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Arrangement provisionally made between the 

Ban:. of France and the .,rincipal Etablissements de Credit 

in Paris at a meetin3 held at the lank of �ra ce on unday, 

the 26th July. 

l. A credit of' £25 million to be openec:.. in .aris to be 

operated by the discount of 3terliru ,i�ls eli:ible 

at the Bank of t;nblanc' and uaranteed by the F mk of 

�ngland. 

20:2 

2. Cne half to be operated direct between a group of LonJon 

�nks and a roup of Paris Banks. 

3. The other half to be operated oy t�c same means direct 

between the Bank of ..:.nt;lar.c arcl. the ,ank of !ranee. 

4. The credit to be available for a �erioc:.. of th �e months 

vri th an understanding without Jefini t e co:=i tmen t tt at 

it would be renewed for two ,'urtt.er periods of three 

.tonths and possibly for further similar periods so long 

as the situation in London and Paris render the 

continuation of the arranr,er�ent necessar�" and oossible. 

5. The terms in respect of tLe portion between the roups of 

Banks to be as follows -

(a) An opening CO$,ission of l/8i in respect of each 

:.uarter. 

(b) Rate of discount to be 1/2% under Bank of ngland 

Rate. 

(c) The Paris 1anks to have the ri ·ht to rediscount 

the Bills with the �ank of .Tance. 

6. The ter� in respect of the portion operated direct 

between the Bank of lrance and the ank of ngland to be -

(a) Eo opening colll!',ission. 

(b) Rate of discount to be the �ean between the .ates 

of th� 1ank of �land and the :ank of lrance, 

at prese nt 2��. 
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7. The Bank of England to undertake to provide �old for the 

liquidation of any portion of the credit outstanding 

at the termination of the arrange�ent. 

B. The whole credit to be established by an a�reement between 

the Bank of �ngland and the Bank of France. 
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DRAFT PROPOSED PRESS NOTICE 

(Suggested Amendments in red) 

recent 
In view of the fact that the �e&eat flow of 

WAS 

gold from London to Paris is not only embarrassing for the 
WAS 

202 

Bank of England but � also looked upon with disfavour by the 

Bank of France, an exchange of views in regard to this matter 

has taken place between these two institutions. It is 

understood also that as the result of these negotiations 

unofficial conversations have taken place between the Bank of 

France and representatives of the principal Etablissements de 
considering 

Credit in Paris with a view to Qe<:iQ.iag lolfHlB measures which 

might usefully be adopted in case of need to check this.gold 
in conte�plation 

movement. The measures agreed upon provide for complete 

co-operation not only between the Bank of England and the 

Bank of France but also between the principal Banks in London 

and Paris aaQ. oaa �a F't iRto oparatioR at ;�ort notioa .  

will agtually gome iato fo'l'QQ ia vie·� of Uta fagt taa• tae i: 

sterling is now quoted et Res 123 95, at which rete it is 

loiBpFefita�le te ship gela frem LeBaeB te ?aFis. 

27th July 1931. 
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