on 
TIw: Mn.u, Bank Lld 
1l>c MilSur Tru" & B.ok,n, Compan)' L.d 
Samuel Monlagu I< Co. Lld 
Mo.san Grenfell & C", L,d 
Morg." Guaranty T.u" Contpany of Ne" Y",k 
Moscow Narodny Bank Lld 
Mu,ltm Commerc,al B.nk Ltd 

N~"o"a l Bank of Ab" l)h .• h, 
Th< Nallon.1 Bank of Amlral.". Lld 
N.,;on_1 Sank of Ca nod" 
Naliunal Bank of Oetroil 
National Bank of G.c,·cc S,A 
Th. NallO"al B."k of New 7..::.I.n,1 Lld 
Nalio"al Bank of PakiSI"n 
Nal,ona l We.'nlln~tcr B'''t~ p,l.e 
Ned!»"k Lld 
The NipJ'<'n C'cd,'B"nk, L.d 
Noble GIO;,art Lld 
Nordic Bank pLc, 
North C.rollna N"tlOnal lIank 
NOrlh<rn !la"k Lld 
Th. North<rn Tru" Compan y 

Or;"'n Royal Bank Lld 
O"e'..,a·Ch,nc>c Bankmg COfpt»."on L.d 
O,'e,,,, .. UnIOn Ihnk Lld 

Pa~c '" G"~lhe, L.d 
1'h,ltpJllne Nal""",1 Bank 
P",,-acbankcn Lld 
Punjab N.tion.1 Bank 

O ... r N.t,onal B.nk S.'\ 0 
Qc.aldOUtn.Copcl<Co Ltd 

Rafida.n Dank 
Rc. B.orh<r-s Lld 
P.S. Rd...,n '" Co, Lld 
RO!",bheBank DaIl3 •. N A 
R ... ,,'e Bank of A"m.l .. 
The R,", Nat;onal B.nk 01 Wlsh.ng,on, 0 C 
N_ M R01h'>Ch,ld &: Soot, Lld 



The RQ~.l Bank of Canada 
n.., Royal B.nk of Canada (London) Lld 
1bc Royal aMk of Scolland Lld 
The Royal Tr"" Cl)lnpany of Canada 

n.. S.".ma Bank Lld 
The Sanwa Bank . Lld 
SaudI Int(rnatlonal Bank 

(Al. Bank AI·Saud. AI·Alam. Lld) 
Sea""ll"",, •• n Bank Lld 
J Henry Scllrod .. WaU & Co. Lld 
Sc.nl.--Fil"l' NallOflaf Bank 
Sc«ombc M.tlh.II.& Camplon pol .• 
s,,"'flly P~lfoc National B.nk 
Sln~r & F,,,,dlaooc. L .. j 
SmIth S. Aobyn & Co Lld 
S<>c,tlt <le Ihnqu< O«l\knlale 

pou, rindu>,,,. ellc commerce 
Sodtlt G.!rw!ralc B.n~ Lld 
Soc"'I~ Gtl'll!ralc pour fa.",;"" I< d.'vcloppcmcn. du 

(omm,",ec cl de 1'Indu~"'c cn France 
Son.!! O"n~ 
The S,anoJard 1I .• nk 1'.1 < 
Sland .. J Ch.ncred lhnk p I.e . 
Standard Ch"'i ••• d Mere".nl 'lank Lld 
5,.,,- Bank of India 
The Su",unmo Hank, Lld 
The Sumilumo Trust and B"n~ing Compa")' Lld 
Sw's> Bank CA.po,,!!,nn 
S)nJ"alc lIank 

The TalYo Kohe Ilonk Ltd 
Te.", Conlln~rce Hank N,A 
The Th" , Farmers B.nk Ltd 
The Tob, Hank. Ltd 
The TOlOnm·Oom,nio" B,nk 
Toronlo Dom,nlOn Internal,on,1 Hnnk Ltd 
The Toy ... Trus' $:. Hankin, Coml"'"Y L,d 
Tr~doc Dc,dopn,ent Bank 

UBAF 8.nk Lld 
UL,Ier B~nk L,d 
Un,on Bank of S,,"<crLo,.,j 
The Un,on O"",,,,,n' Coml"'ny of Londo" L,d 
Un,led B .. nk Ltd 
Tbc United Bank of Ku""" Ltd 
UnIt«l Commcr~al Bank 
Un'ted (ft·.~a~ Bank Lld 

S G Wa,b"'g &. Co Ltd 
Wdb F~rg" Bank N A 
WeStdeul><h. Landoc>b~nk Gi,wcntralc 
W,!I,am, I!. GI)"', Bank Ltd 
Wi"tru," Sccurit lC$ Lld 
Wuntcmbc,p,ehc Kommun.k Lan<kob.nk Gir<nen,,,,Ie 

"The Y .. ud~ Tru" and Bank,ng Co .. Lld 
Yo,k-hu. !l .. nk p.1 c 

Zamb,. Na"onal Comme,c,.1 B.ok Lld 
Z,,'"o:.ten,k!o B.nka Nallon.1 Corporal;"n 

: 1.i<.,,>etI d."",'I.t.ki n~ In,I;lullon' 

A I (In'~'In\ent) Lld 
Abh<;y Fin""ce Co, Lld 
Afghi'n Nallnn"I Cred" &; !'inancc Lld 
AI"c"n Conll"e""llbnk Ltd 
The Al hancc T,.,t p,l.e. 
Alhed I,ish Finance Co.ltd 
AI S,"di !l:,n4uc S.A 
Altal" I.td 
A"g o· Vugosl,. (LOT) Ltd 
A,.b B,nk In\'e,lmenl Co. Lld 
Arah B,nk,ng Corpora lion B.S C. 
A,mad" In"cSlmcnIS Ltd 
A,,,,mbl,,,. 01 God PrOJ>C"y Tru>! 
A.>lXiattd Crod, t. Ltd 
A'>lXiatel Cap".1 Corpmatron Lld 
Aub<rn Fon.r>Cc 1.101 
A.co T,ult 1. 101 

Banea S",fin. S.A 
Ihneo do Jerez S A 
Ihnco do SIC,I,. 
8.>nco I'orluluh do A o l~nlor:o 
B ... kAm."ca Fina""" lid 
Bank Handlo,,"y w W~"'UI"'oe S A 
Bonk ofCrcd'l and Commelce Inl .. n.\(onol S.A. 
B.nk of Ireland Hnance Lld 
Bank of Ircland Finance (N I ) Ltd 
The !lank of N"". ScoI,a Tru>! Compan~ (U""ed K,ngdom) Lld 
B.nk or Oman Ltd 
Bank Streel SceurlllC' Lld 
B. nk Te).,a! 
Bank«. Tru.t Inle,nalto .. . 1 Lld 
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B.nquc du Rhon<: et tic I. Tam,sc S.A. 
The Bapli$t Union Corporalion L.d 
Balbados N • • ;on31 Bnn}. 
Barclays Bank Trust Company L.d 
9arclays Bank UK Lld 
Thomas Ballow &I B1O. Lld 
B,C.F. Finance: Co. Ltd 
Bene, In_tmenlJ Lld 
Be'rul Rirad Bank S A.L 
Beneoo. Trust L.d 
Ik.lincr Bank A.G 
lIoIIon Trult &I SlIvrnp lid 
Bowmakcr Lld 
B.adlOfd I n~SlmcnlS 
B,emar Holdin" Lld 
Bridgwvcr Lld 
Bridgeway Finm« Lld 
BrisloI &I WeSI In"e"mc"l> Ltd 
Brili,h Crcd" Trusl Ltd 
Brook Secu,i,;cs &I Co. Lld 
Brutton Mortg>~e InveltmenlS (Hampshire) Ltd 
Bueh.non Secu"ti.s Lld 
Bucks Land &I BuildIng Co. Ltd 
Bun~e &I Co, Ltd 
Burhnglon [n'cslmen!S l1d 
Bu,ine" Mon,>ge. &I Inve"ment Tr"lt p.l,e. 
B~bIO$ Banl: S,A.L. 

Calculu~ Fin.nce Lld 
Ca nada Permanenl Tru.1 Co. (U.K.) l1d 
Car-sa di Risparmio delle Provincie Lomb.,de 
Ca"lc Coun T,u~1 Ltd 
Cut le Phillip~ Finance Co. l1d 
Canlcs Holdings Finance Lld 
Ca.end;,h GuaranlyTru,1 Ltd 
Cayttr Lld 
Ceda, Hold,np Led 
Ccnlu!)' Fa.etors lid 
Ccneu!)' [ndustri.1 Serviccs l1d 
Chancellor Finance Led 
Chance,y SeCUri!IC$ lId 
Chart« Consol,daled Financial Se ... icc~ l1d 
Ctulrtercd Trus' p.l.c 
Chartcrho .... Japllcl C.edit Ltd 
CbcSler~eld Street T,u'l Lld 
Cr Choulanon. Sons &I Partncn l1d 
The Ch"" Tru.1 &I Banking Compl'ny l1d 
Cilib.nk Trust Lld 
Ci'Y Truse Lld 
Close B.olhe($ Lld 
Qydesdale Bank Finance: Corporation Ltd 
CE Coatel &I Co. l1d 
Cobn. Finance Co. lId 
Colonial B.nk 
ComlMn«l Cap'lal Ltd 
Commercial Cr«lil Serviee.l1d 
Common"""ahh Sa";ft!$ Bank of Aus,rali. 
Con",Lidated Credito &: DIscoun!s l1d 
Co-opttalive B.nk (Commercial) Ltd 
Co,in lhian Secu'ities l1d 
Couns Finance Co, 
C .. nehealh Secu,il;" Lld 
Crtdit du No,d 
CrOlS &I B •• ington. (Finance) l1d 
Cue &I Co. 
Cyprus C.edit aank Ltd 
Cyprus Finance Corpora tion (London) Lld 
The Cyprus Popular Bank 

DalbeaUic Finance Co. Lld 
O.rlioglon Melch"n' Crcdits l1d 
Dartington &I Co. lid 
Dawn.y. D.~ &I Co. Ltd 
DCUls<:hc Gcnossenschalllbank 
n.. De.clopm.nl Bank 01 Singapo'. lId 
Ounbar &I Co. l1d 
Dunean l awrie l1d 
Dunslervillc Alien Ltd 

Ea,,1 T''''t Co, Lld 
East And,an Seeu.itla Trusl lid 
Eas. Midlands Finance Co. Ltd 
Ea .. cheap In.csrmenlS Ltd 
Eccles &I Dimic:t Finance Co. lid 
"The Enghsh A""" .. tlon Tru.1 Lld 
Ensign Discounl Co. l id 
Equator .. 1 Trusl Co.po,atied l id 
E. T TrI'" Ltd 
E~ercll Cllc ltlc AS$OCiala 
Eo" .. Tru .. l1d 

Fam,ly Finance Ltd 
F. &I C. Managemenl lId 
Farmers (WCF) Finan«: l1d 
FedClat..:t Trusl Corporalion l1d 
FFI (U k Finance) plc. 



FlB I FiMncial Tru", Lld 
Fin.nce for Indu>!ry p,Le. 
Fin.ncial and Gene .. 1 Se<:unt,(, L' d 
la"",. Finlay Corporalioo Lld 
Finova Finance Lld 
Firsl Co.oper81ive Finance Lld 
Firsl Gu ... n'(e T ru .. Co Lld 
Firsl Indemnny Credil Lld 
Firsl KnlJhlsbridte Guaranlee L,d 
Firs, Na"oo"1 Bank of Marylllnd 
Firs' Na,iooal Uank of hiin .... poIl$ 
Firs! Na,ional Bo>'oo l Id 
Ftrs, Na1iooal Sectlri',eJ l Id 
I'oId Ftnan.ial Tru" l Id 
FOld Mo,or Credi, Co. Lld 
Forwa.d T.USI Lld 
Rnber' F.asc:r &; Pan ... " Lld 

Gavel Finance 
Gillespi. Bros. &; Company Lld 
Gi.o.enlr.le und Bank dcr 6s.crrcichllChcn Sparka,",n A.G. 
Goode Du"an' Tru" Lld 
Goodwin Squire. Securili., Lld 
11. T . Greenwood Lld 
G' ee!wc ll Finance Lld 
Gre.h.m Trusl Lld 
Greyhound G uaranly Lld 
Gri ndlays B.nk (Scolland) Lld 
Grindlay. Humbcrclydc lid 
G.T. Ma nage men' Lld 

The Ha,dware FeMr. lion Finance Co. Lld 
Ha 'tr.". Sccu,;'ic. l Id 
H'''o<lI T,uilLld 
Honon Securilie. Lld 
Ha ..... al Finance G.oup lid 
The H.ril3ble &: General TrulILld 
H. F. C Tru" Lld 
H. &: J . Finance Co. (Midlands) Lld 
Hob.fI S«uri!ie' l ,d 
HoIMnhum S«uril"~ Lld 
H"""oo Financial Scn'I<CS Lld 
Hume Corpora,ion Lld 

I8J In'em.,,,,,,.llId 
lodumi.al Fundin, Tr"" l ,d 
Ind ... ,,;'1 Na"onal Bank 01 Rhode Iwand 
T'boc In",,"mcnl Bank of lrel.nd lId 
In'''lmen' Tru.lCe.Lld 
Iran Ove •• us Invesrmenl Corpou' ,on Lld 

Jabae Finance. Lld 
Jolim.an FinallC(: lid 

Kee.lcr Fede .. l Credi, Union 
Kin'yre Securi, ies Lld 
Kn<)""lcy I< Co. L.d 

Lloyds &; Scollllh Lld 
Lloyds &; Scoll lsh Trusl L,d 
Lloyds B.nk (LABCO) Lld 
L<>dhi Finance Lld 
Lombard &; Ulster lid 
tomb.,d NOflh Ccn lra l Lld 
Lomb.,d Sire.' lo'e"",cnl Trust Co . Lld 
London Law Sec urilie, L,d 
London Seolli,h Fi nance Corporal ion p.l.c . 
Lords" le Fina nce lid 

MeNeill PeatiOn Lld 
Mamnh. lI l1d 
MlncheSler Excha n,e Tru .. Lld 
W M. Mlnn '" Co. (In,estmenl$) Lld 
Edward Ma n!o/)1l &; Co Lld 
Monul.."urcrs Hanover Export Finance L,d 
M'nul"""rers Hanover I"dumial Finance Lld 
n.c Mardun In.eSlme" l Co Lld 
Malbcson Tru~, Co. Lld 
Mede". Trusl l Id 
Me,h.a) &: Sons Lld 
Mercanlile Cre<t.1 Company Lld 
Merchanl B.nki", eN f) Lld 
Mercury. Providrnl Sociely L,d 
Mel"S<'Y>ide Finance Lld 
The MClhodi>l Chapel Aid A ..... lal"'" lId 
M.H. C. «fn Corpotll, ion Lld 
MMI1I""".lmen' . Lld 
MIddle Ea" B.nk lId 
MIdland Bonk Finance Corpo.I""" l ' d 
~1Jdland S ank Indus",.' Eqully Holdi"", l id 
MIdland Blnk T",,, Company L.d 
Mllford MU'ual Faclli, ... l ,d 
M""e r T rusl Lld 
Moneycare Lld 
Moorgale Mercanulc 1I01dln", p.I.c. 
MO"gage Managemenl &; Invest men" Lld 
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Muhibanco C:>mcrmu S.A 
M",ke' Finance Lld 
Myn"'ul Tru .. Lld 

N.llonal Ban~ of FOfI SlIm Hou,'oo 
Na,ional Bank of N'geria Lld 
Naliooal Com"",r.i.al &I Glyn. Lld 
N.,ioo.1 Guardian Finance Corporal Ion Lld 
Nederlan<h<:hc Mldden>l .no:hbilnk N V 
New Ni,eri. Bank Lld 
M J. 11 . N'cJ!' ,n,ak: &; Co. Lld 
N.LI .B. Group Lld 
Nonh We>! Sec".i,i .. Lld 
The Nor,h 01 Sootland Finane:<: Co. Lld 
N(H1hern Bank Developmen' Corporahon Lld 
Nonbcrn Bank ExC('ulo. &I T.",I.c Company lId 
Nonh.crn Ireland Indumial Bank ( I 0 M ) Lld 
Norwich Gene.al T.u" Lld 
No"'e' (Financier,) Lld 

O"enlol Cred ll Lld 
Ovtr<.ea, Trus' Bank L,d 
Park Sltee, Seco,",i .. Lld 
The People', TrU>1 &I S",',ng' Lld 
PeWlnal toan. (lnve\ lmenh) Lld 
Phibrobank A.G. 
PKB In"C'lme nl> Lld 
Poi nlon York Lld 
Prc"",i.); In,'estn' enl TtuII L,d 
PSP & Compa ny (U . K.) Lld 
Pu njab & Sind Bank 

R. Raphacl &; Son. Lld 
ROIhoone Bros. &; Co. 
Reliance Trusl Lld 
Republic Nation.1 Bank 01 Ne'" Yor' 
Rhone T.u" Lld 
Roxbulghc Guaranlee Corpo •• llon Lld 

SI . Mar!;.re", Tru,. lid 
St. Marlln·Le·Grand Securme. Lld 
Da,;d Sas!<>On &; Co. Lld 
Sal"rn In'..,"menl Managemenl Co lId 
Sav,"~, Hank 01 SQu lh Au,,,.I .. 
Schrodtr lca,jn~ lId 
E.S Seh",·.b I< Co lid 
Shangh:IJ CommerCIal Bank Lld 
Sh.",Ia"", Seeun1lc> Lld 
Th. Si.am Commc .... 1 Bank. lid 
N. V. SI.venb~rg·s Han~ 
Smi'h &; William500n Sectllll"'. 
SQu, h N",,, Finance Lld 
SQulMca MOrlg.ge &: In"c"mcnl Co lid 
S. P. Finanoc lid" 
Spring Garden. Seeuril"'. p.l .c. 
S[>f}' Fiunce Lld 
Slanda.d Crodil Scn·icc. Lld 
Slandard Ptopcrly In"cl'"",nl Co I.ld 
Stale Hank 01 VICIO"~ 
S'crling Cred ,' Lld 
SW". Ban~ Cor",,'~"on Inl ernallonall.l d 

TCB L.d 
The Teachers & Gcncr.lln,·c.,n.enl Co. Lld 
Tcx", Commerce Inlcrn.';unal Lld 
Thorndillc Finance Lld 
Tree,/ord Sceurilie, Lld 
Trc10an Lld 
Tricily A«epta nce. Lld 
Trini')'Tru;1 &: Saoings Ltd 
Trueand. Tru". lid 
Turk"h Bank Ltd 
Tynd,lI & Co. 

UbI .. Bank Trus' C<>mpany 
UI"er lnv,,,m.n, Sank Ltd 
Unleo Finane:<: Ltd 
Union Bank of Indlo 
Uniled Dominlon~ Tru" L,d 
Un've .... 1 Ct«fi. L.d 

Bart" Vaneer &: Co Lld 
Vcnture Finance Ltd 
VN""'" Tru<l Corpou1Ion 

Wagon Ftnonoc Ltd 
Wallxc. Smnh Trulol Co. Ltd 
Wells F.rJ<l Ltd 
WC" Ridln, Sectl,,"es L,d 
W .. <cm Tru" &I Sa"lng> lId 
Whllea",."y laidl .... '" Co. L,d 
W,mbkdon & Sou.h We., Fin.nce Co lid 
N. H Woollcy & Co Lld 

York,hire Bank Financ.: L,d 
YOlk~hire Bank lc'"ng lid 
H. F. Young & Co. Lld 



Addresses and telephone numbers 

London Head Office Threadneedle Street OJ-6()/ 444,r1 ) 

London 
EC2 R 8A H 

Registrar's New Change 01-6IJ14444 
Department London 

EC4M 9AA 

Printing Works Langston Road 01-5086221 
Loughton 
Essex 
IGlO 3TN 

Branches Birmingham PO Box 3 021-6438571 
Birmingham 
B25EY 

Bristol PO Box IU 0272277251 
Wine Street 
Bristol 
BS997AH 

Leeds King St reet 053244/711 
Leeds 
LS I IHT 

Liverpool PO Box 76 051-236 7092 
31 Castle Street 
Liverpool 
L692AZ 

Manchester PO Box 301 061·228/771 
Faulkner Street 
Manchester 
M602HP 

Newcast le PO Box 81 0632611411 
Pilgrim Street 
Newcastle-upon-Tyne 
NE99 2BE 

Southampton PO Box 20 070339421 
31-33 High St reet 
Southampton 
S0 97AZ 

Glasgow Agency 25 SI Vincent Place 041-221 7973 
Glasgow 
Gl 2EB 

(I) Enquiries relaling 10 Ih is Report or 10 Ihe Quarterly Sulllt/i" may be made on 01.6014030. 
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