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ENGlAND 

To 'he Governor and Company of 'he Bank of England 

We havl" audi led the financial st atement~ of the Banking Department on pages 60 to 

81. and the st31emems of accoum of the Issue Department on pages 82 and 83 . 

Respective responsibilities of directors and audilars 

As described on pages 57 to 58. Ihe Bank's Court of Direclor- h respon~iblc for the 

prcparalion of the financial statements and the 'tmemc nt ~ of accounL It IS our 

responsib ility 10 fonn an independent opinion. based on our uudil. on Ihe financial 

statements and the Slatcments of account and to report our opuHon 10 you. 

Basis of opinion 

We conducted our audit in accordancc wilh Audi ting Stand~lr(h I,sued by thc Auditing 

Praclices Board. An audit includes examination. on a IC,I baSIS. of evidence rele"am 

10 the amounts and disclosures in the financial StaICment, . It abo ,"clude~ an 

assessment of the significant estimates and judgcmenb made or toc DlreelOfS. 1Il the 

preparalion of the finaneial statements. and of whether thc accounting pohcles are 

appropriate to the Bank's cireumstances. consi. lent ly applied and adequalely 

disclosed. 

We planlM:d and perfonned our audit so as 10 obtain all the IIlfonnallon and 

explanations which we eonsidered nece.~ary in order to pro'lde u, ""h sufficient 

evidelM:e to give reasonable assurance that the financial ~Ialcmen" are free from 

material misstatement. whether caused by fraud or other Irregulaf1l) or error. In 

fonning our opinion. wc also evaluated the overall adequacy of lhe pre'emallon of 

information in the financial s,atements, the ba~i~ of whICh;s de~cTlbcd In note 1(a). 

Opinion 

Thc rlOaneia l stalements of Ihe B~nkillg Department ila,'e becn prcpared on the oasi~ 

sc t out in note I(a) to comply wilh the requiremc11ls of Schedule 9 IQ Ihe Companie~ 

Ael 1985 and appl icable Account ing Standards ill the Uniled Kingdom in ' 0 far a~ 

they are appropriate 10 a cent ml bank . 

In our opinion 

I The finaneial statements on pages 60 to 81 pre,ent fairly. on the ba~" referred 10 

above. the statc of affairs of the Banking Department at 28 February 1997 and the 

profil. tOlal re<:ogniscd gains and cash 110"'$ for the )'ear 'hen ended 

2 The stalements of account on pages 82 and 83 pre;;ent fairly. on Ihe ba~IS deseritx>d 

on page 83. Ihc outcome of Ihe lransaetion~ of the Is.ue Department for the )ear 

ended 28 February 1997 and its balances at that date , 

• 
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BANKING DEPARTMENT 

PROFIT AND LOSS ACCOUNT FOR THE YEAR 
ENDED 28 FEBRUARY 1997 

Profit after provisions and before lax 

Payment to HM Treasury under Section [(4) 

of the Bank of England Act 1946 

Tax on profi t on ordinary ac tivities 

Reta ined prOfit for the year 

All activities are regarded as continuing. There is no material 

di fference between the rel3ined profit for the year disclosed 

above. and its historical cost equivalent. 

STATEMENT OF TOTAL RECOGNISED GAINS AND 
LOSSES FOR THE YEAR ENDED 28 FEBRUARY 1997 

Profi t transferred to reserves 

Unrealised surplus/(deficit) on revaluation of propenies 

Total recognised gains and losses for the year 
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Notes 
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1997 
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121.3 

(48.7) 

(23.8) 
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'm 
48.8 

9.7 
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1996 
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(88.0) 
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BAN KING DEPARTMENT 

BALANCE SHEET AS AT 2B FEBRUARY 1997 

Notes 

Assets 

Cash 
[terns in course of collection 

Treasury and other eligible bills 8 

Loans and advances to banks. the money market and customers 9 

Debt securities I. 
Equi ty shares and participating interests " 
Shares in subsidiary undertakings 12 

Tangible fixed assets 13 

?repayments, accrued income and other assets 

Total assets 

Liabilities 

Deposits by central banks 14 

Deposits by banks 15 

Customer accounts 16 

Other liabilities " 
Capital 18 

Revaluation reserves 19 

Profit and loss account 19 

Shareholder's funds 2. 

Totalliabili lies 

1997 / 996 

'm im 

9.4 12.2 

298 .3 274.8 

2.4 18.9 

4.173 .3 4,/52.0 

J .275.1 1./37.7 

76.2 76.2 

17.6 59.6 

367 .4 379 I 

~ ~ 
(,~lU7 .2 6,195.9 
--- ------ ---

1.082.2 /,082.9 

1.935.7 / .728.4 

1.883,5 2.0003 

263.9 300.9 ---
5.1(!5 3 5,/12.5 

---

14.6 14.6 

225 .5 2 15.8 

90 1,8 853.0 --- ---
1.141.9 1.083.0$ 

---
---

6~()7.2 6.195.9 

EA J GEORGE Govemor 

H J DAVIES DepulY Governor 

DAVID SCHOLEY Direclor 

G l\UDGLEY Deputy Director 



BANKING DEPARTMENT 

CASH flOW STATEMENT FOR THE YEAR 
ENDED 28 FEBRUARY 1997 

Opera ting act ivities 

Net cash inflow/(outflow) from operating activities 

Payments to HM Treasury under Section 1(4) 

of the Bank of England Act 1946 

Taxation 

UK corporation tax (paid)/received 

In vest ing activities 

Repayment of capital by subsidiary undenaking 

Surplus on liquidation of subsidiary undenaking 

Disposal of investment securities 

Purchases of premises and equipment 

Sales of premises and equipment 

lncreasc/(decrease) in cash and cash equ ivalents 
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Notes 
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1997 
£111 

211.9 

(88.0) 

(23.1) 

100.8 

25.0 

0.2 

( 14.5) 

----M 
IU 

11 2.1 

1996 
£m 

(1.317.2) 

(102.2) 

9.0 

(I ,41O.4) 

/36.0 

(26.6) 

OS 

109.9 

(J ~OOS) 
------



NOTES TO THE BANKING 
DE PARTMENT FINANCIAL 
STATEMENTS 

1 Accounting Policies 

a Form or prCSl.'ntation or financial stat ements 

BANY C F 
ENGLAND 

Altlloogh the Bank's financial statementS are noc subject to the requirements of the 

Companies Acts. they have been prepared so as to pn::sent fairly the state of affair.; of the 

Banking Department and its profit. cash flowS and tOlall'Cl;ognised galOs and losses and 

in accordance with Section 255 of. and Pan I of. Schedule 9 10 tile Companies Act 1985 

and applicable Accounting Standards in the United Kingdom in so far as they arc 

appropriate to a central bank: that is with Ihe limitations expl:lined below_ 

In exceptional ei rcumst:mees. as part of its central banking rcsponsibilitic~. the Bank 

may act as " lender of last reso"" to fin~ncial institulions in difficu lty in order to prevent 

a loss of confidence spreading through the financial sy~tem 3) a whole. In some cases 

confidence can best be sustained if the Bank's support is di sc losed only when condittons 

giving rise to potentially systemic disturbance have improvcd, Accordingly. although 

the financial effects of such operations will be inc luded in the financial statements in the 

year in which they occur. these finaociaJ sta tements may not expliCitly Identify the 

existeoce of such support. However. the existeoce of such support Will be dl~losed III 

the Annual Report when the need for secrecy or confidentiality has ceased_ 

As a result. the Bank's finaocial sta temcnts disclose less detail of the consti tuent 

clements of the profit and loss account. particularly of interest Income and e.~peme and 

any provisions for bad and doubtful debts. togcther wuh consequcnttal restrict Ions III 

detai led disclosures in the balance sheet . cash flow swtement ::md the notes to the 

financial statemcnts. than would be required under the Companies Acts and appl icable 

Accounting Standards_ 

The financial statements have been prepared on the !lI~torical cost baSIS of accountUlg. 

modified to include thc revaluation of certain fixed assetS. The accoununJ; policies se t 

OUl below have been applied consistently. 

The Directors cons-iller thm the Banking Department constitutes a single business all 

conducted in the United Kingdom. Thc Bank of England hns no branChes or operati ons 

abroad . Accordingly. no further analysis into business or geographic ~glT1cn~ is 

appropriate in the financial statements. 

b Treasury and other eligihle bills 

Treasury and other eligible bills are stated at cost plus accrued UltereSt. 

C Debt securities, equity sha res and participating intcrd;ts 

British government securities are held as inve;stmcnt securities and are Slmed at COSt 

adjusted for the amortisation of premiums or discounts on a straIght hne bas,s over the 

period to maturity: income includes the nmortisallon of prenuums or dIscounts. 

Reverse repurchase agreements (repos) are accounted for as ad,·ances. 

Equity shares and JnIrticiJnlting interests are held as 1Il'-estments and an: st~tcd ,n the 

balance sheet at cost. 

Profits and losses on realisation are taken into the profit and loss aceount 111 the year III 

which they arise, 
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d Tangible' 'he<! assets 

The Bank's propenies are stated at a professional valuation as at 28 February 1997. No 

account is taken of any liability to lIll1ation which could arise if the premises were 

disposed of at their revalued amounts. OM; leasehold property is classified as an 

investment properly and in accordance with SSAP 19 is revalued annually as at end

February and stated at a professional valuation on an open-market basis. The surplus or 

deficit on revaluation is transferred to a revaluation reserve. No depreciation is charged 

on this property. The requirement of the Companies Act 1985 is to depreciate aU 

properties. but this requirement conflicts with the generally accepted accounting 

principle set out in SSAP 19. The Directors consider that 10 depreciate the investment 

property would not present a fair view and thal it is necessary to adopt SSAP 19 in order 

to present a fair view. If this policy had nOt been adopted. the profit for the year would 

have been redUCf!d by depreciation on this properly of £5.1 million ( 1996 £5.6 million). 

Freehold land is not depreciated . 

Equipment is staled at cost lcss depreciation. 

Depreciation. on a slr1lightliM; basis. is charged as follows: 

Freehold buildings over the estimated future lives which range from ten 

to thirty yem 

Leasehold land and bui ldings over the period of lease or estimated future lives 

which range from ten to thirty years 

Plant within buildings 

Computers 

Other equipment 

e Bad and doubtful debts 

over periods ranging from five to twenty years 

over periods ranging from three to five years 

over periods ranging from three to twenty years 

Provision for bad and doubtful debts is made as considered necessary having regard to 

both specific and general factors. The general clement arises in relation to existing 

losses which. although not separately identified, arc known from experience to be 

present in any portfolio of bank advances. Provision made (less amounts released) 

during the year is charged against profits . 

r Fort'ign currt'ncy translation 

Monetary assets and liabilities denominated in foreign currencies are tnmslated into 

sterling at the exchange rates ruling at the balance sheet date. Other assets denominated 

in foreign currency arc stated at cost. being the sterling equivalent of the foreign 

currency at the date of acquisition of the asset. Foreign currency liabilities intended to 

hedge assets denominated in foreign currency follow the policy adopted for the hedged 

asset. Income and expendirure are tnmslated into sterl ing at the uchange rate ruling at 

the time of the tnmSIIClion. 

g Commitments on behalr or KM Treasury 

Commitments on behalf of HM Treasury in foreign currencies and gold, or on a gold 

basis, arising in the course of operating the Exchange Equalisation Account. are oot 

included in these accounts as the Sank is concerned in such tnmsactioos only as ageot. 
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Deferred tax is provided. at the estimated rates at which future taxation will become 

payable , on all material timing differences where it is probable that a liability to taxation 

will crystallise in the foreseeable future . 

j Sub5idiary undertakings 

Shares in subsidiary undertakings are stated in the balance sheet at cost less provision 

for permanent diminution in value. Dividends from subs idiary undertakings are included 

as income when declared. 

k Lc!as ing 

Operating lease rentals are charged to the profit and loss accoum as incurred . 

I Retirement benefits 

The cost of pensions is assessed in accordance with the advice of an independent actuary 

and accounted for on the basis of charging the cost to the profit and loss account. on a 

systematic basis. over the employees' service lives using the projected unit method. 

Variations from the regular cost are spread over the remaining service lh'es of the 

members of the scheme. 

Other post·retirement benefits, principally healthcare for certain pensioners. are 

accounted for on a basis similar to that used to account for pension obligations. A 

deferred lax asset has been recognised in fu ll in respect or this liabil ity under UITF 6 . 

2 Profit ofter provisions and before tax 

Profit after provisions and before tax is stated after: 

(i) Surplus on liquidation of Slater. Walker Limited 

(ii ) Profit arising on the sale of shares in 3i Group plc 

(iii) Staff cOStS (inc. Governors and Executi ve Direc tors): 

- wages and salaries 

_ social security costs 

. other pension costS and post-retirement benefits 

_ cost of severence schcmes 

(iv) Income: 

• charges for services to HM Government. including chllges 

to the Issue Department in respect of the Note Issue 

- rents 

(v ) Charges: 

_ opernting lease rentals 

_ depreciation of premises and equipment 

The auditors' remuneration was (132,000 (1996 £1J5JXJO) 

Im 
'm 
3.0 

95.5 

8.0 

9.2 
16.8 

842 
12.3 

\.7 

25.9 

The auditors' remuneration for non-audit work was (170.000 ( 1996l250l)OO} 

1996 
Cm 

118.4 

973 

8.1 

205 

/92 

835 
125 

1.7 

22.4 

For subsidiary companies which are not consolidated, the auditors' remuneration was 

£50,700 (1996 £74.(00) and fees for non·audit work were (48 ,700 (1996 £S4,OOO} 
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More details of the Bank's oper:uions during the year are given in the Directors' Report 

and Operational Reviews, 

3 Emoluments of Directors 

1997 1996 , £ 
Fees 18.500 11,136 

Remuneration of Governors and Executive Directors 964,777 93/,940 

Payment in respect of notional benefits of travel on 

Bank business 1,863 3,728 

985,140 946,804 

Pension contributions 238,697 186,106 
Pensions to fornler Directors and widows of fonner Directors 109,978 /00,744 

l J3J.8IS 1,233.654 

An analysis of emoluments is given below, 

Bonuses 
and other 

Salary payments 
& fees (N{)Ies ii Benefits TOI:al Tow/ 

(Note i) and vi) (Note iii) 1997 1996 --, --, ---, -, --, 
GO\'f rnors 

Governor 

Mr E A J George 227.000 3,402 230,402 232.423 

Deputy Governor 

Mr H J Davies 183,167 916 184 ,083 86.466 

Mr R L Pennant-Rea 57.106 

Exeeuth'c Directors 

MrM A King 145.500 386 145,886 137,384 

Mr P H Kent 136.500 1.705 !38.20S /33,542 

Mr J Plcnderleilh !33,833 5,000 3.503 142336 IJI/J03 

MrMDKWFoot 125.500 5,728 131228 

(from 1 Mareh 1996) 

Mr B Quinn /62,880 

Non_Executive Directors 

(notes v and vi) '!lOO 7!lOO I3JJOO 6,IXIO 

~ I2JJOO 15.640 985,140 ~ 
(i) The Bank's Charter of 1946 provides (or the !XIymem of fees at the rate of £2.000 per 

annum to the Governor, [ 1.500 to Ihe Deputy Governor, and £500 per annum to the 

{)Iher Directors. The Charter also provides for the !XIymcm of salaries to the Executive 

members of Co urt· the Governors and Executive Directors, The salaries are dctermillCd 

by the Non-Executive members of Coun on the advice of the Rcmulleration Committee:, 

the membership of which is set out on pages 5S to 56, The Governor's salary and fees 

are fixed for the CUl'TCnt term of hi~ office from I July 1993 to 30 June 1998. 

1lJe Remuneration Committee seeks 10 cst~bli~h levels of pay for the Bank 's most senior 

officia ls which adcquately renecl their qualifi~ations, c)(pcrien~e. responsibi lities and 

pcrfomlance, while also rllking account of the Bank's position wi thin the public sec tor, 
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It takes into account, with the benefit of professional advice as appropriate. the levels of 

pay and benefits in comparable institutions. 

(ii) In addition to recommending salary levels. the RemU IlCr3110n Commiuee may 

recommend the payment of bonuses as a mean~ of rewarding special services. For the 

ycar ended 28 February 1991, a non-pensionable bonus of {5.ooo was paid to 

Mr PlerKlcrleith. 

(iii) The Remurocral ion Committee also keep" urKlcr review otller benefits available to 

DirectOI"$. including medical insurance and beneficial loans for housmg ami other 

purpo,es. The latter are available to Governors and Executive DircctOI"$ on thc same 

basis as for Bank staff. subject to any limitations that would apply to a banking company 

incorporated under the Companies Acts. 

1lle principal benefits received during the year were beneficial loans ami medical 

insur:mce. together with the I1Otional benefit of tr..lve l on Bank busine)s. The total of all 

benefits was £15.640 (1996 (15.)73). 

Paymcnts in respect of I1Otional benefits of travel on Bank businc:~s arise because of the 

Inland Revenuc·s practice of treating travel by spouses accompanying a Go\"emor or 

Dif(.>etOf on olftcia l busincss as a ta.»able benefit. The prt'SCnce of the ~pouse on eenam 

official business is regarded by the Bank as nece~sary and accordingly the Bank meet;; 

any tax liability that may arise in respect of such occasions . 

The Remuneration Committee is also responsible for re\' iewing the pension 

arrangements for CUrTCnt ami fonner Exeeuti ve members ofCoun. These are geIlCT1III>· 

provided through the Coun pension scheme. which is scpar.ue from the scheme for ~taff. 

The cOll1riblltions 10 the seheme are asse~scd annually in accordance with actuarial 

advice in order to fund. over a number of yeal"$. the benefits payable to members . The 

Bank's contribution for the year to 28 February 1997 was II 'k (/996 19'"f) of 

pensionable salaries and thi ~ is iocluded in the fil"$t table on page 66. 

In certllin cireumstances Court . on the advice of the Rcmuncr:n ion Committee. may 

gmnt lIdditional pensions or pension cntitlements to Diltttol"S. fonner Dif(.'Ctors or the 

widows of former Directol"$. These are unfunded. but provision. based on actuarial 

advice. is made for them in the Bank's accounts. T1Jc total provl~ion in the balance 

sheet fOf $uch unfunded pensions m 28 February 1997 was £ I 361.000 (1996 

f 1,145.(00). of which £254.000 (1996 (10).000) relates 10 CUrTCnt members of Court . 

The increase renects both the extra pension entit lement arising during the year lInd a 

Ittaiculation of the provision based on actuarial advice. 

The Court scheme. in which the Governors and E,tcut;"c Din.x-tors participatc.ls 

nOlHontributory and is governed by an independent trust. The 11Qrn131 retirement age I~ 

60 which allows membcl"$ to achieve a maximum pension of two-thirds of their 

pensionable sa lary at nomJal retirement age "fter 20 years service. TIlt' scheme also 

provides for early retirement in certain cin:umstances (including iII·heahh). payment of a 

lump sum in the event of death in service. and allowances for spou)('s and dependants . 

DiltttOfS who were members of the Staff penSI()Il scheme (note 4) pnor to !heir 

appointment to Court may transfer their accnled benefits from the Staff fund to tile 

Coun scheme and their pTCvious service is aggregated with their period on Coun. 

In the evcnt of death in service, the scheme provides for the payment of a lump ~um. 

surviving spouse's pensions of SO% of the membcr'~ base pension (55~ from age SO). 
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and discretionary dependants' allowances. With the agreement of Coun. members may 

retire at any time afler age 50 and receive an immediate pension. This pension may be 

reduced to reflect early payment. Pensions and defen-ed pensions are reviewed annually 

and are normally increased in line with me rise in the Retai l Price Index. 

For members subject to the pensions cap introduced in the Finance Act 1989. the Bank 

offers unfunded benefits which broadly match those provided by the Coun scheme. 

There are currently IWO capped members· the Deputy Governor and Mr King. 

Provision for these unfunded benefits is made in the Bank's accounts as mentioned 

above. These unfunded benefilS are included in the table below. 

Years of 
Age al service 10 

28 February 28 February 
1997 1997 

Mr E A J George 58 36 
Mr H J Davies 46 [ 

Mr M A King 48 6 
Mr P H Kent 59 37 

Mr I Plenderleith 53 31 

MrMDKWFoot 50 27 

Accrued 
pension as al 
28 February 

[997 

151.700 

8,700 
28,700 

92200 73= 
61.700 

Accrued 
pension as at entitlement 
29 February accrued during 

1996 the year 

144200 7.>JO 
2.500 6200 

22900 5.800 

85.400 6.800 

67300 5,700 

59.500 2.200 

(iv) No Governor or Executive Director has a service conlraCt with the Bank, and the 

terms of their employment contain no provision for compensation on early tennination 

of employment. Governors and Executive Directors are required to provide services only 

to the Bank . With Coon's approval other directorships relevant to the Bank's work may 

be accepted, but any fees mUSI be paid to the Bank. 

(v) A total of 12 Non-Executive Directors served during the year ended 28 February 

1997 (1996 12). In accordance with the Bank's Chaner of 1946. a fee of £500 (1996 

£5(0) was paid to each Director. 

(vi) Following his appointment as a member of the Board of Banking Supervision 

during the year, Sir David Scholey received the fee from Ihis position which. for his 

period of service to 28 February 1997, amounted to £7,000. 

4 Pension costs ond other post-retirement benefits 

The Bank operates defined benelit pension schemes providing benefits based on Iina! 

pensionable pay, The assets of the schcmes are held separately by the Bank in 

independent trustee-administered funds. The Bank also provides other post -retirement 

benefits, principally hcalthcare. for certain pensioners. 

The main pension scheme. the Bank of England Pension Fund, is valued every three 

years by an independent qualified actuary, The latest actuarial valuation was as at 

29 February 1996, used the projected unit method and showed that the actuarial value of 

the Fund's assets represenled 120% of the benefits that had accrued to members at that 

date, after allowing for future increases in earnings and pensions in payment. The 

market value of the Fund's assets at that time was £ 1,348 million and the required 

contribution rale was 21.2% of pensionable earnings. The surplus is of such a size that 

the Bank has no need 10 make any contribution and accordingly has not done so. 1be 

principal assumptions were that , over the long tenn, the return on new investments 

would exceed the rate of increase in salaries by 2.5% and the rate of increase in pensions 
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by 4.5%. It was also assumed that !hoe equity dividend growth would equal the rate of 

future pension increases. 

The other post-retirement benefits are unfunded and provis ion. based 011 actuarial 

advice. is made for the liability in the accounts . The prim:ipal assumption used in 

clelennining the required provisions was thallhe rale of increase in medical COSts would 

exceed the rale of innation by 3%. 

The lotal COSt of aU post-retirement bener,tS for the year was £9.2 million (J996 

[205 million). £21 .0 million (J996l10.4 ",illio,I). representing the excess of the 

pension amounts funded over the cOSt. is included in other assets. £9.:1 .4 million (1996 

£87.4 million) representing the provision in respect of other poSHclirement benefits is 

included in OIher liabilities. 

5 Payment to HM Treasury under Section 1 (4) of the 
Bank of England Act 1946 

1997 1996 
i m Em 

Payable 5 April 

Payable 5 October 

6 Tax on profit on ordinary activities 

United Kingdom corporation tax a133% 

Tax credit on franked investment income 

Prior year· corporation tax 

. deferred tax 

Deferred taxation 

23' 
25.2 

' 991 
'm 

48.6 

(5.5) 

(0.7) 

(18.6) 

ll;!!. 

47f) 

41n 

1996 
lm 

44f) 

0.4 

(12) 

0.1 

(52 ) 

Md 
The charge for taxation is computed on the resid ual profit on ordinary activities after 

deduction of the payment to HM Treasury. For 1996, the charge was lowcr than that 

calculated using the UK corporation tax rate of 33% as the profit on the sa le of shares in 

3i Group plc was subject \0 tax computed according to Capital Gains Tax rules. which 

produced a lower effC<:ti~e rate of tax. 

The deferred tax asset of £8.1 million. induded in other assets. (1996 liabiliry of 

£ 11 2 nrilliOff) is comprised as follows: 

SlKlrHerm timing differences 

A~elerated capital allowances 

Other timing differences 

1bc movement on the provision for deferred taxation is as follows: 

At I March 1996 

Profit and loss a~ount 

At 28 February 1997 

'99' 'm 
( l. l) ,. 
(9.0) 

(8.!) 

'm 
112 

( 19.3) 

.!!.!.) 

"96 
(m 

11.4 

1n 
(22) 

112 



REPORT & ACCOUNTS 

The movement in dcfl'rred tll shQwn above has largl'ly arisen due tQ the changes in the 

rules gQverning the tlling Qf iocQme Qn I3ntish gove rnment ~urilies. which IOO~ effecl 

from I Apri l 1996. 

Tax of ( 1.0 million (1996 (6.0 milliQII) has nQI been provided in respecl Qf fu nher 

acCe1cr.lled capital allQwanceS as the proyisiQn al 28 February 1997 is cQnsidered 

adequate. 

7 Assets and liabilities 

Stl'rlinglnon·stcrlillg a nal)'sis of assets a nd liabilit ies: 

A~~ 

DerlOminated in sterling 

Denomin31cd in cUrTCocies Qtocr than sterling 

Liabilit ies 

Denominated in ~terl i ng 

DenQminated in currencies other than sterling 

8 Treasury and other eligible bills 

British gQvernment Treasury bills 

1997 1996 
'm [ ", 

5.231.9 5.072.9 

1.075.3 1.113.0 

6307.1 6,195.9 

5235.6 5.f)76fj 

1.Q71.6 I.Jl93 

~ 6)95.9 

1997 /996 

'm 
2.4 

'm ,,, 
~ 

9 Loans and advances to banks, the money market 
and customers 

Remaining maturi ty: 

Loans and advances 

- Qver 5 years 

• 5 years Qr less but Qver I year 

_ I year Qr less btu Qver 3 months 

- 3 months or less 

- Repayable Qn demand 

lnl'luded in the abo,'e are assets ac::quired under re,'ersc 

rcpurchase agreements amQUnllng IQ £2.426.3 million (1996 (lIil) 

The gross amQunl due from subSidiary undcrta~ings. 

befQre provisiQn ~. (nQle 12), also inc luded in lhe above 

1997 /996 
( m Cm 

4.2 55 
4 .3 65 

95.0 11/.7 

3.884.8 3.158.1 

185.0 6601 

4,173.3 4J51f) -

162..2 140.1 -
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1996 
Balance Market Ell/mIc" Market 

,"," ~aluc slrut ra/rll' 
(m (m {m {rn 

InvC'stment securitiC'~: 

. British govcmrncnt securities. 

listed on a recognised UK Exchange 1.275. 1 ~ 1,137.7 ~ -
Due within one year 17.9 18.3 35.0 35.0 

Due onc year and over 1.257.2 1,445.4 1./02.7 126/.8 
--

1,275, 1 1.463,7 1./37.7 1.196.8 
~ ~ 

Unamortised discounts and premiums tlO .! tl5.9 

Movements in debt securities wcre as follow~ : 

Dr:scou nt~ 

>od Carrymg 
CO!>t premrum, \'alue 

(m (m (m 

At 1 March 1996 lJ)49.o 88.7 1.137.7 

Amortisation of discounl$ and prermums ,, > '15 

"""""" 160.7 0.2 160.9 

Rcdemptions (25.3) (9.7) (35.0) 

At 28 Febtuary 1991 ~ 90.7 1.275.1 

11 Equity shores and participating interests 

1997 1996 
Bnlance Directors' Ht/lwra O'-r('cIO(S' 

sheet·co,t 
fm 

In vestment securities· unlistcd cquity sh,ucs 

Participating interests - unli,tcd 

(a) In vl"'ilmcnl securities 

1.5 
74.7 

76.1 

,'nluahon s/r!'l'/·cOSt 
£m {m 

79.6 
68.8 

I ~," -
U 

74.7 

"{,/,wtion 
{m 

62.7 

81 .1 

llw: principal holdi nj! of equity shares mcluded In In" C!>lmC11l ~'"Cunucs IS as follo"s: 

Bank for Intcmnuonal SelllcmenlS 

shares of 2..500 Swiss gold francs (25% p:ud) 

( Iocorporated in Switrerland) 

(b) Participating inlen.-sts 

Pe~n[age held 
1997 1996 

9.1 /0.1 

This is the cost in sterling of the Bank'S comribuhon of ECU 9J.5 million to the 

financial rcsou~s of the European Monetary InSlIIutc, a body c~tablr~llo..,(! b} Europt'an 

Treaty. These resources. of which the Bank 's share i~ 15 .35%, an: in\'c<loo b} the 

European Monetary Institute to provide it WIth the rncomc net"ded to finance Lt" 

opernllons. "The contribu tions are repayable on the di~solUhon of the EMI and ha'l: 
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accordingly been accounted for as an investment , The majority of the Bank 's 

contribution is hedged against movements in e1tchange rates by a deposit, also 

denominated in ECU (note 16). The valuation of the interest disclosed above represents 

the Bank's share of the EMI's nct assets translated at the uchange rate ruling at 

28 February 1997. 

12 Shares in subsidiary undertakings 

Cost at I March 1996 

Capital repayment 

Liquidation of subsidiary 

Cost at 28 February 1997 

In addition, gross advances to subsidiaries, before provisions, 

included under loans and advances to banks , the money market 

and customers (note 9) amount to 

'm 
59,6 

(25.0) 

(17.0) 

17.6 

.997 1996 

'm Lm 

162.2 1-10.1 

The accounts of the subs idiaries detailed in (a), (b) and (e) below havc nOl been 

consolidated with those o f the Banking Department because, in the opinion of the 

Directors. the effect of including their assets, liabilities and results with those of the 

Banking Department would not be material , The accounts of CRESTCo Ltd, up to the 

date the company ccased to be a subs idiary of the Bank, have similarly not been 

consol idated . 

(a) Tbe NMB Group plc (formerly The National !\lortgage Bank PLC) 

Throughout the year ended 28 February 1997, the Bank held the entire issued share 

capi tal of 75 million £1 ordinary shares of The NMB Group plc (NMB). fonnerly The 

National Mortgage Bank PLC, which is incorporated in Grea t Britain. The company 

changed its name on 13 December 1996, consequent on the sUITender of its banking 

licence earlier in the year. The investment in th is company is included in the Bank's 

balance sheet at a nominal £1, 

NMB was one of several institutions supported by the Bank in 1991/92 , in an operation 

designed to prevent liquidity problems facing a few small banks from spreading more 

widely througb the banking system. The acquisitioo of NMB by the Bank in September 

]994 changed the fonn of the Bank's support, but not the substance. 

The provision in relation to support operations remains at £95.0 million at 28 February 

1997, of which £92.5 million re lates to NMB. This follows reductions from £]]5 million 

as at 28 February 1993 to £ 105 million at 28 February 1994, and to £95 million at 

29 February 1996. 

Included in the Bank's balance sheet within " loans and advances to banks" is 

£ 162 million lent to NMS which is the NMS group's principal funding, In addition, the 

Sank has given an indemnity against losses on the NMS's asset portfolio. After taking 

account of this indemnity, the NMB group's accounts show net assets of ni l and the 

result for the year is similarly nil, as any change in the underlying position of NMB is 

rencrted in a movement in provisions. 



The consolidated accounts ofllle NMB Group plc as at 28 February 1997. which bear 

an unqualified audit report. show: 

T he NMB Group plc 

Mortgage loans 

Current assets 

Creditors: 

Bank of England 

Other liabilities 

Equity Share Capital 

Accumulated deficit 

(b) M illories Fina nce Lld 

1997 

'm 
104,6 

61.6 

166.2 

(162.0) 

(4.2) 

(166.2) 

nil 

75 ,0 

(7.'i .O) 

lIil 

1996 
lm 

1872 

6/2 

248.4 

(240,0) 

(8.4) 

(248.4) 

lIil 

75 .0 

(75 .0) 

Ilil 

Throughout the year ended 28 February 1997. the Bank held the entire issued share 

capital of Minories Finance Ltd (MFL). which is incorporated in Great Britain. \Vith the 

agreement of the court, MFL's capital was reduced on 29 November 1996 from 

£37.5 million £1 ordinary shares to £12.5 mill ion £1 ordinary shares, and £25 mllhon 

was repaid to the Bank. The investment in this company is included in the Bank 's 

balance sheet at 28 February 1997 at £12.5 mitlion (l996lJ7 .5 million ). As a conditIOn 

of this reduction in capital, the Bank gave an iodemnity whereby any future deficit in 

MFL's shareholders' funds would be made good by the Bank up to a maximum of 

£25 million. This is in addition to an indemnity of up to £37 .5 million given in respect 

of a previous capital reduction in June! 987, 

MFL's accounts as at 31 December 1996 bear an unqualified audit report. The company 

has continued its principal activity of realisation of loans and other non-liquid assets 

Which, with income genera ting monetary assets, comprise its remaining assets . /I.·IA.. 

will continue to pursue repayment of its remaining outstanding loans and advances. A 

dividend of £2.0 million has been declared and reflected in the Bank's accounts. 

The accounts of MFL show: 

Profit for the year 10 31 December 1996 

Accumulated reserves as at 31 December 1996 

after provision for dividends 

Net assets at 31 December 1996 after provision for dividends 

(c) Subsidia ry in liquidation 

£2.1 million 

£6.9 million 

£19,4 million 

A wholly owned subsidiary. Slater, Walker Ltd. which the Bank acquired through 

support operations and which had be<'n in members' voluntary liquidation for se,'eral 

years was wouod up during the year. The investment in this company was included in 

the Bank's balance sheet at 29 Fcbntary 1996 al £\ 7 million and the liquidation resulted 

in a surplus of somc £3 million. 
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(d) CRESTCo Lld 

CRESTCo Ltd. a oompany inc::orpormed in Great Britain. was establ ished by the Bank to 

ocvelop and subsequently own and run the CREST senlement system. The company's 

capital comprised 100 £ 1 temporary controlling shares owned by the Bank and 24,060 

redeemable fixed dividend non-voting shares of [250 each held by financial institutions. 

The temporary controlling shares owned by the Bank during the development process 

lost their voting rights on I July 1996 when CREST commenced operations. The 

non-voting shares acquired voting rights on that date. The company therefore ceased to 

be a subsidiary of the Bank on th~lt datc but the Bank continues to hold its shares. 

(l") O ther s uhsidia ri es 

Investments in other subsidiary companies. all of which are wholly owned and 

incorporated in Great Britain. are stated in the Bank's balance sheet at an aggregate COSt 

of £5.1 million and include: 

Debden Seeurity Printing Ltd 

BE Services Ltd (cuse<! operations 31 March 1997) 

BE Propcny Holdings Lld (Non-trading) 

BE Museum Lld (Non·troding) 

l1lc Seeuritics Management Trust Ltd (Non-trading) 

100.000 shares of[1 

5.000 shares of £ I 

5.000.000 shares of £ I 
10,000 shares of £] 

I .000 shares of £ I 

The TlCt aggregate results of the trading subsidiary companies anributabk 10 the Bank. 

which Ilave not been deall with in the accounts of the Banking Department. and which 

arc stated by reference to aud ited accounts (all of which bear unqualified audit repons) 

are as follows: 

For the year ended 28 February 1997 

Accumulated profits since formation 

£m 

(0.4) 

1.3 

The aggregate net assets of the other subsidiary companies are £6.4 million. 



13 Tangible fixed a ssets 

Lea",,, of 

Frcchold 50 )'ea" 

land ami or 1l'KIf'C 

building' uncxpired 

Cost or "alu :! tion 

Atl March 1996 197.9 153.1 

Addi tions 4 .7 

Disposals (0.2) 

Revaluation (3 1.3) (U) 

At 28 February 1997 171.1 ~ 
Accumula ted depreda!ion 

At I March 1996 18.0 0.9 

Charge for the year 14.7 0.4 

On disposals 

Write back on revaluation (32.7) (1.3) 

At 28 February 1997 

Ne! book "alue 

AI 28 Februa ry 1997 171.1 ~ 
Nl'I book "01,,(' 

AI 29 Ftbmory 1996 !.Z2;2 !.U2 
COSt or valu:uion at 

28 February 1997 comprised: 

At 1997 valuation 171. 1 15 1.4 

Al cost 

!J.!J ~ 

LeaM'\ of 

le~~ than 

50 yCaf\ 

unexpired 

2.4 

(0 .2) 

" 
0.2 

0 .1 

(0.3) 

" -
l.d 

2.2 

.u 

8AN ~ OF 
ENe AND 

' oo 

Equipment Total 

11 2.3 465.7 

9.3 14 .0 

(4 .7) /4.9) 

(331) 

!..!2l i!ll' 

675 86.6 

10.7 25.9 

(4.Q) {4m 

(34.3) 

~ ~ 

.iU 367A 

'" 379.1 

324.7 

116.9 116.9 

!.!:,;2 i!ll' 
The ne t surplus on revaluation W<lS { Ll million. Oftlll ~.:I , urplu , of {9.7 m,lIion ha, 

been taken to revaluation reserves and £8.6 million charged [0 profit and 10". 

All freehold and leasehold properties have bee'l profc~s ionJll y valued by SI QUlOlIn . 

Chartered Surveyors. as at 28 February 1997. Included in leasehold premi\cs (50 yea~ 

and over) is an ilweslmcnt property held al open·market va lue of (145.5 nlllllon (/996 

£145.0 millioll ). Cel1ain properties thattt>c Bank intend, to >acute and whieh ",11 be 

made avai lable for sale during 1997 ha"," been "alucd at an open market value. The 

figures re1:tting 10 other property Intcrest ~ I\:OCCt a \aluall011 on <In open market value for 

existing use basis. 

The Bank occupies a small pT0p0l1ion orthe tn"e~!mcnt property for Il~ 0" n PUfPO"C~. 

The Bank occupies its other propertlCS for its own pUrpo:><-' " Ilh the ucept loll of an 

immaterial proportion. 

Comrncts fOl" capital expenditure authonsed by the D,,·tXtOf' and ()Uhtandtn~ at 

28 February 1997 towlled {6.1 milhon (1996 £5.2 ,,,,1/;0111, Further capllal e.\pendllun: 

authorised at that dale. bUI for wh,ch no contrncts had becn placed totalled £7 .1 m,lhon 

( 1996 £7.8 mi/liOIl). 
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14 Deposits by central banks 

1997 199. 
'm im 

Remaining maturity: 

- I year or less but over 3 months 92. 1 218.1 

- 3 months or less but not repayable on demand 674. 1 524.8 

Repayable on demand 316.0 340.0 

1.082.2 1.082.9 -
15 Deposits by bonks 

1997 1996 

'm im 

Cash ratio deposits 1.901.2 1.688.4 

Other deposits repayable on demand 343 40n 
1.935.7 J ,728.4 

included in cash ratio deposits as al 29 February 1996 was a deposit of £0.9 million by a 

subsidiary. The NMB Group plc (fonnerl y The National Mongage Ban};; PLC). This 

deposit was ~paid during the year to 28 February 1997. 

Cash ratio deposi ts are computed on the basis of banks' eligible liabilities. Any change 

in the amount due. as a result of either the gain or loss of authorisation under the 

Banking Act 1987, the twice yearly ~calcu lation of deposits or a change in the 

percentage used for calculation. is payable immediately. 

16 Customer accounts 

Remaining maturity: 

5 years or less but over I year: 

- Public deposits 

I year or less but over 3 months: 

- Public deposits 

- Other deposits 

3 months or less but not ~payable on demand: 

- Public deposits 

- Other deposits 

Repayable on demand: 

- Public deposits 

- Deposit by Issue Department 

- Other deposits 

1997 1996 

'm im 

72.6 

72.6 

0.1 0.7 

30.' 24.4 

6.6 2372 

367.3 339.6 

'993 1,0163 

507.0 3093 

1.883.5 17iiiD -
Public deposits are the balances on govemment accounts. in<:luding E)(cllequer, National 

Loans Fund, National Debt Commissioners and dividend accounts and include a deposit. 

denominated in ECU. from the E)(change Equalisation Account. 



17 Other liabilities 

Include: 

Payable to HM Treasury 

Due to subsidiaries 

Provision for post-retirement benefits 

18 Capita l 

1997 1996 
,(m lm 

48.7 

8' 
94.4 

88. 
27. 
87.4 

The ent ire capital comprising £14.553.000 of Bank Stock is held by the Treasury 

Solicitor on behalf of Her Majes!y"s Treasury. 

19 Reserves 

Inyestment 
property 

Profit and Revaluation reyaluation £m 
loss account reserve I't"serve T"'" 

Balance at 1 March 1996 853.0 108.0 101.8 1.Q68.8 

Retained profit for the year 48. 48.8 

Surplus on revaluation of properties ' .2 05 ' .7 

Balance at 28 February 1991 ,.,. 11 1.1 HIS,,} 1. 121.3 -
20 Statement of reconciliation of shareholder's funds 

1997 / 996 

'm 'm 
Shareholder's fu nds at I March 1.083.4 / ,007.1 

Retained profit for the year 48.8 883 

Surplus/(defic it) on reyaluation of properties 9.7 (12.0) 

Shareholder's funds at 28 February 1lilo2 !.!1!2.1 
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21 Cash flow statement 

(i) R«onciliation of operJ t ing Ilrofil to net rash inflow/(outnow) from operating 

acti vit ies 

Profit after provi~ions and before laX 

(i rn:rcat-e}/decrcase in in terest re~"t:ivab le bnd prcpaid expenses 

(Decrea$e)Jincrease in inlcrest payable :lIld accrued expenses 

Dcprccimion 

Profit on sa le of inve.,tmcnt ~cc uriti cs 

Surplus on liquidation of subsidiary 

Loss/(prolit) on sale of tangible fixed assets 

Effect of provi,ions. deferra ls ,lIld accruals on opemting 

activity c~sh flow 

Net cash inflow from trJd ing activities 

Net decrease in foreign cum:ncy deposits 

Net increaseJ{decrease) in other dePOS IIS 

Net deere:l$e in foreign currency accounts with banks 

Net decrease in advaroccs to banks and customers 

Nct decrease/{ irocrease) in other assets 

lrocrease in securities he ld 

(Increase)Jdecrea.'iC in itenlS in course of collection 

Net cash inflow/(outflow) front operating activities 

1997 1996 

'm .fm 

121.3 2/4.4 

(2.3) 2.4 

( I .3) 3.7 

25.9 22.4 

(1/8 .4) 

(O2) 

03 (0./) 

9.2 ( 1.7) 

152.9 1l2.7 

(47.8) (J99.4J 

144.7 (/5//9) 

47.7 1992 

62.3 23.1 

35 (32) 

( 127.9) (602) 

(235) 112.5 

211 .9 (IJn.]) 

(ii) An<llysis of changes in cash and cash etluiva icnts duril1g the yea r 

Balance at I Mareh 

Net cash inflow/(olllflow) 

Balance at 28 February 

(iii) Analysis of the balances of cash a nd cash t'(l ui\'ulents 
1997 

Ctih 

Advances 10 money market and ceT1ain banks 

(including reverse repurchase agreements) 

Treasury and other cligible bills 

,,, 
9.4 

3.031.3 

2.4 

~ 

1997 1996 
im fm 

2.93 1.0 4.231.5 

11 2.1 (1.300.5) 

3,043.1 ~ 

Cbange 1996 
in year ,,, Cm 

(2.8) 12.2 

131.4 2,899.9 

( 165) 18.9 

112.1 2!n/.Q 

Advances 10 money market alld cerlain banks and Treasury and other eligible bills are 

treated as cash equivalents as Ihey rcpre.\ent the Bank's principal liqu idity. The 

allocation of this liquidity betw~"Cn advances and bills depends on prevai ling market 

conditions . 

• 
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22 Related Parties 

(a) H1\1 Government 

1lIc Bank provides several servilX:s to it~ shareholder. 1-11'.1 Trea~ury. aBd to other 

Government depanments and bodies. 

The main services are:-

provision of banking services. including holding the principal :lccuunt~ of the 

Government 

debt m;magement. includ ing management of the i.wc. 011 beh;,lf uf the Government. 

of shon and long· tern] debt and pruvi~ion of n::gistr.uiull ~crvicc~ in respci:t of 

gilt-edged stocks 

management of the Exchange Equulbation Account 

management of the Note Issue . including priming of llOIe~ 

operat ion of sanctions against specir,c countries. 

1lIc aggregate balances on HM Treasury and other public S«tor accounh arc' disclosed 

in note 16 as public deposits. The total charges made to the Governmcm are dlscl~--d III 

note 2. 

(b) Subsidiary u nderta kings 

All material transactions and balances between the Bank :\IId 11. sub"d,anes are 

disclosed in note 12. 

(c) Directors and Officers 

The following particulars relate to loans gi-'en or arronged by the Bank of England to 

Directors and Officers of the Bank and persons conne<:tcd with them: 

Directors 

Officers 

1997 
Total amount 

outswnding Number 
CIXXl 

25' 
11..0 

4 

17 

/996 
"{'ol/ll(ll)101/1II 

()w<I(lJItilJlg NI/JJI",., 
moo 

1IJ 

9Q7 

, 
" 

There were no other transactions that would be reqUIred to be shown under the 

provisions of the Companies Act 1985. None of the Dire<:lol) Of Officel) had a matenal 

interest. directly or indirectly. at any time dunng the year III any OIher ~ignificant 

transaction or arrangement with the Bank or 3ny of its wbsldiancs. 

1lIc above infonnation concerning Officers is presemed only in ~pect of th<N: 

employees of the Bank who would be COIl$tdcred as managers. either within the 

meaning of the Banking Act 1987 or as defined Ullder Financial ReportlllS Standard 8. 

(d) The Deposit Protect ion Hoard 

1lIc Bank provides. and clmrges for. ,he Secretanat for tne Deposit l'rotedioo Board. a 

separate legal entity established under the Banking Act 1987.1lIc Governor. Deputy 

Governor and Chief Cashie r are ex-offieio members of the Board. The rt""mallllllg 

members of the Board are appointed by the Govemor and Include the ExecutIve Director 
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responsible for Supervision and Surveillanc;e. The Bank also provides banking facilities 

to the Board. including advallCes within limits agreed with HM Treasury.Tht: balallCe 

due from the Board at 28 February 1997 was £10.3 milliOll . 

(e) The Ba nk's pension schemes 

The Banl;: provides. the secretariat, the investment management and some custodial 

services to the Banl;:'s pension schemes. These activities are undertak:en on behalf of, 

and under the supervis ion of, the trustees of the schemes. There were no material 

transactions between the Banl;: and the pension schemes during the year to 28 February 

t997 . 

(f) Other entiti es with links to the Bank 

In the nonnal course of ilS activities as a central bank. the Bank flas relationships. 

involving some representation at management level and participation in funding, with 

international and domestic institutions. With the exception of the European Monetary 

Institute. in which itflas a participating interest as disclosed in note 11, the Bank does 

not consider these inslilUtions to be related parties. There were no material transactions 

with the European Monetary Institute during the year. 

23 General 

(i) Operating ltase commitmt'n l$ 

AI the year end, annual commitments 

Im 
Computer 

Lalld and and other 
buildings 

£m 
equipment 

£m 

under non·cancel!able operating leases were: 

expiring: 

. within one year 0.7 

- between one and five years 0.3 

- in five years or more 0.7 
0.7 1.0 

(ii) Average number or t' mployees 

/996 
C()mpu/er 

Land and and Q/her 
buildings 

£m 

01 
05 

0.7 
13 

equipmenl 
£m 

03 

0.1 

'The average number of persons employed by the Bank during the year was made up as 

follows: 

1997 / 996 

Governors and Executive Directors 6 6 

Managers and analysts 511 485 

Clerical staff I." 2.001 

TechnicallOther 1226 1J40 

3.597 1/1J1 
~ 
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24 Contingent liabilities 

Contingem liabilities and commilmenl~. some of which are offset by com:sponding 

obligations of Ihird parties. arise in the normal course of bUSiness. Includtng cot1llngen! 

liabilities in respect of guar.lnlees and indemniti('s In connecuon with Iiqunilly suppon 

opcr.uions. There are also forward contracts for the purchase and sale of fore'gn 

currencies. Provision is made for any estimated imcovcrnble liability that may anse 

fmm these transactions. 

As pan of its "onnal business. the Bank acts as custodian of liS cu~lome~' aSSCb and 

fulfil s an agency role. No s ignificant irrecoverable liability arhcs from these 

transactions. 

In 1993 and 1994, writs were i~sucd againSl1he Bank by CC r'1uln deposItors in the Bank 

of Credit and Commerce [ntemational SA claiming wbstantial but unquanulicd 

damages. The Bank's Directors are of the opinion thallhe Bank has 3 ,trong defenee 

against the claim and will de fend the action vigorou,ly. Accordingly!lO provision I~ 

made in these 3CCO\.IIlIS. 

Since 1930 there has also been a eOlltingem liablluy, denominated ,n Swiss gold francs . 

in resped of uncalled eapital on the Bank's investment in the Bank for lntemauon.al 

SeUlemenlS, lbe sterling equivalem of th,s liability ba)C(i on the gold m:lI1;el pn.:e at 

Ihe balance sheet dale was {184 million (1996 [219 !llillitm), 

25 Date of approval 

The COlI" of Directors approved the rlllancial statements on pages 60 10 tll on 14 1-1a> 

1997. 



ISSUE DEPARTMENT 

ACCOUNT FOR THE YEAR ENDED 28 FE8RUARY 1997 

Notes 

Income and profits: 

Securities of. or guaranteed by. the British Government 

Other securities 

Other income 

Expenses: 2 

Cost of production of Bank of England notes 

COSI of issue. custody and payment of Bank of England notes 

Other expenses 

Payable to HM Treasury 

STATEMENT OF BALANCES: 28 FEBRUARY 1997 

Notes 

Assets 

Securities o f. or guaranteed by. the British Government 3 

Other securities and assets including those acquired under 

reverse repurchase agreements 4 

Total assets 

Liabil it ies 

Notes issued: 

In circulation 5 

In Banking Department 

Total liabilit ies 

REPORT & ACCOUNTS 

1997 1996 

£111 £m 

838.9 1,012.9 

44 1.3 336.5 

0.3 0.4 

1.280.5 J ,349.8 

38.8 32.6 

20. 1 192 

3.3 3.6 

62.2 55.4 

1.21!U /)94.4 

1997 1996 

£111 £m 

10.374.0 9,633.2 

11,646.0 10,026.8 

22,020.0 19,660.0 

22.Q10.8 /9,648.0 

9.2 12.0 

22 ,020.0 19,660.0 

EA J C":ORGE Governor 

H J DAVIES Deputy Governor 

DAVID SCHOLEY Director 

G l\'1IDGLEY Deputy Director 



NOTES TO THE 
ISSUE DEPARTMENT 
STATEMENTS OF ACCOUNT 

1 Accounting policies 

11le Slmemems of account an: prepared In aa;oroallcc with the n:qulrt,"mcnts of the: 

Currency arK! Bank Notes Act 1928 and Ihe Nallonal L..oan~ ACl 1968. All profit~ of the 

note issue are payable 10 the Nallonal Loons Fund . 

a The statements of account are prepart'd on the basis of arnounb rcCCI\ed and paid a, 

modified by the effects of the revaluation of ~e<:untle) 

b All securities are revalued and are )lalCu ,11 the balance ,heel at Ihi , ~aluallon 

Longer-dated stocks are valued at mid-markctl'rice). Bill, are \alued al an 3\erJgc 

price approximating!O market price. TIll! 1:1~1 va luation WHS mnde al 27 February 1997. 

c lflhc revaluation Ofsccurilic, ) how, a net gain this is IIlduded 1I111lCOIlH!. A deficit i, 

nO! taken against income but is sell lcd by a trJIl,fcr froll11he N:llIonal Loan, Fund. 

2 Expenses 
The expenses sllown here T<'present ,hurges from the B:mklllg Depanmelll for w~t~ 

incurred in rclat ion to the Notc IssllC. 

3 Securities of, or guaranteed by, the British Government 

lbcse ioclud, stocks. Treao.ury bili) and any Way, and Mean~ ad'ance to the Nallon.al 

Loans Fund. 

4 Other securities and assets including those acquired under 
reverse repurchase agreements 

1997 1996 
.(11\ lm 

Commercial bills 2.898.3 3.663.2 

Promissory notes 513.2 

Deposit with Banking Department 899.5 1.0163 

AS!oets 3cquiT~'(! und<'T revcrse repurchu.c agl\.'Cll1clll~ 7.848.2 4.834.1 

I llH6.0 10.016.8 
~ 

5 Notes in circulation 
1997 / 996 

'm [m 

£1 (a) 55.6 56.1 

£5 IN7.2 1/)67.5 

£10 5.915.3 5.68i .6 

£20 9.558.5 8.579.1 

£50 3.173.-1 3.103.7 

Other notes (b) 2.160.8 1.154.0 

~ 19,648.0 

• No £1 notes have ~n issued since 1984 . 

b Includes higher value not,.5 used imenmlly 111 the Bank. for c.~al1\pl<' ao. eo\er for tll<: 

note issues of banks in Scotland and Northem 1Tt'land on e~ee', ofihelr penmlled l'S~ 

6 Dote of approval 

The Court of Dircc!OTS appro,·eO the ,lalcrncnl, of account 011 pages 82 3nd 83 on 

14 M3), 1997. 



ADDRESSES AND TELEPHO N E NUMB ER S 

LONDON 

GLOUCESTER 

LEEDS 

AGENCIES 

Head Office 

Printing Works 

Threadneedlc Street 
London EC2R BAH 

Langston Road 
Loughton 
Essex IG 10 3TN 

Registrar's Department Soulhgate House 
Southgate Street 
Gloucester GLl I UW 

Cash Centre King Street 
Leeds LS I [HT 

East Anglia and the South East 1 New Change 
London EC4M 9AA 

Greater London 

Central Southern England 

South West 

I New Change 
London EC4M 9AA 

PO Box 15 
Canister House 
27 Jewry Street 
Winchester 
Hampshire S023 8LP 

PO Box 10 
Wine Street 
Bristol BS99 7AH 

0171 -60\ 4444* 

0181-5086221 

0 1452 398000 

0113-244 1711 

0171 -60 I 4335 

0 171-601500 1 

01962840161 

0 117927725 1 

• General enquiries relating to the Bank may be made on 0171-60 14878 or by c-mail on enquirics@bankofengland .co.uk 
Information 300111 the Bank and its publications and additional tdepholle numbers and e-mail addresses are avai lable on the 
Bank's Web site at hllp:f/www. hankofengland.co.uk 

REPORT &. ACCOUN T S • 



AGENCIES Wales 

West Mid lands 

Eas! Mid lands 

North West and 
Northern Ireland (Liverpool) 

North West (Manchester) 

Yorkshire and the 1"lumber 

North East and Cumbria 

Scotland 

Picrhcad Bui lding 
Capital Waterside 
Cardiff CF I 5WA 

PO Box 3 
55 Temple Row 

Birmingham 0 2 5EY 

3rd Floor MinCfV;\ Hou~e 

Spaniel Row 
Noningh,Lrn NG! 6EP 

Laneasier House 
Mercury Court 
T ithebam Street 
Liverpool L2 2QP 

PO Box 301 
Faulkner Street 
Manche~ le r M60 2HP 

K illS Street 
Leeds LS I I HT 

PO Box 2BE 
Pilgrim Street 
Newcastle upoo Tyne NE99 2BE 

25 SI Vincent Place 
Glasgow G I 2EB 

, ' 

0 1222 453600 

o J 2 J -633 6588 

0115-9474577 

0151-2272553 

0161·2375609 

0113-2420355 

0191·2611411 

0141-2217972 

Enquiries relating to the Batik of England QlI(ll'Ierfy Bulletin and Inj/mioll Ht'porl may be mad .. on 0171-60 J -WJO: Filllmfial 
StabililJ' Re l'iew on 0171 ·60 1 5191: and Bank of England; MOl/cull)' (11111 /o"il/al/cial Sill/is/its 011 0171·60 I 535 .. , 

• 
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