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BREAKS I N  MONETARY S E R I ES 

INTRODU CT ION 

M o s t  mo ne t a r y  d a t a  now c ov e r a pe r i od o f  mo r e  t h a n  2 5  y e a r s .  Ove r 

t h a t  pe r i o d  t h e r e  have b e e n  many c h ang e s  i n  t h e  b a n k i ng f i e ld , a s  

w e l l  a s  c h a ng e s  i n  the  s c ope o f  t h e  s t a t i s t ic s  c o l l ec t ed f r om ba nk s 

and o t h e r f i n an c i a l i n s t i t u t i o n s . T h e s e  c h ang e s  h ave g i v e n  r i s e  

t o  a n umbe r o f  b r e a k s  i n  t h e  d a t a  se r i e s .  T h e  pu r po s e  o f  t h i s 

pape r i s  to b r i ng tog e t h e r  i n  one p l a c e  i n f o r ma t i on a b o u t  t h e s e 

b r e a k s  s o  a s  to a s s i s t  u s e r s  o f  t h e s e  d a t a  i n  i n te r p r e t i ng t h e  

s e r i e s.
l 

The pape r d r aws tog e t h e r  e x i s t i ng i n fo r ma t i o n  w h i c h  

w a s  s p r ead ove r a l a rg e  n umbe r o f  i n d i v id u a l  p u b l i c a t i o n s , 

p r i nc i pa l l y bac k cop i e s  o f  t h e  B a n k  o f  Eng l an d  Qu a r t e r l y 

B u l l e t i n .  I t  d o e s  no t a t t empt to supp l y  a ny e s s e n t i a l l y  n e w 

i n f o r ma t i o n , a l thoug h the  p r oc e s s  o f  br i ng i ng t h e  i n f o r ma t i o n  

tog e t h e r  sh o u ld m a k e  i t  mo r e  i l l u m i n a t i ng ; n o r d o e s  i t  a t t empt t o  

f i l l  a n y  g ap s  i n  d a t a  cove r ag e , except  to t h e  e x t e n t  t h a t  whe r e  

po s s i b l e  i t  p r ov i de s  a c o n s i s t e n t  q u an t i f i c a t i on o f  t h e  b r e a k s . 

S ec t i o n 1 o f  t h e  pape r con s i d e r s  the  que s t i o n  ' W h a t  a r e  b r e a k s  i n  

s e r i e s and why d o  they occ u r? ' ,  a n d  e xp l a i n s h ow t r an sa c t i o n s  

s e r i e s  a r e  c on s t r uc t ed so as to e l i m i n a t e a s  f ar a s  pos s i b l e  t h e i r 

e f f e c t  o n  f lows . The d i sc u s s i o n  cove r s  e a c h  o f  t h e  ma i n  t y p e s  o f  

b r e a k ,  such as c h a ng e s  i n  s ec t o r a l  c l a s s i f i c a t i o n  a n d  c h a ng e s  i n  

the  r e po r t i ng sy s tem o r  i n  t h e  r e po r t i ng pop u l a t i o n , a nd e n d s  w i t h  

a b r i e f  d i sc u s s i o n  o f  t h e  t r ea tm e n t  o f  f o r e i g n  c u r r e ncy i te m s , o n  

wni c h  the r e  i s  f u r t he r de t a i l  i n  Annex 6 .  

S ec t i o n 2 n o t e s  some f u r t he r po i n t s  abou t b r ea k s , i nc l ud i ng t h e  

q u e s t i on o f  t he c a lc u l a t i on o f  g r ow t h  r a te s  a r o u n d  a b r e a k , wh i c h 

i s  c on s i d e r ed i n  g r e a t e r  d e ta i l  i n  Annex 7 .  

1 The r e  w i l l  no d o u b t  be f u r th e r  c h a ng e s  i n  t h e  f u tu r e  t h a t  w i l l  
g i ve r i s e  t o  mo r e  b r e a k s , a n d  i t  i s  hoped t h a t  f r om t i me t o  t ime 
t h i s  pape r can be b r o ug h t  up to d a t e . 
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S e c t i on 3 n o t e s  s ome po i n t s  abou t a d j u s t i ng f o r  br e a k s . N o  

o f f i c i a l  b r e a k - ad j u s ted se r i e s  a r e  p r oduced , t h e  c h o i c e  o f  whe th e r  

t o  o r  h ow t o  e l i m i na t e  br e a k s  be i ng l e f t  t o  the  i n d i v i d u a l . 

S ec t i o n  4 o u t l i n e s  the  a v a i l a b i l i ty o f  mone t a r y  d a t a . Many s e r i e s  

a r e  a v a i l a b l e  i n  bo t h  l e ve l s  a nd f l ows t e r m s  f r om 1 9 6 3 , wh i le 

c a l e n d a r -mo n t h  s e r i e s  a r e  av a i l ab l e  f r om m i d - 1 9 8 2 ,  and mon t h ly 

a v e r ag e  M O  f r om m id-1 9 6 9 . 

S ec t i o n  5 e xp l a i n s  h ow the  d e f i n i t i o n  o f  a b r e a k  wh i c h  i s  adopted 

in  t h e  n e x t  s e c t i on s  o f  the pape r w a s  a r r i ved at  a n d  ou t l i ne s  t h e  

s i z e  a n d  n a t u r e  o f  t h e  ma j o r  b r e a k s . 

T h e  m a i n  s t a t i s t i c a l  s ec t i on o f  the pape r f o l lows a s  Annex 1 .  

T h i s  i s  a s e r i e s  o f  t a b l e s  s h ow i ng a l l  b r e a k s  o f  a t  lea s t  0 . 1 % i n  

t he r e s pe c t i v e s e r i e s , i nc l u d i ng the i r  ' s e c t o r i sa t i on '  i n to the  

e c o n om i c  sec t o r s  o f  ' o t h e r  f i n anc i a l  i n s t i t u t i o n s ' (OF l s ) , 

' i n d u s t r i a l  a n d  c omme r c i a l  c ompan i e s ' ( I CCs) and  ' pe r s o n s ' .  

A nn e x  2 t h e n  p r e s e n t s  exp l a n a t o r y  n o t e s  o n  the b r e a k s . Tempo r a r y 

d i s t o r t i on s  t o  t h e  s e r i e s , s u c h  as the e f f ec t s  o f  s h a r e  s a l e s  o r  

p r i v a t i s a t i o n s, a r e  c o n s i d e r ed i n  Annex 3 .  S t r i c t ly spea k i ng ,  t h e  

d i s to r t i o n s  d e s c r i bed i n  A n n e x  3 a r e  n o t  b r e a k s , b u t  t h e y  o f t e n  

o cc u r  a t  t h e  s ame t i me a s  b r e a k s , o r  a r e  o f  eq u a l  i n te r e s t  t o  t i me 

s e r i e s  a n a ly s t s , s o  they have b e e n  i nc l u d ed f o r  c omp le t e n e s s . 

A n n e x  4 sh i f t s  t h e  f o c u s  o n  to " bank i ng "  r a the r t h a n  "mone t a r y " 

s e r i e s a n d  o u t l i n e s  c h ang es i n  the c o n t e n t  and p r e s e n t a t i o n  o f  

t he s e  s e r i e s  ove r a n umbe r o f  y e a r s  ( " ba n k i ng "  s e r i e s  a r e  t h o s e  

wh i c h  a r e  d e r i v ed f r om t h e  agg r eg a te b an k i ng ba l ance s h ee t , a s  

o pp o s ed t o  " mo n e t a r y " s e r i e s  wh i c h  conce n t r a t e  o n  t h e  mone t a r y  

ag g r eg a t e s  a n d  m a y  a l so i nc o r po r a te i n f o rma t i on f r om s o u r c e s  o t he r 

t han t h e  b a n k i ng b a l ance s h e e t ) . Ann e x  5 c on s i d e r s  the  ' spec i a l  

c a se ' o f  t h e  T r u s tee S av i ng s  B an k s . The i r  i nc l u s i o n  i n  the  

m on e t a r y  s ec t o r in  1 9 8 1  c a u s e d  t h e  l a r g e s t  s i ng l e b r e a k  in  mo s t  

s e r i e s . T h e  p r e s e n t a t i on o f  t he i r  b a l ance s h e e t  p r i o r  t o  1 9 8 1 

u nd e r we n t  s e v e r a l  c h a ng e s  wh i c h  ma k e s  a n a l y s i s  o f  th e i r e a r l i e r  

f i g u r e s d i f f i c u l t . Annex 5 c a t a log u e s  t h e s e  c h a ng e s . 

T he pape r c o n c l ud e s  w i t h  a s ec t i o n  l i s t i ng f u r t he r r e fe r en c e s , 

• p r i nc i p a l ly i n  the  B a n k  o f  Eng l an d  Qu a r te r ly B u l le t i n . 
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WHAT ARE BREAKS I N  S E R I ES AND WHY DO T HE Y  OCCUR? 

B r e a k s  a r e  mo s t  o bv i ou s when a s e r i e s  i s  p r e s en t e d  both in t e r m s  o f  

lev e l s  ( t h a t i s , amo u n t s  o u t s t a nd i ng ) a nd f l ows ( u s u a l ly c h ang e s  i n  

t he amou n t s ou t s ta nd i ng ) . Ty p i c a l l y  a b r ea k  i s  c h a r ac t e r i s e d  by 

the  f l ow n o t  be i ng e qu a l  to t h e  d i f f e r en c e  be twe e n  t h e  l ev e l s  a t  

t he beg i nn i ng a n d  e n d  o f  t h e  pe r i o d  t o  wh i c h  t h e  f l ow r e l a t e s . 

B u t  br e a k s  a r e  n o t  a lway s a s  o bv i o u s  a s  th i s .  T h e  m o s t  c ommo n 

t y p e s  o f  b r ea k s  i n  s e r i e s  a r e  d e sc r i bed i n  mo r e  d e t a i l  be l ow . 

I t  i s  s ome t i m e s  a s k e d  why s e r i e s a r e  n o t  p u b l i s h e d  wh i c h  a r e  f r e e  

o f  b r ea k s .  One d i f f i cu l ty w i t h th i s  i s  t h a t  t h e  e v o l u t i o n  o f  t h e 

f i n anc i a l  s y s tem i s  a c o n t i n u o u s  p r o c e s s . Fo r examp l e , t he 

T r u s tee Sa v i n g s  B a n k s  h ave c h a n g e d  f r om be i ng a n  a r m  o f  t h e  

N a t i o n a l  S av i ng s  mov eme n t  i n  t h e  e a r ly 1 9 6 0 s  t o  be i ng a c l e a r i n g  

b an k  i n  t h e  1 9 8 0 s .  The r e  i s  n o  exact mome n t  w h e n  the  TS B s  became 

a b a n k  f o r  p u r po s e s  o f  e c o n om i c  a n a l y s i s  ( a l thoug h i n  th e 

s ta tis t i c s  t h i s  mome n t  i s  t a k en t o  be 1 9 8 1 ; see  Ann e x  5 f o r 

f u r t h e r  d e t a i l ) .  I n  g e ne r a l , the r e  i s  no u n i qu e ly c o r r e c t  way t o  

r e f l e c t  s uch g r ad u a l  evol u t i o n a r y  p r oc e s s e s  i n  t h e  d a ta . 

Ano t h e r  d i f f i c u l t y i s  that  the r e  i s  mo r e  than o n e  way o f  a d j u s t i n g  

a s e r i e s  t o  t r y  t o  r emo ve t h e  e f f e c t  o f  b r e a k s ,  a n d  t h e  c ho i c e o f  

me thod depends upon t h e  t y pe o f  a n a ly s i s  wh i c h i s  t o  b e  app l i ed t o  

the s e r i es. O n e  of the �3 i n  pu r po s e s  o f  t h i s  paper i s  t o  ma k e  i t  

e as i e r  f o r  t h e  a n a ly s t  t o  m a k e  t h e  app r op r i a te c h o i c e , and  to 

s upp l y  t he i n fo r ma t i o n  th a t  i s  r equ i r ed .  B u t  i t  wou l d  be a 

m i s t a k e  to a s s ume t h a t  i t  i s  po s s i b l e  t o  e l i m i n a t e b r e a k s  

a l tog e the r by a s tu te u s e  o f  t h i s  i n fo rma t i o n . 

The m o s t  c ommon t y p e s  o f  b r e a k  a r i se f r om c h ang e s  i n  s e c t o r a l 

c la s s i f i c a t i o n , c h a ng e s  i n  the  r epo r t i ng s y s tems o f  b an k s a n d  o t he r  

i n s t i tu t i on s , a n d  s ome t i me s  bo t h .  B r ea k s  c an a ls o  occ u r  a s  a 

r es u l t o f  a c h a n g e  i n  t h e  d e f i n i t i o n  o f  a v a r i a b le . 

S e r i e s o f  f l ows a r e  c on s t r u c t e d  s o  a s  t o  me a s u r e  t r a n s a c t i on s , 

r at h e r  t h a n  j u s t  c ha n g e s  i n  amo u n t s  ou t s t a nd i ng . T h u s , i f  t h e  

popu l a t i on o f  i n s t i tu t i on s  r e po r t i ng a t  t h e  beg i n n i ng a n d  e n d  o f  a 

p a r t i c u l a r pe r i o d  i s  d i f f e r en t ,  t h e r e  w i l l  be a c h a ng e  i n  t h e  
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a mo u n t s  ou t s ta n d i ng e v e n  i f  n o  n e t  t r an s a c t i o n s  have t a k en p l a c e  i n  

t h e  e c o n omy . T h e  s e r i e s o f  f l ows a r e  c on s t r u c ted s o  a s  t o  

e l i m i n a te t h i s  e f f e c t . U s u a l ly , the f l ows a r e  c on s t r u c t e d  b y  

c a l cu l a t i ng t he c h a n g e  i n  amo u n t s  ou t s tand i ng f o r  a l l  tho s e  b a n k s 

wh i c h  r epo r t e d  a t  bo th t h e  beg i n n i ng and end o f  the  r ep o r t i ng 

p e r i o d . T h i s  p r ac t i c e m e a n s  t h a t  c hang e s  i n  the  r epo r t i ng 

popu l a t i o n  a r e  i nc o r po r a ted i mme d i a t e l y  i n  l ev e l s  b u t  a r e  e x c l u de d 

u n t i l  t h e  n e xt r epo r t i ng p e r i o d  f r om the  f lows . 

S ma l l  b r e a k s  i n  s e r i e s oc c u r  i n  a lmo s t  e v e r y  p e r i o d , bec a u s e  th e 

p op u l a t i o n  o f  t h e  m o n e t a r y  s ec t o r ,  i e , o f  t he i n s t i tu t i o n s  whose  

r e t u r n s , tog e t h e r  w i th those  of  t h e  bu i l d i ng s oc i e t i e s ,  f o rm the  

b as i s  of  t he m o n e t a r y  s ta t i s t i c s , is  cons t a n t l y  c h a ng i ng .  La r g e  

br e a k s  oc c u r  l e s s  o f t e n : e x amp l e s  a r e  t h e  s w i tch i n  1 9 8 1  f r om t h e  

" ba n k i ng s e c t o r "  to t h e  "mone ta r y  s ecto r "  wh i c h  was a r e s po n s e  t o  

the  i n t r o d u c t i on o f  t h e  B an k i ng Ac t 1 9 7 9 , a nd t he i n t r o d u c t i on o f  

o ve r  4 0  new co n t r i b u to r s  t o  the  s ta t i s t i c s  i n  1 9 8 3 .  I n  th i s  pape r 

a t t e n t i on i s  conc e n t r a ted ma i n l y  on the " l a r g e "  b r e a k s . To s ome 

e xt e n t  t he c h o i c e  o f  wh a t  is a l a r g e  o r  sma l l  b r ea k  i s  a r b i t r a r y . 

The c u t - o f f  po i n t c h o s e n  h e r e  i s  t h a t  the e f f e c t  o f  the  b r e a k  

s hou l d  b e  t o  c h a n g e  t h e  l e v e l  o f  t he amou n t s ou t s t a n d i ng c o nce r n ed 

by a t  l e a s t  0 . 1 % .  

B r e a k s  c a n  a l s o  o r i g i n a t e  o u t s i de the mon e ta r y  s ec t o r ,  e v e n  when 

t h e  r e po r t i ng popu l a t i o n  of  b a n k s  does  not c h a ng e . Th i s  i s  

u s u a l l y bec a u s e  th e r e  h a s  bee n a change i n  the c ompo s i t i o n  o f  s ome 

o t h e r  e c on om i c  s ec to r .  Ty p i c a l  e x amp l e s  o f  th i s  a r e  the t r an s f e r 

o f  e n t i t i e s  f r om t he pub l i c t o  the  p r i v a t e  s ecto r ,  s uch a s  o f  

B r i t i s h T e l e c om ( i n 1 9 8 4 ) , B r i t i s h G as ( i n 1 9 8 6 )  and B r i t i sh S te e l 

( i n 1 9 8 8 ) . I n  c a s e s  s uch a s  th i s , f o r  examp l e , t he i nc r ea s e s  i n  

p r i v a t e s e c t o r  d e p o s i t s t h a t  a r os e  f r om t h e s e  c h ang e s  we r e  e x c l u d e d  

f r om t h e  r ec o r d e d  f lows . Chang e s  i n  t h e  r es i d e n t i al s t a t u s  o f  a 

c omp a n y  wo u l d  s im i l a r ly a f f e c t  the  f i g u r e s . 

B r e a k s  c a n  a l s o a r i s e  f r om c h a ng e s  i n  the  r epo r t i ng sy s te m  

i t s e l f . A c h an g e  i n  the  cove r ag e  o f  the r e p o r t i ng f o rms , o r  a 

c ha n g e  i n  the  d e f i n i t i o n  o f  t he i tems o n  the  f o r ms , c a n  l e a d  t o  

b r e a k s  i n  s e r i e s .  

�A f u r t h e r ty p e  o f  r ec la s s i f i c a t i o n  wh i c h  i s  pa r t i c u l a r ly d i f f i c u l t  
� 

t o  d e a l w i th i s  a c h a ng e  i n  t h e  te rms o n  acc o u n t s , c au s i ng t h em t o  
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c r o s s  the bou n da r y  d e f i n i ng a n  agg r eg a t e ( c e r t a i n  bu i l d i ng s oc i e t y 

a cc o u n ts , whe r e  t h e  pe r i od o f  t h e  n o t i ce r equ i r ed f o r  w i thd r awa l o f  

d epos i t s was s i g n i f i c a n t l y  r ed u ce d , p r o v i d e  r ec e n t  e x ampl e s  o f  s u c h  
� 

e f f e c t s  on M 2 ) . 

A n o th e r even t t h a t  c a n g i ve r i s e  to b r e a k s  i s  a c h a n g e  i n  t h e  

r epo r t i n g  d a t e s  thems e lve s . Th i s  h as n o t  a r i s e n  w i th c ale n d a r 

qua r te r ly s e r i e s , wh i c h  h ave a lway s bee n c o n s t r u c t e d  f r om 

end - qu a r te r  d a ta , a l though s ome t imes  e s t ima t e s  h av e  b e e n  m a d e  b a s e d 

u po n  i n fo r ma t io n  obta i ne d  a t  o the r d a te s . B u t  i t  h a s  a r i s en , f o r  

e x amp l e , w i th the  c h ange i n  1 9 8 6  f r om m i d -mon th t o  e n d -mo n t h  

r ep o r t i ng d a te s  f o r mo n th ly s e r i e s . Th i s  i n t r od u c e d  b r ea k s  i n  the  

s e r i e s o f  f l ows for  the q u a r te r l y a n a l y s i s  of  bank  a d v a n c e s  ( wh i ch 

w as pr ev i o u s l y  c ons t r uc t e d  f r om m i d -mon th r epo r t i ng d a te s ) , bec a u s e  

the pe r i od i n  wh i c h the c h ang e w a s  m a d e  w a s  l o ng e r  t h a n  o n e  qu a r t e r . 

T he d i s cu s s i on s o  f a r  i g n o r e s  a n o th e r  way i n  wh i c h  the  d i f f e r e nce s 

be twe e n  amo u n t s  o u ts t an d i ng a r e  n o t  t h e  s ame a s  t h e  f l ows . T h i s  

a r i s e s  when a se r i e s  e xp r es s�d i n  s te r l i ng i n c l u d e s  a c ompo n e n t  

wh i c h  i s  d e nom i n a ted i n  a c u r r e nc y  o t h e r t h an s t e r l i ng , o r  a 

v a r i a b l e p r i c e  i n s t r ume n t , a n d  hence c a n  c h a n g e  i n  v a l u e  w i t h 

ch ang ing exch ang e r a t es o r  p r i c e s  even i f  n o  t r a n s a c t i on s  t a k e 

p la ce . Whe r e  p r ac t i c a b l e , t h e  e s t im a t e d  e f f e c t s  o f  t h e s e  c h a ng e s  

i n  v a l u e  a r e  r emoved when the f l ows a r e  c a l c u l a t e d . F o r  f o r e i g n  

cur r ency i tems, e nd-pe r i od l ev e l s  a r e  a dju s te d  f o r  pop u l a t i o n  

ch ang e s  a nd t h en br o k e n  down i n to 1 0  i nd i v i d u a l  c u r r en c i e s . E a c h 

c ompo n e n t  c u r r e n cy i s  t r an s l a t e d  f r om i t s s t e r l i ng v a l u e  t o  i t s 

dome s t i c  c u r r ency u s i ng end - pe r i o d  e x c h ang e r a te s , the  f l ows 

c al cu l a te d  a nd t h en t r an s l a t e d  b a c k  i n to s te r l i ng u s i ng a v e r a g e  

pe r i o d  e x c h ang e r a t e s . The t o t a l  f o r e i g n  c u r r e n c y  v a l ue a d j u s te d  

f low i s  the  s um o f  t he v a l u e  a d j u s te d  f l ows p r o d u c e d  f o r t h e  1 0  

i n d i v i d u a l  c u r r en c i e s . 

S uc h  s e r i e s  a r e  n o t  u s u a l l y  t h ou g h t  o f  a s  c o n t a i n i ng b r ea k s  a s  

s uc h , a n d  n o  a t t e n t i o n  i s  d r awn t o  t h e s e  e f f e c t s  i n  t h i s  p a pe r . 

H oweve r , a tt e n t i o n  i s  d r awn to t h e  b r ea k  th a t  o cc u r r ed a t  t he t im e  

o f  the  d e v a l u a t i on o f  s te r l i ng i n  1 9 6 7  ( a t a t i me whe n  e x c h an g e  

r at e s  we r e  u s u a l ly h e l d  f i xe d ) , a n d  t o  t h e  b r ea k s  i n  the  f l ows 

s e r i es t h a t oc c u r r ed when the r eg i me of " f l o a t i ng " e x c h ang e r a t e s  

b eg an i n  1 9 7 1  a n d  when the c u r r e n t  me t hod o f  c a l c u l a t i ng f l ows w a s  

i nt r od uc e d , b e l a tedly , i n  1 9 7 5  ( s e e  Annex 6 ) . 
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O T HE R  PO I N TS TO NOTE ABOUT BREAK S 

I n  d e c i d i ng how to p r e s e n t  a b r ea k  i n  o f f i c i a l  pu b l i ca t i o n s , t h r ee 

c on s i d e r a t i o n s  need t o  be k ept i n  m i nd : f i r s t ,  t he app r op r i a te n e s s  

o f  l e av i ng a br e a k  i n  the  s e r i es ,  o r , a l te r n a t i ve ly , o f  s moo t h i ng 

i t  a w a y  by a d ju s t i ng e a r l i e r  s ta t i s t i c s ; second , the  ava i la b i l i ty 

o f  i n f o r ma t i on t o  s mo o t h  i t  away ; and , t h i r d , the  p r o p r i e ty o f  

a dj u s t i ng e a r l i e r  s ta t i s t i c s  ( a  d e c i s i o n  wh i c h  mu s t  t a k e  i n to 

a c c o u n t  t h e  r equ i r emen t  n o t  t o  r ev e a l  c on f i d en t i a l i n fo rma t i o n  

a bou t i n d i v i d u a l  r epo r t i ng i n s t i t u t i o n s  a n d  t he i r c u s tome r s ) . 

I t  i s  u s u a l  t o  be a b l e  to e s t ima te t h e  amo u n t s  o u ts tand i ng a t  th e 

t ime o f  a b r ea k  o n  both  the o l d  a nd new bas e s , bu t i t  i s  u s u a l l y 

n o t  p o s s i b l e  to p r ov i de a r un o f  f i g u r e s  on both  b a s e s . Th i s  i s  

b ec au s e  t h e  r epo r t i ng bu r d e n  o n  the r e po r t i ng i n s t i tu t i o n s  o f  

p r ov i d i ng two s e t s  o f  f i g u r e s wo u ld be too g r e a t .  T h u s  the o l d  

a nd n e w  s e r i e s  o f  amou n ts ou t s t a nd i ng u s ua l l y  ov e r lap by o n l y  o n e  

o b s e r v a t i on .  Fo r e xampl e , f o r  the ma j o r b r e a k  i n  s e r i e s  i n  

N ovem be r  1 9 8 1 when the  bank i ng /mo n e t a r y  sec to r wa s r ed e f i n ed ,  two 

s e t s of  r e t u r n s  w e r e  c ompl e ted a nd two s e t s o f  f i g u r e s  publ i shed . 

O n  occ a s i o n s , howeve r ,  t he r e  have bee n long e r  ov e r laps . W h e n  

t h e r e  w a s  a c h an g e  i n  the  d e f i n i t i on o f  PS L 2  ( n ow M S )  i n  1 9 8 6 wh i c h  

d i d n o t r equ i r e  any new i n fo r ma t i o n  f r om the r epo r t i ng 

i n s t i t u t i on s , s e r i e s on the o l d  a n d  n e w  b a s e s  we r e  c a l c u l a ted f o r 

a n  ove r l a p  pe r i o d  o f  two y e a r s  ( t he s e r i e s  o n  the new bas i s  h a s  

s i n c e  b e e n  e x t e n d e d  back  to 1 9 6 3 ) . S i m i l a r ly , i n  t h e  c as e  o f  t h e  

r ed e f i n i t i o n  o f  t he PSBR and mon eta r y  agg r eg a te s  to e xc l u d e  pub l i c  

s e c t o r  depos i t s i n  e a r l y  1 9 8 4 , and to e x c l u d e  p u b l i c  c o r po r a t i ons ' 

h ol d i n g s  o f  n o t e s  a n d  c o i n  i n  ea r ly 1 9 8 8 , i t  was po ss i bl e  to 

p u b l i s h a l ong s e r i es of  bac k n umbe r s  on the  new b a s i s .  

I n  t h e  c a s e  o f  i n s t i t u t i o n s  n ew l y  j o i n i ng the  r e po r t i ng popu l a t i o n  

i t  i s  n o t  p r a c t i c a b l e  t o  a d j u s t  e a r l i e r  f i g u r e s , f o r  l a c k  o f  

i n f o r ma t io n  a bo u t t he i r bu s i n e s s . Th i s  c o n s i d e r a t i o n , howeve r ,  

wo u l d  n o t  h av e  a pp l i ed t o  the TSB s , wh i ch had been p r ov i d i ng 

s ta t i s t i c a l  r e t u r n s  f o r a n umbe r o f  y e a r s .  B u t  wh e the r i t  wou l d  

h a v e  be e n  a pp r op r i a te t o  ad j u s t  b a c k  f i g u r es f o r  the i r  b u s i n e s s  i s  

o pe n  to q u e s t i o n . The i r s ta t i s t i c a l  h i s to ry i n  the 1 9 7 0 s  ( pa r t  

n a t i o n a l s av i ng s i n s t i t u t i on ,  p a r t n o n -b a n k  f i nanc i a l i n s t i tu t i on ) 

s ugg e s t s  a l o n g  p e r i o d  o f  evo l u t i o n  towa r d s  bank i ng s ta tu s  ( s ee 



7 

Annex 5 ) . I t  i s  p os s i b l e  t o  s mo o t h  them i n  f r om p u b l i s he d 

m a t e r i a l , i f  o n e  w a n t s  to . B u t  t he o f f i c i a l pu b l i s hed mo n e t a r y  

ag g r eg a t e s  a r e  b a s e d  o n  r e t u r n s  f r om b a n k i ng /mone t a r y  s e c to r 

i ns t i tu t i o n s  a s  de f i n ed a t  t h e  t i me a n d  d o  n o t  i mpo s e  a pa th fo r 

the i r  abso r p t i o n  i n to t h e  s e c to r . 

A l t hou g h  the  f l ows s e r i e s  e xc l u d e  the  e f f e c t  o f  t h e  b r e a k  i n  the  

t ime pe r i o d  i t  o c c u r s , the r e  is  n e v e r th e l e s s  a b r e a k  i n  t he f l ow s  

s e r i e s  i t s e l f ,  a r i s i ng f r om t h e  f a c t  t h a t  t he n e w  r epo r t i ng 

pop u l a t i on may have d i f f e r e n t  b e h av i ou r a l  c h a r a c te r i s t i c s f r om t h e  

o l d .  The r e  i s  n o  e a s y  w a y  i n  wh i c h  th i s  c a n  b e  c o r r ec t e d  f o r ,  i n  

t h e  abs ence o f  any f u r th e r  i n f o r ma t i o n . 

B ec au s e  the r e  i s  a " behav i o u r al "  b r ea k  i n  f l ows s e r i e s , t he r e  i s  

a l so a p r o b l em i n  c a l c u l a t i ng g r ow t h  r a te s  o v e r  pe r i o d s  wh i ch spa n 

t he b r ea k . Fo r ex ampl e ,  t he g r owth i n  the y e a r  wh i c h  s t a r t s s i x  

mont h s  be f o r e  the  br e a k  and e n d s  s i x  m o n t h s  a f te r  i t  w i l l i nc l u de , 

i n  the s e cond s i x -mo n th pe r i o d , g r owth a r i s i ng f r om t h e  a c t i v i t i e s  

o f  the  n e w r e po r t i ng b a n k s . I t  i s  a l s o  n o t  c l e a r  w h a t  t h e  

a pp r op r i a te l e v e l  s h ou l d  b e  to a ct a s  t h e  d e n om i n a t o r  i n  t h e  

c a l c u l a t i on o f  the pe r c e n ta g e  g r owth r a te .  The c u r r e n t  

s ta t i s t i c al p r ac t i c e i s  s imp l y  t o  s um t h e  f l ows ove r t h e  1 2 -m o n t h  

pe r i od , and d i v i d e  by t h e  l e v e l  a t  t h e  s t a r t  o f  t h e  p e r i o d ; b u t  th e 

l ev e l  a t  t he s ta r t  o f  the  pe r i od , wh i c h  app l i e s  t o  the  o ld 

r e po rti ng pop u l at i o�, may be too l ow and l ead t o  an o ver s ta t e men t 

o f  t he 1 2 -mo n th g r ow th r a te . O n e  a l te r n a t i v e t o  t h i s  wou l d  be t o  

c ompo und t h e  l - mo nth g r ow t h  r a t e s , e ac h  o f  wh i c h  w o u l d  a c c u r a t e l y  

m e a s u r e  t h e  g r ow t h  i n  the mon th i n  q ue s t i o n . Th i s  wou l d  s ol v e  t h e  

p r o b l em o f  wh i c h l e v e l  to c h o o s e  as  t h e  d e n om i n a to r , t h o u g h  n o t  t h e  

p r ob lem o f  t h e  c h ange i n  behav i o u r o f  t he s e r i e s .  The q u e s t i o n  o f  

g r ow t h  r a t e s  i s  c on s i d e r ed i n  g r ea t e r  d e t a i l  i n  Ann e x  7 .  

O ne p r ob l em t h a t  h a s  n o t  s o  f a r  a r i s e n  i n  t h e  mon e t a r y  d a ta i s  t h a t  

o f  m i s s i ng o b s e r va t i on s .  T h e r e  a r e  h ow e ve r s uc h  p r o b lems i n  o t he r 

f i n an c i a l  d a t a  ( f o r  ex ampl e ,  t he g aps tha t a pp e a r ed i n  s ome s e r i e s 

a t  the  t i me o f  t h e  C i v i l  S e r v i c e  s t r i k e i n  1 9 8 1 ) . 
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AD JU S T I N G  FOR BREAKS 

I f  o n e  d e c i de s  to a d j u s t  a s e r i e s  to r emov e  the b r ea k s  the r e  i s  n o  

u n i q u e  w a y  o f  do i ng s o , a s  t h e  c ho i ce o f  t h e  appr o x i ma t i on on e 

c hoo s e s  i n  e l i m i n a t i ng t he b r ea k  ma y d epen d  upon the u s e  to wh i c h  

t h e  f i g u r e s a r e  t o  be put . 

A d j u s tme n t  f o r  b r e a k s  i s  u s ua l l y  r e t r ospe ct i ve ;  i n  o the r wo r d s  i t  

w i l l  c h an g e  t h e  s e r i e s u p  to t h e  br e a k  i n  s ome way o r  a n o t h e r .  

H ow e ve r , i f  t h e  s e r i e s  i s  one t h a t  has  bee n ta r g e te d  o r  i s  a s s umed 

t o  h ave i n f lu en c e d  expec t a t i ons , then the  ad j u s te d  s e r i e s  may be o f  

l e s s  i n te r es t  t h a n  the r aw s e r i e s  i tse l f .  S ome s e r i e s ' p r ope r t i e s  

w i l l  b e  i nv a r i an t  t o  the  p r oc e s s  o f  ad j u s tmen t . P r opo r t i o n a l  

s moo th i ng , f o r  ex ampl e ,  p r e s e r v e s  g r owth r a te s ,  wh i ch may b e  why i t  

h a s  be e n  u s e d  s o  f r equ e n t l y  w i th the mone t a r y  s e r i e s .  I t  i s  

c l e a r ly a u s e fu l  dev i c e  i n  the p r es e n ta t i o n  o f  the  p r ope r t i e s  o f  a 

s i ng l e  s e r i e s i f  the f o c u s  i s  on g r owth r a t e s . H oweve r i t  w o u l d  b e  

i n app r op r i a t e t o  t r e a t  i n  th i s  way a n umbe r o f  se r i e s  ( e ach w i th 

br e a k s ) i f  th e r e  was a b a l ance s h e e t  c on s t r a i n t  be twe e n  them . 

M o r eo ve r , p r opo r t i o n a l  smoo t h i ng a s s ume s that  t h e  add i t i o n to the 

pop u l a t i on at a br e a k  was g r ow i ng a t  t h e  s ame r a t e a s  the r epo r t i n g  

p opu l a t i o n  pr i o r  to the  b r ea k . U s ua l ly i t  i s  imposs i b l e  t o  k now 

whe t h e r  th i s  as s ump t i on i s  c o r r ec t  o r  n o t  as  pas t d a t a  a r e  n o t  

a v a i l a b l e  f o r  the  new r epo r t e r s .  P r opo r t i o n al smoo t h i ng , al s o , i s  

p r o b a b l y  n o t  the  c o r r ec t  ad j u s tmen t  t o  m a k e  f o r  br e a k s  a r i s i ng o u t  

o f  c h a ng e d  r e po r t i ng p r ac t i c e s . 

G i v e n  t h e s e  d i f f i c u l t i es , o f f i c i a l ' s moo thed ' s e r i e s  a r e  n o t 

p r o d u ce d .  

T HE A VA I LAB I L ITY OF MONETARY DATA 

T he r aw ma te r i a l  f r om wh i c h  the b a n k i ng s ta t i s t i c s  a r e comp i l ed i s  

t h e  r eg u l a r  s ta t i s t i c a l  r e tu r n s  wh i ch i n d i v i d u a l  b a n k s  c omp l e te f o r 

s upe r v i s o r y  a n d  s ta t i s t i ca l  pu r po s e s . The s e  a r e  c o l l e c t e d , 

c h e c k e d  a n d  ag g r e g a ted i n  the  F i n an c i a l S ta t i s t i c s  D i v i s i on o f  t h e  

B an k  o f  Eng l a nd , t og e t h e r  w i th s ta t i s t i c s  f r om bu i l d i ng s oc i e t i e s  

( some o f  wh i c h  a r e  c ol l e c te d  a n d  ag g r eg a te d  by t he B u i l d i ng 

S oc i e t i e s  Comm i s s i o n ) a n d  s ta t i s t i c s o f  pu b l i c  s e ct o r  t r an s a c t i o n s  

( s o me o f  wh i ch c ome f r om HM T r e as u r y  and o t h e r  Wh i te h a l l 

d ep a r tme n t s ) . 
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Agg r eg a te mone t a r y  and ban k i ng s t a t i s t i c s  a r e  p u b l i s h e d  i n  mo n t h l y 

p r e s s  r e l e a s e s , i n  t h e  Cen t r a l  S t a t i s t i c a l  O f f i c e ' s  pu b l i c a t i o n s  

' F i n anc i a l  S ta t i s t i c s ' ,  ' Ec onomic  T r e n d s ' ,  ' Mo n t h l y  D i g e s t  o f  

E c o nom i c  S t a t i s t i c s ' and ' An n u a l Abs t r act o f  S t a t i s t i c s ' ,  a n d  i n  

the  B a n k  o f  Eng l and Qu a r te r ly B u l le t i n . S ome s e r i e s  a r e  a l so 

r ep r od u c e d  i n  the  I n te r na t i o n a l  Mon e ta r y  Fund p u b l ic a t i o n  

' I n t e r n a t i o n a l  F i nanc i a l  S t a t i s t i c s ' .  

T he d a t a b a s e  f r om wh i c h  t h e s e  s t a t i s t i c s  a r e  p r o d u c e d , a n d  o n  wh i c h  

t h e  t a b l e s  i n  Annex 1 o f  t h i s  pape r a r e  b a s ed , c ove r s  t h e  p e r i od 
2 

f r om 1 9 6 3 to the  p r e s e n t  day . H oweve r ,  bec a u se t h e  sam e 

r epo r t i ng r equ i r eme n t s  have n o t  bee n i n  p l a ce f o r  t h e  w h o l e  o f  t h is 

p e r i od , a f u l l  bac k -r un f o r  many o f  the s e r i e s i n  c u r r e n t  u s e , a n d  

i n  pa r t i c u l a r  t h e  d e t a i l ed s e c t o r a l b r e a k down s , i s  n o t  a v a i l a b l e . 

I n  g e n e r a l t h e  ma i n  qu a r te r ly s e ri e s  a r e  ava i l a b l e  i n  bo t h  l e v e l s  

a nd f l ows te r ms f r om t h e  f i r s t qua r te r  o f  1 9 6 3 . ( Ne a r ly a l l  i te m s  

a r e  r epo r ted by the  r epo r ting i n s t i t u t i o n s  a s  l e v e l s ; the  

a pp r op r i a te f l ows a r e  t h e n  c ompu ted by  t a k i ng t h e  d i f f e r e n c e  i n  

l e v e l s  b e t we e n  r e po r t i ng d a t e s  and m a k i ng ad j u s tme n t s  f o r  c h ang e s 

i n  the r epo r t i ng popu l a t i o n , e tc . )  The s e c t o r i s a t i o n  o f  t he s e  

s e r i e s  i n to ' o the r ( i e n o n -b a nk and i n  the c on t e x t  o f  M 4  and M S  

n on -buil d i ng soc i e ty ) f inanc i a l  in s t i t u t i o n s ' ,  ' i n d u s t r i a l  a n d  

c omme r c i a l  c ompan i e s ' a n d  ' pe r s o n s ' i s  r a t h e r mo r e  r e c en t , a n d  t h e 

e a r lie s t  per i o d  f o r  wh i c h  the r e  a r e  both l e v e ls and f l ows i s  the 

sec ond qu a r te r  o f  1 9 7 5  ( i n g e n e r a l , f low s a r e a v a i l a b l e  p r i o r  t o  

t ha t  da te b u t  n o t  l e v e l s ) . Howeve r ,  a s  the  s e c t o r i s a t i o n  o f  n o t e s 

and c o i n  i s  a v a i l ab l e  i n  f l ows t e r m s  bu t n o t  i n  t e r m s  o f  l e v e l s , i t  

i s  po s s i b l e  t o  s e c t o r i s e  o n l y  t h e  d e po s i t s e l e me n t  o f  e a c h  o f  t h e  
3 

m o n e t a r y  agg r eg a te s . He nc e , t o  t a k e  a n  e x amp l e , t h e  

s e c to r i s a t i on o f  M l  ' depo s i t s '  i s  a s e c to r i sa t i on o f  s i g h t d e p o s i t s  

r a the r t h a n  a s ec t o r i sa t i o n  o f  t h e  s um o f  s ig h t  d e po s i t s a n d  n o t e s  

a n d  c o i n .  

2 D e t a i l s o f  t h e  a v a i l ab i l i ty o f  long r un s  o f  d a t a  i n  pape r a n d  
d i s k  f o r m  a r e g i ve n  a t  t h e  b o t t om o f  t he c o n t e n t s  pag e . 

3 I t  i s  hoped t h a t  t h i s  c an b e  r em e d i ed s o on a n d  t h e  app r op r i a t e 
l ev e l s  se r i e s  p r od u c ed ( a l t h oug h t h i s  w i l l  h a v e  t o  be e s s e n t i a l l y 
o n  t h e  bas i s  o f  a n  ag r ee d  c o n v en t i o n , a s  no p r ec i s e d a t a  e x i s t ) . 



1 0  

T h e  c a l e n d a r - mon t h  r e po r t i ng s y s t em f o r  b a n k i ng s t a t i s t i c s  wa s 

i n t r od u c e d  i n  O c tobe r 1 9 8 6 . Howeve r ,  o n  t h e  bas i s  o f  a n  

a bb r e v i a te d  e n d -mo n t h  r e t u r n  wh i c h  had bee n compl e te d  by t h e  9 0  o r  

s o  l a r g e s t  b a n k s  f o r  s e ve r a l y e a r s  be f o r e h and and the  ex i s t i n g  

e nd - qua r te r  s ta t i s t i c s , i t  was po s s i b le t o  con s t r uct sa t i s f a c t o r y  

c a l e nd a r - m o n t h  s e r i e s  back  to m id - 1 9 8 2 .  T h e  l e v e l s  s e r i e s  beg i n  

a t  e n d - J u n e  1 9 8 2  and t h e  f l ows s e r i e s  i n  J u l y  1 9 8 2 .  Be f o r e  t h i s  

d a te n o  i n f o r ma t i o n  a b o u t  c a le n d a r  mon t h s  ( o the r t h an qu a r te r  

m o n t h s )  i s  av a i l ab l e , a n d  n o  mo n t h ly s e r i e s  h ave b e e n  

i n te r p o l a te d . N o  s e c to r i s ed f i g u r e s  a r e  ava i l a b l e  o n  a mon th l y 

b as i s  a s  th i s  add i t i o n a l  d e t a i l  i s  r epo r ted o n l y  qua r te r ly .  

B u i l d i ng s oc i e ty f i g u r e s ( wh i c h  a r e  i nc l uded i n  the  c a lc u l a t i o n  o f  

M 2 ,  M4 and M S )  a r e  f r om Ja n u a r y  1 9 8 7  de r ived f r om f i g u r e s p r epa r ed 

by t h e  s u pe r v i s o r y  body the B u i l d i ng Soc i e t i e s  C omm i s s i on o n  the  

b as i s  o f  r e tu r n s made to i t  by i nd i v i d u a l  s oc i e t i e s . Be tweee n 

m i d-1 9 8 2  and end-De cemb e r  1 9 8 6 the f i g u r e s  we r e  d e r i ved f r om 

d i f f e r e n t  r e t u r ns made to the Bu i ld i ng Soc i e t i e s As s oc i a t i o n .  

A l thoug h the  c ove r ag e  and d e f i n i t i ons o f  these  two s o u r c e s  i s  

b r o a d ly t h e  s ame t h e r e  a r e  s ome b r ea k s  i n  s e r i e s  i n  the J an ua r y  

1 9 8 7  f lows . Qu a r te r ly s t a t i s t i c s , b a s ed o n  t h e  f i g u r e s f r om th e 

m o n t h l y  r e t u r n s s upp leme n ted by a qua r te r ly r e t u r n  p r oce s s ed by 

the  B a nk o f  Eng l and , a r e  ava i l a b l e  back  to 1 9 6 3 .  

T h i s  de s c r ipt i o n  cove r s  nea r ly a l l  the  mone t a r y  a n d  ban k i ng 

s t a t i s t i c s .  MO, h oweve r ,  i s  a spec i a l  c a s e  as i t  i s  c omp i l e d  a s  

a n  ave r ag e  o f  t h e  l e v e l s  on the Wed n e s d ay s  o f  e a c h  c a l e nd a r  mo n t h , 

w i t h t h e  c h ang e s  be i ng t h e  d i f f e r en c e  be twe e n  t h e  ave r a g e  l e v e l s . 

L e v e l s  h a v e  b e e n  comp i l e d  f r om J u n e  1 9 6 9  and f l ows f r om J u l y  1 9 6 9 : 

t h e r e  i s  n o  s e c to r i sa t i o n . 

D EF IN I NG A BREAK 

T he s t a r t i ng po i n t  f o r t h i s  exe r c i s e  was to c ompa r e  the f l ows f o r  

e a c h  s e r i e s  w i th the  ' r aw ' c h ang e s  i n  l eve l s . Fo r a s e r i e s  s u c h 

a s  q u a r te r ly M 3 , t o  t a k e  a n  e x ampl e ,  t h i s  r e vea l s  t h a t  i n  o n l y  3 1  

o f  t h e  1 0 3 q u a r te r s  f r om 1 9 6 3  Q 2  t o  1 9 8 8  Q 4  a r e  t h e  t wo e x a c t ly 

t he s ame . Howe v e r ,  i n  bo t h  abs ol u te and pe r c e n t ag e  te rms t h e  

d i f fe r e n c e  i n  mo s t  o f  t h e  t ime p e r i o d s  i s  e x t r em e l y  sma l l , as  i s  

s hown b e l o w . 



Q u a r te r ly M 3 : Compa r i s on o f  f l ows and c h ang e s  i n  l ev e l s 

D i f f e r ence ( be twe e n  f l ow 
a nd c hange i n  l e ve l ) as 
a % o f  the l ev e l 

O ve r  1 .  0 %  

ov e r  O . S %  

O ve r  0 . 1 % 

Ove r O. OS % 

Ove r  0 . 0 1 %  

G r e a t e r  t h a n  0 

T o t a l  n umbe r o f  qua r t e r s :  

( 1 9 6 3  Q 2  - 1 9 8 8  Q 4 )  

Numbe r o f  t i me p e r i o d s 
( c umu l a t i ve )  

2 

6 

1 3  

2 0  

4 3  

7 2  

1 0 1  

T he d i v i d i ng l i n e  betwee n wha t i s  and what  i s  n o t  r eg a r d e d  a s  a 

1 1  

' ma j o r ' b r e a k  i s  ne c e s s a r i l y a r b i t r a r y . F o r  the  pu r po s e s  o f  t h i s 

e xe r c i s e the c u t - o f f  wh i c h  h a s  bee n s e t  i s  th a t  a ny d i f f e r e n c e  

be twe e n  the f l ows and c h ang es i n  l e v e ls o f  a t  l e a s t  0 . 1 % o f  th e 

a mo u n t  o u t s t a nd i ng i s  r eg a r d e d  a s  a b r eak and a n y  d i f f e r e n c e  o f  

le s s  than t h is s i ze is d i s r eg a r d ed . Th i s  m e a n s  t ha t , f o r  e x amp l e , 

a d i f f e r e nce i n  the M 3  f i g u r e s  wou l d  c u r r e n t l y  h a v e  to b e  abou t 

£20 0 m i l l i on to qu a l i f y a s  a b r e a k , bu t wo u l d h av e  had t o  h av e  be e n  

o n ly a r ou n d  £ 1 0  m i l l i o n  i n  1 9 6 3 . 

Ta b les 2 a  a nd 2 b  i n  Ann e x  1 s e t  ou t t h e  a b s o l u t e  a n d  pe r c e n t a g e  

d i f f e r en c e s  be twe e n  l e v e l s  a n d  f l ows f o r  Ml , M 2 ,  M 3 , M 4  a n d  MS f o r 

e a c h  pe r i o d  i n  wh i c h  the r e  i s  a b r ea k  o f  0 . 1 % o r  g r ea t e r  i n  a t  

l e a s t  one o f  them . B r ea k s  i n  MO a r e  shown s ep a r a te ly i n  

T ab le 1 .  The s ecto r i s a t i on s  wh i ch then f o l l ow ( i n  Ta b l e s  3 - 8 )  

show e v e r y  t i me p e r i od i n  wh i ch t he r e  i s  a 0 . 1 % b r e a k i n  the  t o ta l 

s e r i e s  o r  i n  a n y  o f  t he s ecto r s  ( eg a t im e  pe r io d  i n  wh i c h  th e r e  i s  

a br e a k  o f  0 . 1 % i n  OF I s ' depos i t s i s  s h o wn e v e n  i f  t h e  c h an g e  i n  

t he t o t a l  d e po s i ts s e r i e s  i s  l e ss than 0 . 1 % ) . 

T h e  br ea ks shown h a v e  been d e r i ved f r om t h e  n on - s e a s on a l ly a d ju s te d 

s e r i e s .  The b r ea k s i n  the s ea s o n a l l y  adju s te d  s e r i e s  s hou l d  be 

t h e  s ame , a l thoug h th e r e  a r e  i n  s ome c as es s ma l l  d i f f e r en c e s . 



1 2  

T HE MAJO R  BREAKS I N  T HE MONETARY AGGREGATE S 

A s  n o t e d  a b ov e , t h e r e  a r e  7 2  qua r te r s  f r om 1 9 6 3  0 2  to 1 9 8 8  0 4  i n  

wh i c h  t he r e  i s  a d i f f e r en c e  be twe en the  r e c o r ded f l ows and t h e 

c h ang e i n  l e v e l s  f o r M 3 . Th i r te e n  o f  t h e s e  qua l i fy as  ' ma j o r ' 

b r e a k s  b e c a u s e  the  d i f f e r en c e  i s  g r ea te r  t h an o r  equ a l  to 0 . 1 % o f  

t he l e v e l . Bu t o n l y  two a r e  ' r e a l l y  b i g ' , i f  we t a k e  th i s  to me a n  

be i ng equ a l  t o  a t  l e a s t  1 . 0 % o f  t h e  l e v e l . The numbe r o f  b r e a k s  

o f  t h i s  s i z e i s  ext r eme l y  sma l l , even i f  w e  c o n s ide r a l l  t h e  

ag g r e g a t e s  a n d  t h e  M 3  a n d  M 4  l e n d i ng c o u n t e r pa r t s : 

B r e a k s  o f  a t  l ea s t  1 . 0 % 

P e r ce n t ag e s  MO M l  M 2  M 3  M 4  M 5  M 3  l e nd i n s M 4  l e nd i ns 

1 9 7 1  04  + 3 . 9  

1 9 7 2  0 1  + 2 . 1 + 1 . 3  + 1 . 0  

1 9 7 5  0 2 + 4 . 2 

1 9 7 6  0 1  - 1 . 5  

1 9 8 1  Aug - 2 . 6  

1 9 8 1  0 4  + 6 . 4 + 1 0 . 1  + 5 . 9  + 5 . 9  + 3 . 3 

1 9 8 2  0 4  + 4 . 4 

1 9 8 4  0 4  -1 . 0  

T he b i gg e s t  b r e a k  i s  i n  the  f o u r th qua r te r  o f  1 9 8 1 ,  t h i s  be i ng wh e n  

the  " mone t a r y  s e c to r "  was i n t r od u c ed i n  p l ace o f  the " b a n k i ng 

s ec t o r " ; among s t  o th e r s ,  t h i s  br oug h t  t h e  TS B s  i n to t h e  mo n e t a r y  

s e c to r . I n  the  c ase o f  M 3  the  br eak  ex cee d s  1 0 . 0 % .  T h e  b r e a k  i n  

t h e f i r s t qua r te r  o f  1 9 7 2  i s  s i m i l a r  bec a u s e  i t  i s  a l s o  a n  e x ampl e 

o f  n ew c on t r i bu to r s  j o i n i ng the  r e po r t i ng popu l a t i on , mos t  n o t ab l y 

f i v e  l a r g e  f i n an c e  h o u s e s  wh i c h  we r e  t r ea te d  a s  ban k s  f r om t h a t  d a te 

o n . T h e  b r e a k  i n  M l  i n  the  f o u r t h  qu a r te r  o f  1 9 7 1  was  t h e  r e s u l t  

o f  n ew s o u r c e s  o f  i n f o r ma t i o n  becom i ng a v a i l a b l e , wh i l e  t h a t  i n  the 

s e c on d  q u a r t e r  of 1 9 7 5 f o l l owed f r om the i n t r od u c t i on of n ew 

s ta t i s t i ca l  r e t u r ns , a n d  t h a t  i n  the  f i r s t q ua r te r  o f  1 9 7 6  f r om a 

c h an g e  i n  t h e  n o t e s  and c o i n  s e r i e s .  T he r e  i s  o n l y  o n e  b r e a k  o f  a t  

l ea s t  1 . 0 % i n  MO, wh i ch occ u r s  i n  Aug u s t  1 9 8 1  when n e w  mo n e t a r y  

c on t r o l  a r r ang eme n t s  we r e  i n t r od u c ed . The r e  a r e  t wo i n  M 2 , i n  th e 

f o u r th q ua r te r  o f  1 9 8 2  and t h e  f o u r th qua r te r  o f  1 9 8 4 , both  d u e  to 

c h ang e s  i n  t h e  r e po r t i ng popu l a t i on . 



1 3  

M o r e d e t a i l s o f  t he s e  b r ea k s  - and o f  t h e  o t h e r s  be twee n 0 . 1 % a n d  

1 . 0 % o f  t he l ev e l  - a r e  g i ven i n  the t a b l e s  th a t  f o l l o w  a n d  i n  t h e  

n o t e s  wh i c h  fo r m  Ann e x  2 .  I n  s ome c a s e s  the  m a tc h  be twee n the 

n umbe r s  and the  

e spec i a l l y  we r e  

de t a i ls o f  s ome 

wo r d s  i s  n o t  p r e c i s e  be c a u s e  

n o t  alway s w e l l  docume n te d . 

b r e a k s  wh i ch f a l l  b e l ow t he 

t h e  e a r l i e r  b r e a k s 

The n o t e s  a l s o  c o n ta i n  

0 . 1 % c u t - o f f  bu t wh i c h  

a r e i nc l u d e d  n e v e r t h e l e s s  becau s e  they m a y  be o f  u s e  when 

i n te r p r e t i ng the  s e r i e s . 
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ANNEX 1 :  TAB LES DETA I L IN G  T HE MAJOR BREAK S 

I ND E X  

T ab le 1 :  B r ea k s  i n  mon t h l y  a ve r ag e  MO , 1 9 6 9 - 1 9 8 8  

T a b l e  2 ( a ) : B r e a k s  i n  q u a r te r ly M l , M 2 ,  M 3 , M 4  a nd M 5 , 1 9 6 3 - 1 9 8 8 

T ab le 2 ( b) : B r ea k s  i n  mon th ly M l , M 2 , M 3 ,  M 4  a n d  M 5 , 1 9 8 2 - 1 9 8 8  

T a b l e  3 : B r e a k s  i n  q u a r te r ly ' Ml depos i t s '  ( by s e c t o r )  , 
1 9 6 3 - 1 9 8 8  

T a b le 4 : B r ea k s  i n  qua r te r ly ' M 3  depos i t s ' ( by s e ct o r )  , 
1 9 6 3 - 1 9 8 8 

T a b le 5 : B r ea k s  i n  q ua r te r ly ' M4 depo s i t s ' ( by s ect o r )  , 
1 9 6 3 - 1 9 8 8 

T a b le 6 :  B r ea k s  i n  qua r te r ly M 4  bu i l d i ng s oc i e ty d e po s i t s ( by 
s e c t o r )  , 1 9 6 3 - 1 9 8 8 

T a b le 7 : B r ea k s  i n  q ua r te r ly M 3  lend i ng ( by s e ct o r )  , 1 9 7 5 - 1 9 8 8 

Ta b le 8 : B r e a k s  i n  qu a r te r ly M4 l en d i ng ( by s e c t o r )  , 1 9 7 5 - 1 9 8 8  
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ANNEX 2 :  NO TES ON T HE MAJOR BREAKS IN MONETARY S ER I E S 

T he f o l l ow i ng n o t e s  col l e c t  tog e ther de ta i l s re l a t i ng t o  bre a k s  i n  
't he mone t ary ag g re g a tes  wh i c h  have appe ared i n  the B ank o f  Eng l an d  

Q uarte rly B u l l e t i n  an d o th er p u b l i c a t i o n s , t o g e ther w i t h  a 

q u a n t i t y  o f  prev i o us l y  unpub l i shed ma teri a l . A t temp t s  are ma d e  

t o  t i e  i n  t h i s  i n f o rma t i o n  w i th the  bre a k s  i d e n t i f i e d  by t h e  

s t a t i s t i c a l  e x erc i s e  d e scri bed a bove . The bre a k s  i d e n t i f i ed i n  

�O app e a r  s epara t e l y  from brea k s  i n  o t h er seri e s . 

A l l  f i g ures are i n  £ m i l l i on s  

I DEN T I F I ED BREAKS I N  MO ( Ta b l e  1 )  

N o v embe r 

197 5 

N o v emb e r  

197 6 

M a y 

1 97 9  

Ju l y  

1 97 9  

A ug u s t  

198 1 

Bre a k  o f  + 8  ( + 0 . 1 % )  i n  the  n o t e s  and c o i n compon e n t  o f  MO 

d u e  to an ad j u s tmen t to c o i n . 

B r eak o f  + 1 0  ( + 0 . 1 % )  i n  the n o t e s  and c o i n  compo n e n t  o f  

MO d u e  t o  a n  a d ju s tme n t  t o  c o i n . 

B r eak o f  + 1 2  ( + 0 . 1 % )  i n  the  n o t e s  and co i n  compo n e n t  o f  

MO d u e  t o  an a d jus tme n t  to c o i n . 

Break o f  - 1 2 ( - 0 . 1 % )  i n  the  n o t e s  a n d  c o i n  compon e n t  o f  

MO d u e  t o  the  wri t i ng o f f  o f  B ank o f  Eng l and n o t e s . 

New mo n e t a r y  con tro l  arrang eme n t s were i n troduced , 

rep l a c i ng the avera g e  o f  1 1 / 2 %  o f  e l i g i b l e  l i a b i l i t i e s  

h e l d  by London c l eari ng bank s w i t h  the Bank  o f  Eng l an d  

b y  a u n i f orm req u i reme n t  on a l l  mon e t ary s e c tor 

i n s t i t u t i o n s  above a mi n i mum s i ze to h o l d  

n o n - opera t i on a l  depos i t s w i th t h e  B an k  equ a l  t o  1 / 2 %  o f  

e a c h  i n s t i t u t i o n ' s  e l i g i b le l i a b i l i t i e s .  I n  add i t i o n  

t o  t h e  c omp u l sory c a sh ra t i o  depos i t s , the  c l e ari ng 

b an k s  a l s o  h o l d  vol u n tary b a l an c e s  at t he Bank o f  

Eng l an d  and i t  i s  o n l y  t h e s e  opera t i on a l  b a l an c e s  whi ch 

a re i nc l u ded i n  the  d e f i n i t i o n  of MO as from t he l a s t  

we e k  i n  Aug u s t  1 98 1 , pro d u c i nq a bre a k  o f  - 3 2 3  a t  t h i s 

d a te ( - 53 . 3 %  o f  b a n k ers ' b a l ance s ,  - 0 . 2 %  o f  MO) . 

Bre a k  o f  - 2 0  ( - 0 . 2 % )  i n  no t e s  and c o i n ,  d u e  to th e 

writin g o f f  o f  B a n k  o f  E n gl and n o te s . 



2 5  

I D ENT I F I ED BREAKS I N  OTHER MONETARY AGGRE GATE S 

1 9 6 7  Q4 

1 9 7 1  Q4 

1 9 7 2  Q l  

T a b l e  2 ( a )  

1 3  n ew con tri b u tors j o i ned t h e  report i ng popu l a t i o n a t  

e n d - De c ember ( named i n  M arc h 1 9 6 8  Q u arterly B u l l e t i n , p p  

9 7 - 9 8 )  . Th i s  i ncreas ed c u rre n t  a n d  d e po s i t  a c c o u n ts by 

+ 1 0 7  and advanc e s  by + 6 6 , mo s t l y  i n  the ' i nd u s tr i a l  and 

c omme rc i a l  compan i e s ' s ec t o r .  The s i ze o f  t he bre a k  i n  

the  M l , M 3 , M4 and M 5  s eri e s  was  - 7 2 ( - 0 . 9 % ) , + 9 1  

( + 0 . 7 % ) , + 9 1  ( + 0 . 4 % )  a n d  + 8 8  ( + 0 . 3 % ) re spect i ve l y . 

The d e va l ua t i on o f  s terl i ng took p l a c e  o n  1 8  N ov embe r 

( Marc h  1 9 6 8  Quarterly Bu l l e t i n ,  p 9 7 ) , c a u s i ng bre a k s  i n  

a l l  f ore i g n  c urrency s eri e s . Th i s  i ncre a s e d  t h e  

s terl i ng e q u i va l e n t  o f  U K  re s i d e n t s ' ( l arg e l y  

c ompan i e s ' ) f ore i g n  c urre ncy c urre n t  a n d  depo s i t 

a cc o u n t s  by + 3 5  and adv ance s by + 3 5 .  

T a b l e  2 ( a )  

Bre a k  i n  M l  o f  +4 0 3  ( + 3 . 9 % )  d u e  to t h e  i ncorpora t i o n  o f  

n ew i n f orma t i on c o l l e c ted from the London c l e ari ng b a n k s 

f rom m i d -Oc t o ber 19 7 1  on the s ec t or s p l i t  o f  c u rre n t  a n d  

depos i t  a c c o u n t s  ( M arc h 1 9 7 2  Q u arterly B u l l e t i n , p 1 5 3 )  . 

T h i s  red uced t h e  amo u n t o f  e s t i ma t i o n  i nv o l v ed i n  

c a lc u l a t i ng Ml . The pre v i o u s  as sump t i on s  are d e s c r i be d  

i n  a n  art i c l e  i n  the  S eptember 1 9 7 0  Q ua rterly Bu l l e t i n ,  

p 3 4 2 .  

T a b l e  2 ( a ) 

F i v e  n ew c o n tr i b u tors j o i ne d  t h e  report i ng popu l a t i o n  

( J un e  1 9 7 2  Q u arterly B u l le t i n , p 2 5 9 ) . T h e s e  were t h e 

f i ve f i n ance hou s e s  recog n i s e d  o r  c o n f i rmed a s  b a n k s i n  

J an u ary 1 9 7 2  ( l i s ted i n  S ta t i s t i c a l  Abs tra c t  N o  2 ,  

p 6 7 ) . Th i s  c a u s e d  a bre a k  i n  the  M l  s e ri e s  o f  + 5 7  

( + 0 . 5 % )  and i n  the M 3 , M4 and M 5  s er i e s  o f  +4 0 9  ( + 2 . 1 % ) , 

+ 4 0 9  ( +1 . 3 % )  a n d  +4 0 8  ( +1 . 0 % )  re s pe c t i ve l y . 

T h e  o l d  M 2  s eri e s , wh i c h  d i s t i ng u i sh e d  be t w e e n  d e p o s i t s  

w i t h  t h e  d e po s i t  bank s a n d  w i t h o th er b an k s ,  w a s  

d i s c o n t i n u ed ( Marc h  1 9 7 2  Q u a rterly B u l l e t i n , p 1 5 3 ) . 
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1 97 3  Q l  

1 97 5  Q 2  

1 97 5  Q 4  

1 97 6  Q l  

T a b l e  2 ( a) 

B r e a k s  i n  t h e  M 3 , M4  and M5 se r i e s  o f  - 93 ( - 0 . 4 % ) , - 93 

( - 0 . 2% )  and - 1 8 1  ( - 0 . 4 % )  r e spec t i ve l y . The s e  fo l l owed 

a n umbe r o f  ch a ng e s  to the r epo r t i ng pop u l a t i on ( J une 

1 97 3  Qu a r te r ly B u l l e t i n ,  p 2 5 7 ) . 

T a b l e  2 ( a) 

New , mo r e  comp r e h e n s i v e , s t a t i s t i c a l  r e tu r ns i n t r od u c ed 

i n  May 1 97 5  f u r th e r  r ed u c e d  the  e s t ima t i on n ec e s sa ry t o  

c a l c u l a te M l  a n d  M 3 ,  l e a d i ng t o  a b r e a k  i n  s e r i e s  a t  

end - June ( Se p tembe r 1 97 5  Qu a r te r ly B u l le t i n , n o t e s  t o  

T a b le 1 2 ) . The b r e a k s  i n  Ml , M 3 , M4  and M 5  we r e  o f  

+ 6 1 8  ( + 4 . 2 % ) , - 1 3 9 ( - 0 . 4 % ) , - 1 3 9  ( - 0 . 3 % )  and - 1 4 2 

( - 0 . 2 % )  r e s pe c t i v e l y , and we r e  e l i m i na ted f r om t h e  f l ows 

w i th the h e lp o f  pa r t i a l i n f o rma t i on p r ov i ded by the 

b a n k s .  

T h e de f i n i t i o n  o f  M l  wa s c l a r i f i e d  by t h e  r ep l aceme nt o f  

' c u r r e n t  a c c o u n t s ' by ' s i g h t  depos i t s '  and p r i v a te 

s ec t o r  depo s i t s w i t h the d i s c o u n t  ma r k e t  we r e  i nc l uded 

i n  Ml  i f  ' s i g h t ' ( s e e  a r t i c le i n  June 1 97 5  Qu a r t e r l y 

B u l l e t i n  f o r mo r e  d e t a i l ) . 

T a b l e s  4 ,  5 ,  7 and 8 

One c on t r i bu to r l e f t  the  r epo r t i ng popu l a t i o n , c a u s i ng a 

neg l i g i bl e  b r e a k  i n  the  depos i t s  s e r i e s  b u t  a mo r e  

s i ze a b l e  b r e a k  i n  t h e  l e nd i ng s e r i e s  ( M 3  l e n d i ng - 1 0 8  

( - 0 . 4 % ) , M 4  l e n d i ng - 1 0 8  ( - 0 . 2 % » . 8 7  o f  the  b r e a k  wa s 

i n  l e n d i ng to ' o t h e r f i n anc i a l  i n s t i t u t i o n s ' .  

M 3  d e po s i t s 

M 4  d e p o s i t s 

M 3  l e n d i ng 

M 4  l e n d i ng 

T a b l e  2 ( a ) 

To t a l  

- 1 4  

- 1 4  

- 1 0 8  

- 1 0 8  

OF l s  I CCs Pe r s on s 

- 3 - 1 0  - 1 

- 3 - 1 0  - 1 

- 8 7 - 2 - 19 

- 8 7 - 2 - 1 9  

B r e a k  o f  - 2 6 6 i n  n o t e s and c o i n ,  r ep r e s en t i ng a b r ea k  o f  

- 1 . 5 % i n  M l , - 0 . 7 %  i n  M 3 , - 0 . 5 %  i n  M 4  and - 0 . 4 %  i n  M 5 . 

T h i s  i s  d u e  to t he i nc o r po r a t i on o f  d a ta o n  p u b l i c  



c o r po r a t i o n s ' hold i ng s  o f  n o te s a n d  c o i n  ( a n  e x e r c i s e 

w h i c h was ca r r i e d  o u t  i n  m i d - 1 9 8 8  bu t e x t e nded bac k to 

1 9 7 6 ;  s e e  J u l y  1 9 8 8  Ec onomic T r end s )  • 
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M a r c h  1 9 7 6  C e r t a i n  pub l i c  s ec t o r  f u n d s  p l ac e d  tempo r a r i l y w i t h  

to b a n k i ng i n s t i tu t i on s  t h r oug h t h e  i n t e r ba n k  ma r k e t  we r e  

M a r ch 1 9 7 8  exc l uded f r om the  mo ney s t o c k  ( NB Th i s  h a s  no e f f e c t  

-1 9 7 6  Q 2_ 

1 9 7 6  Q4 

1 9 7 8  Q l  

1 9 7 8  Q 2  

1 9 7 8  Q 3  

1 9 7 9  Q l  

o n  M 3  as n ow de f i n ed . ) 

T a b l e  2 ( a ) 

B r ea k  o f  + 1 2 5  ( + 0 . 2 % )  i n  M 5  o n l y . 

T a b l e  7 

B r e a k  o f  -4 5 ( - 0 . 2% )  i n  M 3  lend i ng , a l l  to ' o t h e r 

f i n an c i a l  i n s t i t u t i o ns ' .  

T he cove r ag e  o f  UK holde r s  o f  US d o l l a r  ce r t i f i c a te s  o f  

dep os i t  was expanded , r e s u l t i ng i n  a b r e a k  i n  M 3c ( t he n 

k n own as M 3 ) . 

Table  7 

B r e a k  i n  the  M 3  lend i ng s e r i e s  o f  + 34 ( + 0 . 1 % ) , ma i n l y 

' o t he r  f i nanc i a l  i n s t i tu t i on s ' .  

Ta b l e s  5 and 6 

B r ea k  o f  - 5 9 i n  M4 ( bank a n d  b u i l d i ng s oc i e ty )  d e p o s i t s  

and b u i l d i ng soc i e ty depos i t s .  T h i s  w a s  d ue t o  a 

b r e a k  i n  the  bu i ld i ng soc i e ty s h a r e s a n d  d e p o s i t s  

s e r i e s ,  and i s  h e n c e  a l l  i n  the  ' pe r s o n s ' s e c t o r . 

T a b l e s  7 and 8 

B r e a k  o f  + 9 0  i n  bank l e n d i ng r e f l e c t e d  i n  a b r e a k  o f  

+ 9 0 ( + 0 . 3 % )  i n  M 3  l e n d i ng and + 8 8  ( + 0 . 1 % )  i n  M 4  l e nd i ng . 

M 3  l e n d i ng 

M 4  l e n d i ng 

T a b l e  7 

To t a l  

+ 9 0  

+ 8 8  

O F l s  

+ 1 6  

+ 1 4  

I CC s  

+ 74 

+ 7 3  

P e r s o n s  

+ 1 

B r e a k  o f  - 5 2 ( - 0 . 1 % )  i n  M 3  l en d i ng , mo s t l y  a t t r i bu t a b l e  t o  

' o t h e r f i na n c i a l  i n s t i t u t i on s ' .  
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1 9 8 0  Q l  T a b l e  2 ( a ) 

B rea k o f  - 1 4 4  ( - 0 . 1 % )  i n  the M 5  seri e s , c ompo s ed o f  bre a k s  

i n  t h e  n o n - ban k n o n - b u i l d i ng s oc i e ty s ec t or ' s h o l d i ng s  o f  

Tre a s u r y  b i l l s ( - 8 4 )  and l oc a l  a u t hori t i e s ' temporary d e b t 

( - 6 0 )  • 

1 9 8 1  Q l  T a b l e s  4 and 5 

Brea k s  i n  t h e  M 3  d e po s i t s a n d  M 4  depos i t s s eri e s ,  e n t i re l y  

i n  t he ' i n d u s tri a l  and c ommerc i a l  c ompan i e s ' s e c t or ,  and 

d ue to the pri v a t i s a t i o n  of Bri t i s h Aerospace i n  Fe bruary 

1 9 8 1 , wh i c h  added 5 0  t o  t i me depos i t s  h e l d  by the  pri va t e  

s ect o r . B r i t i s h  Aero s pace a l s o  h e l d  1 5  o f  f o r e i g n  

c u r rency depos i t s a t  the  t i me o f  pri va t i sa t i on .  

M 3  depos i t s 

M 4  depos i t s  

To t a l  

+ 5 0  

+ 5 0  

198 1 Q 4  T a b l e s  2 ( a ) , 3 ,  4 ,  5 ,  7 a n d  8 

O F l s  I CC s  

+ 5 0  

+ 50  

Pers o n s  

T h e  i n t r od u c t i o n  o f  t h e  mo n e t a r y  s ec t o r on 1 8  Novem ber 

1 98 1  c r ea ted a br e a k  i n  the b a n k i ng s t a t i s t i c s  s er i e s . 

A l l l i s te d  i n s t i tu t i o n s  i n  the Chan n e l  I s l and s and t he 

I s l e o f  Man ( i nc l u d i ng the  b r anches  o f  l i s ted ma i n l a n d 

b an k s )  were g i ve n  the  op t i o n  o f  rema i n i ng i n  the s ec t o r  

and a c c e d i ng t o  t h e  mone t a r y c on t r ol a r r ang eme n t s  

d e s cri bed i n  "Mone t a r y  c o n t r o l - prov i s io n s " , o r  o f  g o i ng 

o u t s i de i t .  The ma j o r i t y o f  s u ch i n s t i tu t i o n s  o p t ed to 

r em a i n  w i t h i n  the  s ect or. 

T he e x t e nded s ector wh i c h  too k e f f e ct f rom e n d - De c embe r 

1 9 8 1  f or the purpos e s  o f  n a t i on a l  i nc ome and f i n anc i a l  

a cc o u n t s  there fore c ompri s ed : 

( i ) a l l  re c og n i s e d  b a n k s  and l i c e n s e d  depos i t  t a k e r s 

( LD T s )  ( u nder the  Bank i ng Ac t 1 9 7 9 ) ; 

( i i )  t h e  Na t i on a l  G i roba n k ; 

( i i i )  t h o s e  l i s te d  i n s t i t u t i o n s  i n  the Chann e l  I s l a n d s  

a n d  t he I s le o f  M a n  wh i c h  opted to c omp l y  w i th t h e 

n ew mo n e tary c o n tro l arrangeme n t s ; 

( i  v )  

( v )  

t he T r u s te e  S av i ng s  B a n k s ; 

t h e  Bank i ng Departme n t  o f  t he B a n k  o f  Eng l an d . 



1 9 8 2  Q 4  

.' 

T he s e  c h ang e s  i n  the popu l a t i o n  o f  t h e  s ec t o r  i n ev i t a b l y  

m e a n t  a brea k i n  many o f  t h e  s t a t i s t i c a l  s eri e s , 

i n c l u d i ng t h o s e  for the s ec t ors to w h i c h  the  n ew members 

o f  the  mon e t ary s e c tor had h i t hert o b e l ong e d . 

I n s t i t u t i o n s  w i t h e l i g i b l e  l i a b i l i t i e s  o f  l e s s  t h a n  £ 1 0  

m i l l i on and a t o t a l  b a l an c e  shee t o f  l e s s  t h an £ 1 0 0  

m i l l i o n  were n o  l o ng er a s k ed t o  prov i d e  mo n th l y  

s ta t i s t i c s . A l l  i n s t i t u t i ons , however,  were a s k e d  t o  

c omp l e te e n d - quarter re t u rn s . 

2 9  

Re t urn s were prov i d ed by the  b a n k s  o n  bo t h  t h e  o l d 

b an k i n g  s ec t or bas i s  a n d  the  n ew mon e t ary s ec t o r  bas i s  

f or m i d -November 1 9 8 1 .  The i n f orma t i on was  a l s o  u s ed t o  

c on s truc t  spl i t  l e v e l s  for end -De c ember 1 9 8 1 .  Chang e s  

i n  t h e  s eri e s  were c a l c u l a te d  f or t h e  o l d  b an k i ng s e c to r  

u p  t o  a n d  i n c l ud i ng 1 8  Novem ber 1 9 8 1  for the mon th l y  

s eri e s  and end - De c ember 1 9 8 1  f or the q u arterly s eri e s ; 

a f t e r  th e s e  d a te s , c ha ng e s  h av e  bee n prod u c e d  f or the  n e w  

mon e t ary s e c tor. 

T here were brea k s  i n  the Ml , M 3 ,  M4 and M 5  seri e s o f  

+ 2 , 0 8 1  ( + 6 . 4 % ) , + 7 , 4 3 7  ( + 1 0 . 1 % ) , + 7 , 4 3 7  ( + 5 . 9 % ) , + 1 , 1 0 9  

( + 0 . 8 % ) re s pe c t i v e l  y . 

T he bre a k  i n  Ml  c ompri s ed - 5 7 i n  n o t e s  a n d  c o i n s , + 7 4 0 

i n  n o n - i n tere s t - be ari ng s i g h t  depos i t s and + 1 , 3 9 8  i n  

i n te re s t - beari ng s i g h t  depos i t s .  I n  add i t i o n  to the s e , 

t h e  bre a k s  i n  M 3  and M 4  c ompr i s ed + 5 , 1 1 8  i n  t i me d e pos i t s  

a n d + 2 3 8  i n  s terl i ng cert i f i c a te s  o f  d e po s i t . 

T h e  bre a k s  i n  M l  depos i t s , M 3  depos i t s ,  M 4  depo s i t s ,  M 3  

l e n d i ng a n d  M 4  l e n d i ng are s h own b e l ow , bro k e n  down by 

s e c tor. 

To t a l  O F l s  I CC s  Pers o n s  

M l  depos i t s  + 2 , 1 3 8  + 3 8  + 1 1 5  + 1 , 9 8 5  

M 3  depo s i t s + 7 , 4 9 4 + 3 3 9  + 1 , 0 7 9  + 6 , 0 7 6  

M 4  depos i t s  + 7 , 4 9 4  + 3 3 9  + 1 , 0 7 9  + 6 , 0 7 6  

M 3  l e n d i ng + 3 , 6 5 6  - 2 8 5  + 1 , 7 6 3  + 2 , 1 7 8  

M 4  l e n d i ng + 3 , 6 5 6  - 2 8 5 + 1 , 7 6 3  + 2 , 1 7 8  

T a b l e s  2 ( a )  and 2 ( b ) 

B rea k o f  + 4 , 4 7 8  ( + 4 . 4 % )  i n  the  M 2  seri e s  i n  Oc t ob er,  i n  

b ank s '  i n tere s t - bearing re ta i l  d e p o s i t s , c a u s ed by 

c h ang es i n  the  report i ng popu l a t i on .  
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1 9 8 3  Q l  T a b l e s  2 ( a )  a n d  2 ( b ) , 3 ,  4 ,  5 ,  7 and 8 

1 9 8 3  Q 3  

F o r ty t h r ee n e w  con t r i bu to r s  j o i n ed t h e  qua r te r ly 

r epo r t i ng po pu l a t i o n  f o l l ow i ng t h e  c ompl e t i o n  o f  t h e  

r ev i ew o f  b a n k i ng s t a t i s t i c s . 

M a r c h  

Q l  

M l  

+ 1 6  

+ 1 7  

M 3  

+ 5 8 6  

+ 5 8 7  

M 4  

+ 5 8 6  

+ 5 8 7  

M 5  

+ 5 9 7 

+ 6 0 4  

T h e  b r e a k  i n  M l  was c omp r i s ed o f  - 5  i n  n o t e s  and c o i n , + 1 0 

i n  n o n - i n t e r e s t - bea r i ng s ig h t  d e po s i t s  a n d  + 1 2  i n  

i n t e r e s t - be a r i ng s i g h t  depos i t s .  T h e  br ea k s i n  M 3 , M 4  an d 

M 5  we r e  s u b s t an t i a l l y l a r g e r  d u e  to t h e  b r e a k  o f  + 5 6 3  i n  

t i me depos i t s .  

T h e b r e a k s  i n  the  depo s i t s  e l eme n t  o f  t h e  agg r eg a t e s , 

br o k e n d own by s e c t o r , a r e  sh own b e l ow .  N e a r l y  a l l  o f  t h e  

e f f e c t  i s  i n  t h e  ' i ndu s t r i a l  a n d  c omme r c i a l  c ompan i e s ' 

s e c to r . 

To t a l  O F l s  l ee s  P e r sons 

M l  depos i t s  + 2 2  + 2 + 7 + 1 3  

M 3  d e po s i t s  + 5 9 2  + 1 2  + 5 2 0  + 6 0  

M 4  depos i t s  + 5 9 2  + 1 2  + 5 2 0  + 6 0  

M 3  l e n d i ng + 7 2 1  + 1 2 + 6 1 8  + 9 1  

M 4  l e n d i ng + 7 2 1  + 1 2  + 6 1 8  + 9 1 

T a b l e s  3 ,  4 and 5 

S a l e  o f  B r i t i s h Pe t r o l eum i n  S ep t embe r .  

N o  b r e a k  i n  t h e  m a i n  ag g r eg a t e s  bu t a sma l l  sw i tc h  i n  th e 

s ec t o r a l  b r e a k down be twee n ' i n d us t r i a l  a n d  c omme r c i a l  

c ompan i e s ' and ' o t h e r  f i nanc i a l  i n s t i tu t i o n s ' and ' pe r s on s ' ,  

M 1  depos i t s 
M 3  d e po s i t s 
M 4  depos i t s 

To t a l  O F l s 
+8 
+ 1 2  
+ 1 2  

l ee s  
- 1 0 
- 2 3  
- 2 3 

P e r s o n s  
+ 2 
+ 1 1  
+ 1 1 

1 9 8 3  Q 4  T a b l e s  2 ( a )  a n d  2 ( b ) , 3 ,  4 ,  5 ,  7 and 8 

Twe n t y  c o n t r i bu t o r s  j o i n ed a n d  s ev e n  l e f t  t h e  samp l e  o f  

m o n e t a r y  s e c t o r  i n s t i t u t i o n s  p r ov i d i ng f i g u r e s  f o r 

i n te r e s t - bea r i ng r e t a i l  depos i t s . Th i s  c a u s e d  a b r ea k  o f  

+ 4 6 8  ( + 0 . 4 % )  i n  M 2  i n  O c tobe r a n d  + 5 7 5  ( + 0 . 5 % )  ove r the  
q u a r te r  a s  a wh o l e . 
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I n  Novembe r th e r e  w a s  a b r ea k  o f  + 3 6 0  i n  i n te r e s t - be a r i ng 

s i g h t  d e po s i t s  wh i c h  was o f f s e t  by a fa l l  of - 3 6 3  i n  

D e cembe r . Th i s  was d u e  to a c hange made by c e r t a i n  b an k s  

i n  the t e r ms o f  some a c c o u n t s . 

M l  M 2  M 3  M 4  M S  

O c t  + 4 6 8  

N o v + 3 6 0  + 9 8  + 3 6 0  + 3 6 0  + 3 6 0  

Dec - 3 5 4 + 9 - 2 1 0  - 2 1 0  - 2 1 0 

Q 4  + 6 + 5 7 5  + 1 5 0  + 1 5 0 + 1 5 1  

A c h ange i n  the  s e c t o r a l  c l as s i f i c a t i o n  o f  s e c u r i t i e s 

d e a l e r s  f r om ' i nd u s t r i a l  and c omm e r c i a l  compan i e s ' /  

' un i nc o r po r a te d  b u s i n e s s e s ' to ' o t h e r  f i n a nc i a l  

i n s t i tu t i o n s ' too k p l a c e  ( s ee S e p t embe r 1 9 8 6  wh e n  th i s  

c l as s i f i c a t i on was f i r s t  i n t r od u c e d  c om p r e h en s i v e l y ) . 

T h i s  was backda ted to 1 9 8 3  Q 4  f o r  ce r t a i n  s e r i e s .  

The r e c l as s i f i c a t i o n  o f  l e as i ng c omp a n i e s  f r om ' i n d u s t r i a l 

a nd c omme r c i a l compan i e s '  to  ' o th e r  f i nanc i a l i n s t i t u t i o n s ' 

a l s o  took  p l a ce . 

T he b r ea k s  i n  s ec t o r a l c ompo s i t i o n  we r e  a s  fo l l ows : 

To t a l  OF I s  l ees P e r s o n s 

M l  depo s i t s + 6 + 1 0  6 + 2 

M 3  depos i t s  + 1 5 0  + 9 + 1 0 7  + 3 4 

M 4  depos i t s + 1 5 0  + 9 + 1 0 7  + 3 4 

M 3  l en d i ng + 2 7 0  + 1 0 2  + 2 0 9  - 4 1 

M 4  l e nd i ng + 2 70 + 1 0 2  + 2 0 9  - 4 1  

1 9 8 4 Q l  T a b l e s  3 ,  4 ,  5 

S i x  c o n t r i bu to r s  j o i n e d  the  r epo r t i ng popu l a t i o n , c a u s i ng 

b r e a k s  i n  the  ' o t h e r  f i n anc i a l  i n s t i tu t i on s ' a n d  

' i n d u s t r i a l  a n d  c omme r c i a l  compan i e s ' s e ct o r s  o f  M l  

depos i ts ,  M 3  d epos i t s a n d  M 4  depos i t s ; t h e r e  w e r e  n o  

b r ea k s  i n  the ma i n  s e r i e s .  

T o t a l  O F l s  l ee s  P e r s o n s  --

M l  d e p o s i ts + 9 - 1 2 + 3 

M 3  depos i t s  + 3 + 1 4  - 2 8  + 1 7 
M 4  depo s i ts + 3 + 1 4  - 2 8 + 1 7  



3 2  

1 9 8 4  0 4  T a b l e s  2 ( a )  and 2 ( b ) , 3 ,  4 and 5 

P r i v a t i s a t i o n  o f  B r i t i s h  Te l ecom i n  No v em b e r ; B r i t i s h 

T e l e com h e l d  bank d e po s i t s o f  4 2 6  ( 3 2 4  t i me d e po s i t s , 1 0 2  

s i g h t  d e pos i t s ,  a l l  a s s ume d n o n - i n t e r e s t - be a r i ng )  a t  t h e  

t ime o f  p r i v a t i s a t i o n . 

Fou r co n t r i b u to r s  j o i n ed and o n e  l e f t  t h e  qua r te r ly 

r ep o r t i ng pop u l a t i o n . 

Oc t 

N ov 

D e c  

0 4 

Ml 

+ 1 0 3  

+ 1 0 2  

M 2  

6 9 4  

55 5 

- 1 , 2 4 8  

M 3  

+ 3 2 4 

+ 8 4  

+ 4 0 7  

M 4  

+ 3 2 4  

+ 8 4  

+ 4 0 7  

T h e  s ec t o r i s a t i on o f  the 04 br e a k  i s  as f o l lows : 

M l  depos i t s  

M 3  depo s i t s 

M4 depos i t s  

1 9 8 5  01 T a b l e  3 

To t al 

+ 1 0 2  

+ 4 0 7  

+ 4 0 7  

O F l s  

- 1 1 9  

- 1 9 1  

- 1 9 1  

I CC s  

+ 1 0 6 

+ 4 8 3  

+ 4 8 3  

M 5  

+ 3 2 4  

+ 8 4  

+ 4 0 8  

Pe r s o ns 

+ 1 1 5  

+ 1 1 5  

+ 1 1 5  

S i x  c o n t r i b u to r s  l e f t  t he r epo r t i ng popu l a t i o n  a n d  f i ve 

j o i n ed . The on ly br e a k  w a s  a sma l l  one ( o f + 1 2 , + 0 . 1 % )  

i n  the  ' i n du s t r i a l and c omme r c i a l compan ie s '  sect o r  o f  t he 

M l  d e p os i t s s e r i e s . 

1 9 8 5  0 3  Ta b l e s  2 ( a )  and 2 ( b )  a n d  8 

F o u r c o n t r i b u to r s  j o i n ed t he r epo r t i ng popula t i o n  a n d  f i ve 

l e f t . T he r e  w a s  a b r e a k  o f  + 2 3 6  ( + 0 . 2 % ) i n  Aug u s t  i n  t h e  

b an k s ' i n te r e s t - be a r i ng r e ta i l  d e po s i t s  compo n e n t  o f  M 2 , 

c a u s ed by c h ang e s  i n  the  r ep o r t i ng pop u l a t i on . 

Au g 

0 3 

M l  M 2  

+ 2 3 6 

+ 23 6  

M 3  

+ 1 4  

M4  

+ 1 4  

M 5  

- 7  

- 4  

T h e r e  w a s  a l s o  a b r e a k  i n  M 4  l e n d i ng i n  0 3  o f  - 4 0 9  

( - 0 . 2% ) , a lmo s t  e n t i r e l y  a tt r i b u t a b l e  t o  the ' o the r 

f i n an c i a l  i n s t i tu t i on s ' s e c to r . 



3 3  

1 9 8 5  Q 4  T a b l e s  7 and 8 

C hang e i n  the b r ea k down o f  M 3  and M 4  le nd i ng by s e c t o r  

r e s u l t i ng f r om the  r ec l a s s i f i ca t i o n o f  s e c u r i t i e s  de a l e r s  

f r om ' i n d u s t r i a l  and c omme r c i a l  c ompa n i e s ' / ' u n i n c o r po r a t e d  

b us i ne s s e s ' to  ' o the r f i nanc i a l i n s t i t u t i o n s ' ( s e e  f u r t he r  

d e t a i l s unde r 1 9 8 6  Q 3 )  • 

M 3  l e n d i ng 

M 4 l e n d i ng 

To t a l  

+ 3  

+ 3  

O F I s 

+ 6 0 0  

+ 6 0 0  

I CC s  

- 3 8 1  

- 3 8 1  

1 9 8 6  Q l  T ab l e s  2 ( a )  and 2 ( b ) , 3 ,  4 ,  5 ,  7 and 8 

Pe r s o n s  

- 2 1 6  

- 2 1 6  

Fou r  co n t r i bu to r s  j o i ned the r epo r t i ng popu l a t i o n  a n d  n i n e  

l e f t . The ma i n  e f f e c t  was a br e a k  o f  + 2 5 4 i n  

n on - i n te r e s t - be a r i ng s i g h t  depos i ts ,  w i th + 3 5  i n  b an k s ' 

i n t e r e s t - b e a r i ng r e t a i l  depos i t s and + 1 5  i n  t i me 

d epos i t s .  The agg r eg a te s  we r e  a f f e ct e d  a s  fo l l ows : 

M a r c h  

Q l  

M l  

+ 2 5 5  

+ 2 5 4 

M 2  

+ 2 9 0  

+ 2 8 9  

M 3  

+ 2 7 0  

+ 2 6 9  

M 4  

+ 2 7 0  

+ 2 6 9  

M 5  

+ 2 7 0  

+ 2 7 0  

I n  e a c h  c a s e  the b r e a k  was i n  the d e po s i t s o f  ' i n d u s t r i a l  

and c omme r c i a l  c omp an i e s ' .  

s i m i  a r ly a f f e ct e d : 

M 3  l e n d i ng 

M 4  l e n d i ng 

T o t a l  

- 2 3 2  

- 2 3 2  

1 9 8 6  Q 2  T a b l e s  2 ( a )  and 2 ( b )  

O F l s 

T h e  l e n d i ng c ou n te r pa r t s w e r e 

I CC s  

- 2 3 2  

- 2 3 2  

Pe r s o n s  

B r ea k  i n  bank s '  i n te r e s t - bea r i ng r e t a i l  d e po s i t s r es u l t i ng 

i n  a br e a k  i n  M 2  o f  + 2 1 3  ( + 0 . 1 % )  i n  M a y  and + 3 4 6  ( + 0 . 2% )  

i n  the  qua r te r  as  a w h o l e . 

the  r epo r t i ng pop u l a t i o n . 

Th i s  was  d u e  t o  c h a ng e s  i n  

1 9 8 6  Q 3  Ta b le s  2 ( a )  and 2 ( b ) , 3 ,  4 ,  5 ,  7 and 8 

T h r e e  c o n t r i bu to r s  j o i n e d  the  r e po r t i ng popu l a t i on a n d 



3 4  

e ig h t  l e f t , c a u s i ng the  fo l l ow i ng b r ea k s  i n  the 

ag g r eg a t e s : 

S e pt 

Q 3  

M l  

- 4 9  

- 4 8  

M 2  

- 2 9  

- 1 9 2  

M 3  

- 1 9 0  

- 1 8 9  

M 4  

- 1 9 0  

- 1 9 0  

M 5  

- 1 8 9 

- 1 8 6  

T h e  br e a k  i n  M l  c on s i s te d  o f  b r e a k s  i n  n o t e s  and c o i n s , 

n on - i n te r e s t - be a r i ng s i g h t  depos i t s and i n te r e s t - be a r i ng 

s i g h t  depos i t s o f  - 1 8 ,  - 1 0 and - 2 0 r espe c t i v e l y . T h e r e 

w as a l s o  a b r ea k  o f  - 1 4 1  i n  t i me d e pos i t s and o f  - 1 6 4  i n  

b a n k s ' i n te r e s t - b e a r i ng r e t a i l  depos i t s .  

A c h ang e i n  the s ect o r a l  c la s s i f i ca t i o n  o f  sec u r i t i e s  

d ea l e r s  f r om ' i n d u s t r i a l  and c omme r c i a l c ompa n i e s ' /  

' un i nco r po r a t ed bu s i n e s s e s ' t o  ' o the r f i na nc i a l 

i n s t i tu t i on s ' was c a r r i ed ou t .  Th i s  r e c l a s s i f i c a t i o n  h a s 

b ee n  ca r r i e d  back  to 1 9 8 5  Q 4  i n  the s ec t o r a l  a n a l y s i s  o f  

M 3  and M 4  l e n d i ng ( on the  bas i s  o f  s u r ve y  i n f o r ma t i on f o r 

m i d -Novem b e r  1 9 8 5 )  and back  to 1 9 8 3  Q4  i n  the s ec t o r a l 

a n a l y s i s  o f  f o r e i g n  c u r r ency l e n d i ng ( on the  bas i s  o f  th e 

s u r v ey i n fo r ma t io n  and a n  a s s umpt i o n  a bou t the  way t he 

s e c u r i t i e s  d e a l e r s  f i nanced the i r  h o l d i ng s  o f  f o r e i g n  

c u r r en cy s ec u r i t i e s ) . 

T he b r ea k s  i n  the depo s i t s s e r i e s  b e l ow a r e  l a r g e ly t he 

r e s u l t o f  the  r e c l a s s i f i c a t i on o f  s e c u r i t i e s  d e a l e r s . 

T o t a l  OF l s  I CC s  P e r s o n s  

M l  depos i t s  - 3 0  + 2 2 9  - 5 3  2 0 6  

M 3  d e po s i ts - 1 7 1  +1 , 1 7 4  - 9 11 4 3 4 

M 4  d e p o s i t s  - 1 7 2  + 1 , 1 7 4  - 9 1 1  4 3 4 

M 3  l e nd i ng - 1 2 5 + 5 0 8 + 5 9 6 - 1 , 2 2 9  

M 4  l e n d i ng - 1 2 5  + 5 0 8  + 5 9 6  - 1 , 2 2 9  



1 9 8 6  Q 4  T a b l e s  2 ( a )  a n d  2 ( b ) , 3 ,  4 ,  5 ,  6 a n d  7 

S i x con t r i bu to r s  j o i ned t h e  r epo r t i ng popu l a t i o n  a n d  o n e  

l e f t . 

T he p r i v a t i s a t i o n  o f  B r i t i s h G a s  too k pl ace i n  Decembe r ;  

B r i t i sh G a s  h e l d  s i g h t  and t i me depos i ts o f  8 0 0  a t  the  

t i me of  p r iva t i s a t i o n , c a u s i ng b r e a k s  in  M l , M 2 , M 3 , M4  

and M 5 .  

3 5  

T he b r ea k s  sh own be l ow i n c l ude t h e  e f f e c t s  o f  b o t h  the  

p r i va t i sa t i on and the c h ang es in  the  r epo r t i ng popu l a t i o n . 

To t a l  OF l s  I CC s  Pe r s o n s  

M l  depos i t s + 3 7 7  + 3 7 8  1 

M 3  depo s i t s + 9 6 7  - 3 + 9 7 1 1 

M 4  depos i t s  + 1 , 1 0 2 - 3 + 9 7 1  + 1 3 4 

B u i l d i ng s oc i e ty 

d e po s i  t s  + 1 3 5  + 1 3 5  

M 3  l e n d i ng + 2 0 3  - 3 7 1 1 9  + 3 5 8  

1 9 8 7  Ql T a b l e s  2 ( a )  and 2 ( b ) , 4 and 5 

B r i t i s h A i r way s was p r i v a t i s ed i n  Fe b r u a r y  a n d  t h e r e  we r e  

a l so c h ang es to the  r e po r t i ng popu l a t i on ( t h r e e  

c o n t r i b u to r s  j o i n ed a n d  e i g h t  l e f t ) . Bu t t h e  ma i n  r e a s o n  

f o r  t h e  b r e a k s  ( sh own b e l ow )  was t h e  i n t r o d u c t i on o f  the  

n ew bu i l d i ng s oc i e ty mo n t h ly r epo r t i ng f o r m  ( s ee pag e 1 0 ) . 

J an 

Q l  

Ml 

- 1 0 

M 2  

+ 7 5 4  

+ 7 5 4 

M 3  

- I l l  

M 4  

+ 4 9 3  

+ 3 8 2 

M 5  

- 3 7 9  

- 4 9 1 

T he b r e a k  i n  M 2  was d u e  to a b r e a k  i n  bu i l d i ng s oc i e ty 

r e t a i l  depos i ts .  The J an u a r y  b r e a k  i n  M 4  was  m a i n l y  d u e 

t o  a b r e a k  i n  bu i l d i ng s oc i e ty hol d i ng s  o f  M 3  d u e  t o  a 

c h an g e  i n  the t r ea tme n t  o f  t r a n s i t  i tems . T h i s  a l so 

a f f e c t e d  t h e  M5 s e r i e s , i n  wh i c h  t he r e  w e r e  a dd i t i o n a l  

b r e a k s  d u e  t o  t h e  n o n - b a n k  n o n - b u i l d i ng s o c i e t y  s e c t o r ' s  

h ol d i ng s  o f  l oc a l  a u th o r i ty te mpo r a r y  d e b t  ( - 3 1 6 )  a n d  CTDs 

( - 5 5 6 )  . 

M 3  d e po s i t s 

M 4  d e p o s i ts 

To t a l  

- I I I  

+ 3 8 2  

O F l s 

+ 4 9 6  

I CC s  P e r s o n s  

- I I I  

- I I I  3 



3 6  

1 9 8 7  Q 2  T a b l e s  2 ( a ) , 5 and 6 

B r e a k  o f  - 2 7 7 i n  M 4  and M S  d u e  to l oc a l  a u t ho r i t i e s who 

s t a r te d  i d e n t i fy i ng t h e i r  ho l d i ng s  of bu i l d i ng soc i e ty 

s t e r l i ng c e r t i f i c a te s  o f  depos i t  a t  th i s  d a te . Th i s  

c a u s e d  a b r e a k  i n  the  n o n - bank no n - bu i l d i ng soc i e ty 

s e c to r ' s  h o l d i ng s  o f  b u i l d i ng s oc i e ty CDs ( a l tho ug h i t  i s  

n o t c l ea r why t h e  b r e a k  s h o u l d  be i n  t h e  ' pe r s o n s ' s ec t o r ; 

i t  s h o u l d  p r obably have b e e n  i n  ' i nd u s t r i a l  and c omme r c i a l  

c ompa n i e s ' ) . 

M 4  depos i t s  

B u i ld i ng soc i e ty 

d e po s i t s  

1 9 8 7  Q 3  T a b l e s  4 and 5 

T o t a l  OF l s  

- 2 7 7  

- 2 7 8  

I CC s  P e r s o n s  

+ 1 - 2 7 8  

- 2 7 8  

BAA was p r i v a t i sed i n  J u l y , bu t t h e  s t a t i s t i c a l  e f f e c t  o f  

r e c l a s s i fy i ng BAA a s  a p r i va t e  s e c t o r  c ompany was  

n eg l i g i b l e . BAA h e l d  f ew bank depo s i t s  ( an d  had l i tt l e 

o u t s t an d i ng bo r r ow i ng )  a t  the  t i me o f  p r i va t i sa t i on .  

T h r ee co n t r i bu to r s  j o i n ed the  r epo r t i ng popu l a t i o n  a n d  

f i v e  l e f t , c a u s i ng b r e a k s  i n  the  n o n - b a nk p r i va te s e c t o r ' s  

h o l d i ng s  o f  t i me d e po s i t s  ( - 9 2 )  a n d  s t e r l i ng c e r t i f i c a te s  

o f  dep os i t  ( + 4 1 ) . 

M 3  depos i t s 

M 4  depos i t s  

1 9 8 7  Q 4  T a b l e s  3 ,  4 and 5 

To t a l  

5 8  

5 8  

O F l s  I ce s  Pe r s o n s  

- 5 8  

- 5 8  

F i ve c o n t r i bu to r s  l e f t  t h e  r epo r t i ng popu l a t i o n , c a u s i ng a 

b r e a k  o f  + 8 0 i n  i n t e r e s t - be a r i ng s i g h t  depos i t s , a l l  

a t t r i b u t a b l e  t o  ' i nd us t r i a l  and c omm e r c i a l  c ompan i e s ' . 

To t a l  OF l s  I CCs Pe r s o n  s ---

M l  d e p o s i t s  + 8 1  + 8 1  

M 3  d e p o s i t s  + 8 1  + 8 1  

M 4  d e po s i t s  + 8 1  + 8 1  



1 9 8 8  Ql Tab l e s  2 ( a )  and 2 ( b )  4 ,  5 ,  7 and 8 

3 7  

N i n e  c o n t r i bu to r s  l e f t  t h e  r epo r t i ng popu l a t i o n , t he ma i n  

e f f e c t s  b e i ng b r ea k s  o f  + 1 1 9  i n  t ime d e po s i t s a n d  + 6 4 9 i n  

b a n k  l en d i ng ( bo t h  a t t r i bu t a b l e  to ' i nd u s t r i a l an d 

c omme r c i a l  c ompa n i e s ' ) . 

M 3  d epos i t s  

M 4  depo s i t s 

M 3  l en d i ng 

M 4 l e n d i  ng 

To t a l  

+ 1 1 1 

+ 1 1 1  

+ 64 9  

+ 6 4 9 

O F l s  I CC s  

+ 1 1 1 

+ 1 1 1  

+ 64 9 

+ 6 4 9  

P e r s o n s  

A l so a br e a k  o f  - 1 , 5 3 5  ( - 0 . 8 % )  i n  M 2  d u e  to th e 

r ec l a s s i f i c at i o n  o f  c e r t a i n  bu i ld i ng s o c i e ty a cc ou n ts i n  

Ma r c h .  

1 9 8 8  Q 3  T a b l e s  4 and 5 

B r ea k o f  - 1 5 9  i n  M 3  depo s i ts a nd M 4  depos i ts ,  a l l  i n  the  

' i n d u s t r i a l  and c omme r c i a l  c ompa n i e s ' s e c t o r , d u e  to 

c hang e s  in  the r epo r t i ng popu l a t i on . 

1 9 8 8  Q 4  Tab l e s  2 ( a )  and 2 ( b ) , 4 and 5 

B r ea k  o f  + 2 9 4  ( + 0 . 1 % )  i n  M 3 ,  M 4  and M S , a l l  i n  the  

' i n d u s t r i a l  and c omme r c i a l  c omp a n i e s ' s e c t o r , d u e  to t h e  

p r i v a t i s a t i on o f  B r i t i s h S tee l i n  D e c em b e r .  



3 8  

ANNEX 3 :  TEM PORARY D I S TORT IONS TO S ER I ES 1 9 7 5 - 1 9 8 8 

. T h e r e  a r e  a n umbe r o f  way s i n  wh i ch mone t a r y  s e r i e s c an b e  

d i s to r te d  t empo r a r i l y w i t hou t s u f f e r i ng a pe r ma n e n t  br ea k . O n e  

o bv i o u s  e x amp l e  o f  t h i s  i s  t h e  s a le o f  s h a r e s  by a p r i va te s e c to r 

c ompan y , wh i c h  may tempo r a r i l y d i s to r t  t he s to c k s  o f  p r i v a te 

s e c t o r  d ep o s i t s and bo r r ow i ng . U s u a l l y  i n  s u c h  a c as e  o n l y  a 

p a i r  o f  mon th s  o r  qua r te r s  i s  a f f ecte d , i n  equa l a n d  o f f s e tt i ng 

way s .  

A l t h o u g h  s t r i c t l y  s pe a k i n g  d i s to r t i on s  o f  t h i s  typ e  a r e  n o t 

b r e a k s , t h e y  m a y  i n  s ome c i r c ums t anc e s  be o f  e qu a l  i n t e r e s t  i n  

i n te r p r e t i ng t he s e r i e s ,  p a r t i c u l a r ly t o  t ime s e r i e s  a n a l y s t s  a n d  

e c o n ome t r i c i an s . O f t e n  s u c h  d i s t o r t i ons ( o r " spe c i a l f a c to r s "  a s  

t he y  a r e  s ome t i m e s  k n own ) a r e  n o ted i n  t h e  mon th ly mon e t a r y  

�g g r eg a t e s  p r e s s  r e l e as e s . 
k 

The i n t e n t i o n  i n  do i ng th i s  i s  

n o r ma l l y  t o  d r aw a tt e n t i o n  to l a rg e  f i nanc i a l t r a n s a c t i o n s  wh i c h  

a r e  u n r e l a t e d  to t h e  v a r i a b l e s  n o r ma l l y  u s e d  t o  e xp la i n  mo n e t a r y 

d e v e l opme n ts , c a u s i ng s i g n i f i ca n t  c hang e s  i n  the  s e r i e s .  

An ove r s u bs c r i be d  s h a r e  s a l e , w i th the  r e t u r n a b l e  appl i c a t i o n  

m o n i e s  h e l d  o n  s u spe n s e  a cc ou n t  o n  the d ay t h a t  r epo r t i ng 

i n s t i t u t i on s  m a k e  u p  t he i r  f i g u r es ,  i s  a g ood e xa mp l e  o f  t h i s . 

T o  e xc l u d e  s u c h  a s u s pe ns e  acc o u n t  e n t i r e ly f r om the  mo n e ta r y  

ag g r eg a t e s  wo u l d  p r od u c e  a s pu r i o u s l y  l ow i n c r e a s e , s i n c e  s ome o f  

t he c h e q u e s  pa i d  i n to t h e  s u s pe n s e  a cc ou n t  w i l l c e r ta i n l y  have 

b e e n  d r a wn o n  depos i t s .  To add i t  e n t i r e ly to d e po s i t s would b e  

e qu a l l y spu r i o u s  s i nce i t  i s  p r o b a b l e  t h a t  s ome o f  t h e  c h e qu e s 

c r e d i ted t o  i t  w i l l  h ave be e n  f i nanced by b a n k  l e nd i n g  

( pa r t i c u l a r ly v i a  ove r d r awn a cc ou n ts ) . No r m al l y , s u c h  s u s pe n s e  

a c c o u n t s  a r e  t r ea t ed i n  t h e  s ame w a y  a s  t r an s i t  i tems , i e  i t  i s  

a s s umed t h a t  6 0  pe r c e n t  o f  t h e  c hequ e s  w i l l h av e  r ed uc e d  b a n k  

( no n - i n te r e s t - be a r i ng s i g h t )  d e pos i ts and 4 0  p e r  c e n t  w i l l  h av e  

i nc r ea s e d  b a n k l e nd i ng . The r e f o r e  a n  a d j u s tme n t  i s  made to t h e  

f i g u r es f o r  t h e  mone t a r y  s ec t o r  as  a wh o l e  wh i c h  a d d s  b a c k  6 0  p e r 

c en t  o f  a s u s pe n s e  a cc ou n t t o  b a n k  depos i t s a n d  t a k e s  4 0  pe r c e n t 

o f f  b a n k  l en d i ng . 



I f  the  6 0 : 4 0 c o nven t i on ac c u r a te ly r e f l e c t s  the p r op o r t i on s  i n  

wh i c h  t he appl i c a t i on chequ e s  c r ed i ted to t h e  s u spe n s e  a c c o u n t 

a f f e c t  depos i t s and l e n d i ng , then the p r oc e d u r e  p r od uc e s  n o  

d i s to r t i o n . Howeve r ,  i f  t he p r opo r t i o n s  d i f f e r  f r om 6 0 : 4 0 ,  t he 

f i g u r es f o r  b o t h  d epos i t s and l e n d i ng w i l l  be d i s t o r te d . Fo r 

- e xamp l e , i f  a g r ea t e r  p r opo r t io n  come s f r om bank  l e nd i ng t h a n  the 

n o r ma l  r u l e s  a s s ume a n d  a s ma l l e r  p r opo r t i on f r om depos i ts ,  the 

� ff ec t  of a pp ly i ng t he n o rmal conven t i o n w i ll be to pu s h  up b o t h  

depos i t s and l en d i ng , bec a u s e  the  ad j u s tment  w i l l  h ave a d d ed to o 

m uc h  to depos i ts a n d  t a k en too l i tt l e  o f f  l e nd i ng . 

When s uspen s e  acco u n t s  a r e  u n u su a l ly h i g h  a t  the  e nd o f  th e 

q ua r te r  mo n th , t hey may a l s o  d i s to r t  the  s e ct o r a l a n a l y s i s  o f  

depos i t s and l e n d i ng - be c a u s e  s u spense ac c o u n t s  a r e 

c on ven t i o n a l l y  a l l oc a ted t o  the ' i n d u s t r i a l  a n d  c omme r c i a l 

c omp an i e s '  s e c to r  whe r e as ove r subsc r i p t i on s  t o  s h a r e  s a l e s  a r e 

m o r e  l i k e l y  t o  have c ome f r om the  pe r s o n a l  a n d  ' o the r f i n a n c i a l 

i n s t i tu t i on s ' s e c to r s . 

3 9  

O ve r s u b sc r i p t i o n  o f  s h a r e  s a l e s  h a s  bee n a r eg u l a r occ u r r e nce i n  

r e c e n t  y e a r s  and h as p r obably c a u s e d  a n umbe r o f  tempo r a r y  

d i s to r t i o n s . B u t  i t  i s  by no me a n s  the o n l y  c a u s e , n o r  i n  e a r l i e r  

y e a r s  w a s  i t  so c ommo� . 

T he l i s t  o f  " s pec i a l f a c t o r s "  wh i c h  fo l l ows i s  d r awn f r om t h e  

mont h l y  mon e t a r y  ag g r eg a t e s  p r e s s  r e l e a s e s  f r om J an u a r y  1 9 7 5  t o  

D ec embe r 1 9 8 8 . The l i s t  i s  n o t  e x h au s t i ve , b u t  i t  m a y  p r ov i d e 

some i tems o f  i n f o r ma t i on wh i c h  a r e  u s e f ul i n  i n te r p r e t i ng t he 

s e r i e s .  I t  n ee d s  t o  b e  b o r n e  i n  m i nd , howeve r ,  t h a t  p r i o r  t o  

O c t o be r  1 9 8 6 t he month l y  s e r i es wh i ch we r e  comp i l e d  we r e  f o r  

b an k i ng mo n th s , i e  m i d -mo n th t o  m i d -mo n th , r a t h e r  t h a n  f o r 

c a l en d a r  m o n t h s . No a t tempt h as be e n  made to a s s e s s  h ow r e l e v an t 

t he i n fo rma t i o n  n ow i s  to the  c a l e n da r mon th o r  q ua r te r ly s e r i e s . 

Mo r e  e x ha u s t i ve i n f o rma t i on on p r i va t i sa t i on p r o c e e d s  i s  ava i l a b l e 

f r om Ta b l e  2 . 8 o f  ' Fi n anc i al S t a t i s t i c s ' .  

A l l  f i g u r e s a r e  i n  £ m i l l i on s  u n l e s s  o the r w i s e  n o te d . 



4 0  

B a n k i ng mo n t hs 

O c t o be r 1 9 7 5 

F e b r u a ry 1 9 7 7  

J u ly 1 9 7 7  

F e b r u a ry 1 9 7 9  

Apr i l  1 9 7 9  

M ay 1 9 7 9  

J u ly 1 9 7 9  

A ugu s t  1 9 7 9  

S ept embe r 1 9 7 9  

Len d i ng d e p r e s s e d  by s u b s t an t i a l  r epayme n t  o f  

debt  t o  t h e  b a n k s  o u t  o f  the  p r oc eeds o f  

B r i t i s h Ley l an d  r i g h t s  i s s ue . 

B a n k  l e n d i ng dep r e s s ed by t h e  r e ve r s a l  o f  

sho r t - t e r m acc ommod a t i o n  to j o bbe r s  a n d  money 

b r o k e r s  i n  J an u a r y  at a t i me of e xc e p t i o n a l l y  

h i g h  tu r nov e r  i n  the  g i l t - e dg e d  ma r ke t .  

Gove r nment  r ev e n u e  bene f i t ed f r om t h e  s a le o f  

B P  sh a r e s .  

Bank  lend i ng i n f l a ted d u e  to d i s to r t i o n s  i n  the 

n o r ma l  pa t t e r n s  of t r ade r ec e i p t s  and payme n t s 

a s  a r e s u l t  o f  i nd us t r i a l  d i s r up t i o n . 

CGBR excep t i on a l ly l a rg e , i n  p a r t  r e f le c t i n g  

de l a y s  i n  g ove r nm e n t  t r an sact i on s  r e s u l t i ng 

f r om C i v i l  S e r v i c e i nd u s t r i a l  d i spu te . 

Cen t r a l  g ove r nme n t  b e ne f i ted f r om s ome 

u nw i n d i ng of the e f f e c t s  of C i v i l  S e r v i c e 

i nd u s t r i a l  d i spu te . 

PS BR i n f l a t ed by i n d us t r i a l  d i sp u te a t  t h e  P o s t 

O f f i c e , de l ay i ng t h e  d e sp a t c h  o f  t e l ephone 

b i l l s . 

Ext e r na l  a n d  f o r e ig n  c u r r e n c y  f i n a n c e : n e t  

o u t f low o f  f u nd s  f r om t h e  n on - ba n k  p r i v a te 

s ec to r , l i k e l y  to have bee n a s s oc i a te d  i n  pa r t  

w i th t h e  r ec en t  r el a x a t i on o f  e xc h ang e c on t r o l s . 

CGBR except i o n a l l y  l a r g e : i nc l uded t h e  e f f ec t  

o f  t a x  r e b a t e s  f r om i nc r e a s ed pe r s o n a l  

a l lowan c e s  a n d  h i g he r  t h a n  u s u a l  l e nd i ng t o  t h e  

r e s t  o f  t h e  p u b l i c  s e c to r .  



O ct ob e r  1 9 7 9  

D ec emb e r  1 9 7 9  

Apr i l  1 9 8 0  

May 1 9 8 0  

J uly 1 9 8 0  

4 1  

B an k  l e n d i ng : spe c i a l f a c t o r s  l i k e l y  t o  have 

r ed u c e d  the  d ema n d  for  c r ed i t  eg c o r po r a t e  

l i qu i d i ty w i l l  h ave be n e f i ted f r om t h e  

excep t i on a l ly h i g h  b o r r ow i ng r eq u i r e me n t  o f  th e 

g ov e r nmen t .  

E x t e r n a l  and f o r e i g n  cu r r e ncy f i n a n c e : 

s u bs t an t i a l ly c on t r ac t i on a ry : r e c e n t  

r e l ax a t i o n  o f  e xc h ange c o n t r o l s  p r o b a b l y  a 

f a c t o r . 

C r ed i t : spe c i al f a c t o r s  a f f e ct i ng S e p t em b e r  

ope r a t i ng i n  r e v e r se d i r e c t i on . 

L e n d i ng e r r a t i ca l l y  l ow : compan i e s ' n e e d  t o  

b o r r ow p r obably tempo r a r i ly r e d u c e d  be c a u s e  o f  

s ma l l e r  PAYE t a x  p ayme n ts to I n l a n d  Re v e n u e , 

r e f l ec t i ng r ed uc t i on i n  t a x  r a t e s  a n n o u n c e d  i n  

B udg e t . 

I n du s t r i a l  a c t i o n  a f f e ct e d  t h e  c l e a r i n g  o f  

chequ e s  a t  the end o f  t h e  b a n k i ng m o n t h  a n d 

t h i s  r e s ul ted i n  a h i g h e r  t h a n  n o r m a l  l e ve l o f  

i tems i n  t r an s i t .  O t h e r  i t ems i n  t h e  b a n k s ' 

b a l a nce s h ee t  may a l s o  have b e e n  a f f e c t e d , b u t 

the r e  a r e  n o t  t h o u g h t  to h av e  been  s e r i o u s  

d i s to r t i o n s  t o  the mon e ta r y  agg r eg a te s . 

S ome o f  the i n d i v i d u a l  f i g u r e s  may h av e  be e n  

a f f e c te d by t he u nw i n d i ng o f  t h e  e f f ec t s  o f  

i nd u s t r i al a c t i o n , wh i ch p r o d u c e d  s ome 

d i s to r t i o n  in Ap r i l , p a r t i c u l a r ly to i t em s i n  

t r an s i t . 

The b a n k i n g  s y s tem r e - a d j u s te d  i t s  b u s i n e ss 

f ol l ow i ng t he e n d i ng o f  t he S u pp l e me n t a r y  

S pe c i al Depo s i ts Sc h eme ( t he ' c o r s e t ' )  w h i c h  

had be e n  i n  o pe r a t i on s i n c e  J u n e  1 9 7 8  a n d , 

c on s e q u en t l y , t he r ec o r d e d  i nc r ea s e  i n  M 3  

d u r i ng the  month i s  o f  i t s e l f  n o  g u i de t o  th e 

u n d e r l y i ng t r e nd . 



4 2  

Aug u s t 1 9 8 0  

M a r c h 1 9 8 1 

Apr i l  1 9 8 1  

M ay 1 9 8 1  

J uly 1 9 8 1  

A ugu s t  1 9 8 1  

S eptem b e r  1 9 8 1  

O ct obe r 1 9 8 1  

A s  i n  J u l y , M 3  s u b s t an t i a l l y i n f l a t ed b y  

f u r t h e r  ad j u s tme n ts fo l l ow i ng the  e nd i ng o f  t he 

' c o r s e t ' .  

£ l en d i ng a n d  M 3  may have b ee n  d i s to r te d  

upw a r d s  b y  a r b i t r a g e , i e , bo r r ow i ng , th e 

p r oceed s o f  wh i c h  a r e  s u b s eq u e n t l y  r ed e po s i te d  

e l s e wh e r e  i n  the  b a n k i ng s y s tem a t  a d v an tag eou s 

r a t e s . 

Mo n e ta r y  a gg r eg a te s  heav i l y  d i s to r ted by t h e  

C i v i l  S e r v a n t s ' d i spu te . 

L en d i ng i s  l i k e l y  t o  have b ee n  a ff e c t e d  by the  

unw i n d i ng o f  a r b i t r a g e  t r an s a c t i o ns tha t 

d i s to r ted l en d i ng i n  Ma r ch a s  we l l  as  by t he 

e f f e c ts o f  t he C i v i l  S e r v an ts ' d i spu te . 

Ag a i n  heav i l y d i s to r te d  by C i v i l  Se r va n t s ' 

d i spu te . 

£ l e n d i ng : i t  i s  n o t  po ss i bl e  to a s s e s s 

a c c u r a t e ly the i n f l u ence e x e r ted by the C i v i l 

S e r v a n t s ' d i s pu te a n d  hence the  u nde r ly i ng 

t r e nd . 

C i v i l  S e r va n t s ' d i s pu te c o n t i n ued t o  the e nd o f  

J u l y . 

T he i n t r od u ct i o n  o f  new a r r angeme n ts fo r 

mon e t a ry c on t r o l  o n  2 0  Aug u s t  t e n d ed t o  

e ncou r ag e  t he g r owth o f  t he b i l l  ma r k e t  a n d  

w i l l  have i nd u c e d  s ome s w i t c h i ng f r om o t he r 

f o r ms o f  l e n d i ng . B u t  t he r e  a l s o  app e a r ed t o  

b e  s ome a r b i t r ag e  p o s s i b i l i t i e s  o n  b i l ls ,  

p a r t i c u l a r ly i n  the e a r ly p a r t o f  the  m o n t h , 

wh i ch may h ave i n f l a ted to t a l  l e n d i ng . 

PSB R  s t i l l  a ff e c t e d  by t he c o ns e que nce s o f  t h e  

C i v i l  S e r v a n t s ' d i spu te . N o n - depos i t  

l i a b i l i t i e s  - t h e  bank s '  c ap i t a l  and r e s e r ve s  -



N ov embe r 1 9 8 1  

Dec embe r 1 9 8 1  

F e b r ua ry 1 9 8 2  

Ma r c h  1 9 8 2 

f e l l  by 1 4 0  r e f l e ct i ng t h e  f i r s t i n s ta l me n t  o f  

t he spe c i a l  tax o n  ban k i ng d e po s i t s  a n n o u n c e d  

i n  the Budg e t . 

S ome pa r t  o f  t he mon th ' s  ve r y  heavy ba n k  

l en d i ng c an n o  d o u b t  b e  a t t r i bu ted t o  t h e 

p ub l i c  secto r ' s  exc ept i o n a l  s u r p l u s . 

4 3  

F i g u r es c a l c u l a ted o n  the  b a s i s  o f  t h e  n e w  

mon e ta r y  secto r .  F i g u r e s  co n t i n u e  t o  b e  

d i s t o r ted by the  C i v i l  S e r v a n t s ' d i sp u t e  a n d  i t  

r ema i ns d i f f i c u l t  t o  j udge the e x t e n t  t o  wh i c h  

th i s  h a s  a f f e c ted b a n k  depos i t s a n d  l e n d i ng , 

e spec i a l l y  i n  i n d i v i dua l mo n th s . Compe t i t i o n  

be twe en b a n k s  and bu i l d i ng s o c i e t i e s may have 

i n f l a te d  M3 . 

S te r l i ng l e nd i ng : as  i n  Novembe r ,  t he pub l i c 

s ec to r ' s  l a r g e  s u r p l us was p r obab ly a 

c on t r i bu t o r y  f act o r , a l thoug h th i s  app e a r s  to 

have i n c r e ased l e n d i ng by much l e s s  i n  D e c embe r 

t ha n  i n  Novembe r ;  i n  add i t i o n , t he r ec o r d e d  

l en d i ng t o t a l  was i n f l a t ed b y  b a n k s  acqu i r i n g 

1 0 0 o f  acc e ptanc e s  pr ev i o u s l y he l d  ou t s i d e  the 

b a n k i ng s y s tem . 

T he s t r eng t h  o f  loan  dema n d , a s  i n  o the r r ec e n t  

mon th s , was n o  d o u b t  a f f e c t e d  by t h e  s t r ong l y  

c on t r ac t i o n a r y  e ff ec t  o f  pu b l i c  s e ct o r  

t r an s ac t i on s . I n  o r d e r  t o  o f f s e t  t he c a s h  

s ho r tage s r es u l t i ng f r om t h e s e t r an s a c t i on s , 

t he I s su e  Dep a r tme n t  a g a i n  m a d e  s ubs t an t i a l  

p u r c ha s e s  o f  c omme r c i a l  b i l ls f r om t h e  b an k i n g  

s y s t em a nd t h e s e  a r e  i n c l u d e d  i n  t h e  l en d i ng 

t ot al . 

The pub l i c  secto r as a who l e  was  i n  s u r p l u s , 

r e f l e c t i ng the  r e cove r y  o f  d e l a y e d  t a x e s , th e 

r ef i n ance by t h e  T r u s tee S a v i ng s  Ba n k s  o f  

e xpo r t  c r e d i t ,  a n d  t h e  s a le o f  Ame r s ha m  

I n te r na t i on a l . 



4 4  

Apr i l  19 8 2  

D c t obe r 19 8 2  

� ov em be r 1 9 8 2  

A ugu s t  1 9 8 4  

CGBR s u r p l u s : r eb a t e s  f r om the E u r opea n 

C ommu n i ty we r e  a ma j o r  f a c t o r .  

The mon e ta r y  f i g u r e s we r e  hea v i l y  d i s to r t ed a t  

the e n d  o f  b a n k i ng O c t o be r by t h e  l a r g e  f l ow o f  

f un d s  a s s o c i a te d  w i th the o ve r s u bs c r i p t i o n  o f  

t h e  s a le o f  s h a r e s  i n  S t and a r d  T e l epho n e s  an d 

C ab le s  plc . 

U nw i nd i ng o f  t he d i s to r t i o n  a s s oc i a te d  w i t h the 

S TC sh a r e  s a l e . Consequ e n t l y , wh i l s t  the 

g r owth o f  t he mon e ta r y  agg r eg a t e s  ove r ban k i ng 

O c t o be r was  d i s t o r ted upwa r ds , the i r  g r owth 

o ve r  bank i ng Novembe r w i l l  have bee n d i s to r te d  

c o r r e spond i ng ly d ownwa r d s . 

T he av e r ag e  o f  t he two mon th s  ta k en tog e th e r 

s h o u l d  be u n a f f e c t ed by the d i s to r t i on .  

W i t h i n  the  i nc r ea s e  i n  bank  l e nd i ng , t he r e  wa s 

a r ed u c t i o n  o f  4 5 0 i n  o n e  b a n k ' s  a d v anc e s  to a 

l eas i ng s u b s i d i a r y fo l l ow i ng adj u s tme n t s i n  

r e spe c t  o f  de f e r r ed t ax r e s u l t i ng f r om the  

i mp l i c a t i o ns o f  t he F i n a nc e  Ac t . The r e  was a 

mat c h i ng r ed u c t i o n  i n  n e t  n on - de po s i t 

l i ab i l i t i e s , o f f s e t t i ng t he e ff ect o n  mo n ey . 

J u ly & Aug u s t  1 9 8 4  Cap i t a l  r e - o r g an i s a t i on s  t o  me e t  de f e r r ed ta x 

l i a b i l i t i e s .  

� ov em b e r 1 9 8 4  

D e c embe r 1 9 8 4 

B r oa d  m o n e y  g r owth a l mo s t  c e r ta i n l y  e r r a t i ca l l y  

h i g h :  s u b s t an t i a l  b u i l d i ng u p  o f  depos i ts i n  

a n t i c i p a t i o n  o f  B r i t i s h Te l ec om o ff e r  fo r s a l e . 

A l l  o f  t h e  ag g r eg a te s  a r e  l i k e ly t o  h ave be e n  

a f f e c t e d  by t r an s a c t i o n s  a s s o c i a te d  w i th the 

s a le of B r i t i sh T e l e c om .  The g r owth in MO w a s  

e r r a t i ca l l y  h ig h  d u e  t o  u n u s ua l ly h i g h  l e v e l s  

o f  b a n k e r s ' o pe r a t i on a l  depos i t s w i th t he B a n k  

o f  Eng l a n d  d u r i ng t he pe r i o d  i n  wh i c h  



J a n u a ry 1 9 8 5  

Apr i l  1 9 8 5  

Apr i l  1 9 8 6  

Ca l e n d a r  m o n t h s 

O c t o b e r  1 9 8 6  

N ov em be r  1 9 8 6  

J u n e  1 9 8 7  
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s ubsc r i pt i o n  mon i e s  fo r the  BT s a l e  we r e  i n  

t r ans i t  w i th i n  the ba n k i ng sy s tem ; th i s  e f f ect  

e xpec t e d  t o  unwi nd i n  ban k i ng J a n ua r y . 

G r owth o f  M 2  over  the  1 2  months  to m i d - J a n u a r y 

1 9 8 5  i n c l u d e s  7 4 0 r e s u l t i ng f r om c h a ng e s  m a d e  

b y  c e r t a i n  bu i l d i ng s o c i e t i e s i n  the t e r m s  o f  

s ome a cc ou n t s . 

S te r l i ng l en d i ng was s u b s t an t i a l l y i nc r e a s e d 

d u r i ng ban k i ng Ap r i l by bo r r ow i ng t o  f i n a n c e  

payme n ts f o r  i nves tme n t  b r o u g h t  fo r wa r d  t o  t a k e 

a dvantage o f  t he h i g he r  i n v e s tme n t  a l l owa n c e s  

p r ev a i l i ng up t o  the e nd o f  t h e  l a s t  f i n a n c i a l  

y ea r .  

Bank l e n d i ng may have b e e n  s u b s t a n t i a l l y 

i nc r e a s ed th i s  month , as  i t  was  i n  b an k i n g  

A p r i l  1 9 8 5 , by bor r ow i ng t o  f i n a nce payme n ts 

f o r  i nves tme n t  br ought  f o r w a r d  to t a k e 

a dvan tage o f  c ap i t a l  i n v e s tme n t  a l l owance s 

p r ev a i l i ng only  to the e nd o f  the  f i n a nc i a l  

y ea r . 

M 3  a t  t he e n d  o f  Sep tembe r wa s i n f l a te d  by t h e  

h e av i ly ove r s u b s c r i bed T S B  s h a r e  i s s u e . T h e  

d i s to r t i o n  unwo u n d  i n  the  c o u r se o f  Oc t ob e r as  

ove r s ubs c r i p t i on mon i e s  we r e  r e t u r ne d . 

M 3  a t  t he e nd o f  Novem b e r was i n f l a te d  t o  s ome 

e x t en t  by the ove r s ub s c r i be d  B r i t i sh Gas s h a r e 

i ss u e . 

S t e r l i ng l e nd i ng i nc l u de s s ome £ 0 . 4 bn a r i s i ng 

f r om the  r e s t r uc t u r i ng o f  a b a n k  g r oup . T h e r e 

i s  a n  o f f s e tt i ng i nc r ea s e  i n  b an k s '  c ap i t a l , 

i nc l u d e d  a s  a n eg a t i ve i tem w i th i n  " o t h e r 

c ou n te r pa r t s " . M 3 ,  M 4  an d M 5  a r e  u n a f f e c t e d  

by these  t r an s ac t i on s . 
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S eptemb e r  1 9 8 7  

O c to b e r  1 9 8 7  

N ov embe r 1 9 8 7  

Apr i l  1 9 8 8  

M ay 1 9 8 8  

A ugu s t  1 9 8 8  

S eptembe r 1 9 8 8  

I n  S e p temb e r  a r i g h ts i s s u e  by M i d l and B a n k 

( £ O . 7 bn )  w i l l  have i nc r ea s ed n e t  n o n - d e po s i t  

s te r l i ng l i a b i l i t i e s  ( a  n eg a t i v e c on t r i b u t i o n  

w i th i n  " o t h e r  c o u n te r pa r t s " ) . 

W i th i n  t h e  Oc t o be r PSB R , p r i v a t i s a t i o n  p r oc e e d s  

we r e  e x p an s i on a r y  b y  £ O . 6 bn , c omp r i s i ng £ l . S bn 

p a i d  to B r i t i s h  Pe t r o l eum p l c  i n  r e spe c t  o f  a 

i s s u e  o f  n ew s h a r es , o f f s e t  by r e c e i p t s  o f  p a r t 

o f  t h e  f i r s t i n s t a l me n t  f r om t h e  s a l e  o f  B P  

s h a r e s . 

W i th i n  the  Novembe r PSB R , p r i v a t i s a t i o n  

p r oc e e d s  f r om t h e  s a le o f  B P  s h a r e s  we r e 

c o n t r ac t i o n a r y  by £ l . S bn . 

The PSB R  w a s  r ed u c ed i n  Ap r i l  by p r i va t i s a t i o n 

p r oc e e d s  to t a l l i ng some £ 1 . 8 bn ,  r e f l ect i ng 

r e c e i p t  o f  the  f i n al payme n t  f o r  B r i t i s h G a s  

s h a r e s an d r epayme n t  o f  s ome B r i t i s h Gas 

d e b e n t u r e s . 

The PSBR was r educed i n  May by p r i v a t i s ta i o n  

p r o c e e d s  t o t a l l i ng s ome £ O . 9 bn ,  r e f le c t i ng 

r ec e i pt o f  t h e  s econd payme n t  f o r  BAA s h a r e s  

and r e demp t i on o f  p r e f e r en c e  sh a r e s  by B r i t i s h  

T e l e com . A l s o , a r ig h ts i s s ue by Ba r c l a y s  

( £O . 9 b n )  w i l l  have i nc r e as ed n e t  n o n - depos i t  

s te r l i ng l i a b i l i t i e s  ( a  n eg a t i ve c on t r i b u t i o n  

w i t h i n  " o th e r  c o u n t e r pa r t s " ) . 

The PSBR was  r ed u c e d  i n  Aug-u s t  by p r i va t i s a t i o n  

r ec e i pt s  o f  £ 2 . 2bn , r e f le c t i ng t h e  s ec ond 

p ayme n t  fo r BP sha r e s . 

Bec a u s e  o f  the  pos t a l  d i spu te the  P o s t  O f f i c e 

i t s e l f t empo r a r i ly h e l d  mo r e  c a s h  than u s u a l , 

a f f e c t i ng M O .  I t  i s  n o t  k n own to wha t  e x t e n t 

t h e s t r i k e  ma y have a f f e c t e d  t h e  o t h e r  mo n e t a r y  

o r  l e n d i ng ag g r eg a tes . 



Novembe r 1 9 8 8  

Decembe r 1 9 8 8 

Ch ang ed a r r ang eme n t s  f o r  the f i nanc i n g  o f  

c e r t a i n bank s '  c o n s ume r an d l ea s i ng c r e d i t  

a ct i v i t i e s  may l e a d  to a n  i nc r ea s e  i n  s te r l i ng 

l en d i ng and i n  M 3 , M 4  and M S  o v e r  the  t h r e e 

m o n th s  o r  so f r om 1 No vembe r . I n  Novembe r 

th i s  p r ob a b l y  i n c r e as e d  s te r l i ng l e n d i ng a n d 

b r oad money by s ome £ O . 3 bn to £ O . 4 bn .  

No add i t i on a l  n e t  i mpac t o f  t h e  a bove i n  

Decembe r .  
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ANNEX 4 :  NO TES ON B REAKS I N  BANK ING S TAT I S T I C S  

BREAKS IN QUARTERLY BU L LET IN TAB LE 3 

T ab l e  3 . 1 agg r eg a t e s  the  b a l a nce s hee t s  o f  a l l  mo n t h ly - r epo r t i ng 

i n s t i t u t i on s .  T h i s  i s  b r o k en d o wn i n t o  s i x  f u r th e r  t a b l e s  wh i c h  

p r ov i d e  t h e  a n a l y s i s  by g r oup . I n  add i t i o n , Ta b l e  3 . 8 agg r eg a t e s  

t h e  ba l an c e  s h e e t s  o f  t h o s e  i n s t i tu t i on s  wh i c h  r epo r t  o n l y  

q ua r t e r ly . 

A l l  f i g u r e s  a r e  i n  £ m i l l i on s . 

J anua ry 1 9 6 1  

F e b r u a r y  1 9 6 1  

O c t o b e r  1 9 6 1  

S eptembe r 1 9 6 2  

U n t i l th i s  d a te f i g u r e s fo r the Lo ndon cl e a r i ng 

b a n k s ' ba l an c e s  w i th the B a nk o f  E ng l and i nc l u de d 

L loyd s Ba n k ' s  b a l a nce s w i th Eas te r n  r e s e r ve b a n k s .  

Re - f i n an c e a b l e  e xpo r t  c r e d i t s  d u e  f o r  r epayment 

w i t h i n  e i g h t ee n mo n t h s  we r e  t r a n s f e r r ed f r om 

" ad v an c e s  to c u s tome r s  and o t h e r  a c c o un t s " t o  

" b i l l s  d i s co un ted " ( t he f i qu r e s  fo r the S c o t t i s h 

b a n k s  showed t h i s  c h ang e f r om Apr i l  1 9 6 1 ) . 

D u e  to the  r ec l a s s i f i c a t i o n o f  c e r t a i n  a s s e t s  

app r o x ima t e ly 4 0  w a s  t r ans f e r r ed f r om " adv anc e s  

t o  c u s tome r s  and o the r acc ou n t s " to "money a t  

c a l l  a n d  sho r t  n o t i ce " . 

P r i o r  to th i s  d a te the  Sc o t t i s h bank s '  ba l a nc e s  

w i th o t h e r  b a n k s  ( and cheques i n  t h e  c ou r s e o f  

c o l l ec t i o n  o n )  i nc l u d e d  b u s i n e ss w i th the 

Repu b l i c  of I r e l and . 

S e ve r a l c h ang e s  we r e  made to the  f i g u r es fo r 

ove r s e a s  b a n k s  a n d  accept i ng h o u s e s : 

a )  Th e f i g u r es i nc l u de d , i n  add i t i o n  to the  

b a n k s ' depos i t  l i ab i l i t i es , t he i r  l i ab i l i t i e s  o n  

l oa n s  a n d  a d vance s ( i nc l u d i ng m o n e y  a t  c a l l  a n d  

s ho r t  n o t i ce ) r ec e i v ed f r om o t h e r U K  bank s ,  a n d  

t he i r  n e t  l i ab i l i t i e s  o n  i n te r n a l  ac c o u n ts to 

t he i r  o f f i ce s  ove r s e a s : 



S eptembe r 1 9 6 2  

( c on t i nu e d ) 

M a r ch 1 9 6 3  

Apr i l  1 9 6 3  

b )  The ad van ce s f i g u r e s we r e  now s h own w i tho u t  

deduc t i on o f  p r ov i s i o n s  f o r  bad and d o u b t f u l 

d e b ts , and e xc l ud e d  advan c e s  to o the r UK ban k s  

and l o c a l  a u t h o r i t i e s  a s  w e l l  a s  i mpe r s o n a l  a n d  

i n te r n al acc ou n ts ; 
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c )  " O t h e r  ass e ts "  n ow i nc l u d e d  a ny f o r e i g n  

c u r r e ncy a s s e t s  no t i n c l u d e d  e ls e whe r e  and t r a d e  

i nves tme n ts . 

A l s o  b e fo r e  t h i s  d a te f i g u r e s fo r " o the r ove r s e a s  

b a n k s  i n  the UK " we r e  n o t  ava i l a b l e . 

P r i o r  to th i s  d a te the f i g u r e s  fo r " n o t e s  

o u t s t an d i ng " f o r  No r t he r n  I r i s h b a n k s  w e r e 

a ve r ag e s  o f  t he S a tu r d ay f i g u r e s  fo r fou r 

c onsecu t i ve we e k s . A f t e r  th i s  t i me the y 

r ef e r r ed t o  the d a te s  s h own . 

Un t i l  th i s  d a te the d i v i s i on o f  c e r ta i n  a s s e t s  -

b a l a nce s w i th the Ba n k  o f  Eng l a n d , m o n e y  a t  c a l l 

and sh o r t  no t i ce , T r e a s u r y  b i l l s  and i nves tm e n t s 

- be tween o ff i ce s  o f  t h e  No r th e r n  I r e l an d  ba n k s  

i n  the UK a nd those i n  t he Repu b l i c  o f  I r e l a n d  

w a s n o t  k n own . Cons e qu e n t l y , u n t i l  Ma r c h 1 9 6 3 ,  

the f i g u r es o f  t h e s e  a s s e ts r e p r e s en t e d  a 

p r opo r t i o n  o f  t he bank s '  t o t a l  h o l d i ng s  o f  s u c h  

a s s e t s  e q u a l  to the p r opo r t i on o f  the i r  t o t a l  

c u r r e n t  a nd d epos i t  acc ou n t s  w h i c h  was h e l d  a t  

each d a t e  by o f f i c e s  i n  N o r t he r n  I r e l and . F r o m  

1 6  Ap r i l 1 9 6 3  the s e r i e s  i nc lu d e d  a s s e t s h e l d  by 

UK o f f i c e s  on ly . 

B e f o r e  Ap r i l 1 9 6 3  the f i g u r e s f o r N o r t h e r n  I r i s h  

b a n k s ' no t e s  o u t s t an d i ng i n c l u d e d  n o t e s  i s s u e d  b y 

t he Na t i o n a l  Ba n k , wh i c h  was o t he r w i s e e xc l u d e d  

f r om t he N o r t he r n  I r e l an d  b a n k s  t a b l e . 
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Apr i l  1 9 6 3  

( c on t i n u ed )  

D ec e m b e r 1 9 6 3  

M a r c h  1 9 6 4  

M a r c h 1 9 6 6  

May - J u n e  1 9 6 6  

J un e  1 9 6 6  

J u ly 1 9 6 7  

B e f o r e  Ap r i l  1 9 6 3  N o r th e r n  I r e l a nd ba n k s ' 

b a l anc e s  w i th and o t h e r c heques  i n  c o u r se o f  

c o l l ec t i o n  on ot h e r  ban k s  i nc l ud e d  some ba l an c e s  

o u t s i d e  t h e  Un i ted K i ng d om .  

A new de f i n i t i o n  o f  " n e t  depos i t s "  - a f f ec t i ng 

t h e  London c l e a r i ng ba n k s  and t h e  S co t t i s h b a n k s 

- was br oug h t  i n t o  ope r a t i on ( se e  Decembe r 1 9 6 3 

Q u a r te r ly B u l l e t i n  a r t i c le " B an k i ng S t a t i s t i c s " )  . 

S e a s on a l ly ad j u s ted f i g u r e s  f o r  ne t d e po s i t s  a n d  

a d v an c e s  ( o t h e r  t h an to n a t i ona l i s ed i nd u s t r i e s ) 

w e r e  added to t h e  Lo ndon c l ea r i ng ba n k s '  t a b l e . 

F r om t h i s  d a te , the ove r s e a s  b a nk s ' b a l an c e s  o n  

i n t e r - b r a nch acc o u n t s  we r e  r epo r te d ne t ,  whe r ea s  

p r e v i o u s ly t h ey had b e e n  r e po r ted g r o s s . 

S t e r l i ng d e po s i t s  by , and advanc e s  to , ove r s e a s  

r e s i d e n t s  we r e  t h u s  e a c h  r ed uc e d  b y  s ome £ 6 0m . 

T h e f i g u r e s  we r e  a l s o  a f f e c t e d  by t h e  t r an s f e r  o f  

t h e  I r i s h bus i ne s s  o f  the Na t i on a l  B a n k  to t h e  

N a t i o na l Bank  o f  I r e l and : depo s i t s  w i t h  the 

N a t i on a l  Bank f e l l  by abo u t  8 0  and advanc e s  an d 

i nv e s tme n t s  by a bo u t 4 0  and 2 0  r e s pect i ve l y . 

F i g u r e s f o r  N o r th e r n  I r e l and b an k s  we r e  n o t  

ava i l a b l e  ow i ng t o  a s t r i k e  b y  b a n k  empl oy e e s : 

t h e  f i g u r e s  f o r  M a r c h  we r e  t h e r e fo r e  c a r r i ed 

f o r wa r d . 

F r om J u n e  1 9 6 6 , d e p o s i t s f r om ove r se a s  r e s i d e n t s  

i nc l u ded n eg o t i a b l e  c e r t i f i c a te s  o f  depos i t  

d e n om i n a ted i n  U S  d o l l a r s .  

W i th t h e  n a t i on a l i s a t i on o f  t h e  s te e l  c ompan i e s  

t he i r  ove r d r a f t s  ( to t a l l i ng 7 9  on t h e  v e s t i ng 

d ay , 2 8  J u l y  1 9 6 7 )  we r e  r ep a i d  and r e p l a c e d  b y  

c en t r a l i s e d bo r r ow i ng by t h e  B r i t i s h S t e e l  



-N ovembe r 1 9 6 7  

D ec emb e r  1 9 6 8  

D ec embe r 1 9 6 9  

Apr i l -Nov 1 9 7 0  
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C o r po r a t i o n . Fu r t he r mo r e  Sep tembe r 1 9 6 7  f i g u r e s  

f o r  the hol d i ng o f  B r i t i s h  g o ve r nme n t  s to c k  we r e  

a f f e c t e d  by t he c o nve r s i o n  o f  s te e l  s h a r e s  i n to 

6 . 5% T r e a s u ry S t oc k 1 9 7 1 . 

Cu r r e n cy r ev al u a t i o n  o n  1 8  Novembe r 1 9 6 7  a f f e c t e d  

f o r e i g n  c u r r e ncy i t ems . 

F i g u r e s fo r acc ept i ng hou s e s , ove r se a s  ba n k s  a n d  

o t h e r  UK b a n k s  n ow i n c l u de d  b a n k s ' o w n  h o l d i ng s  

a nd i ss u e s  o f  n eg o t i a b le s te r l i ng c e r t i f i c a t e s  o f  

depos i ts .  

The Lo ndo n c l e a r i ng bank s ,  t h e  Sc o tt i s h c l e a r i ng 

b a n k s , and the t h r ee No r t he r n  I r e l a n d  b a n k s  b a s e d 

i n  No r t he r n  I r e lan d made c e r ta i n  c h a ng e s  i n  the i r  

a c c o un t i ng p r oced u r e s i n  c onn e c t i o n  w i th t h e  f u l l 

d i s c l o s u r e  o f  t h e i r pr o f i t s : 

a )  Rela t i ng to the t r ea tme n t  o f  i tems i n  

t r ans i t .  Th i s  c h ang e p r o d u c e d  a f a l l  i n  g r o s s  

depos i t s o f  s ome 3 50 f o r  t h e  Lo ndon c l e a r i ng 

b an k s  and s ome 6 0  f o r  the Sc o tt i s h ba n k s ;  

b) T he i n t r od u c t i on o f  amo r t i s a t i o n  o f  

i nves tme n ts ( a l l  bank s ) . Th i s  p r o d u c e d  u pwa r d  

r ev i s i on s  o f  s ome 7 5  f o r  the Lond o n  c l e a r i ng 

b an k s  ( 60 on acc ou n t  o f  B r i t i s h g o ve r nme n t  

s toc k s ) , 1 5  f o r  the S c o t t i sh b a n k s  and a bo u t 2 

f o r the No r the r n  I r e l an d  b an k s ;  

c )  Rela t i ng to i nn e r  r e s e r v es and c e r ta i n  s u n d r y 

p r ov i s io n s .  I n  r ou nd t e r ms t h i s  r ed uc e d  g r o s s  

d epos i ts b y  5 0 0  f o r  t he London c l e a r i ng b a n k s , 6 0  

f o r the Sco t t i s h  ban k s  a n d  1 5  fo r t h e  No r th e r n  

I r e l an d  b a n k s . 

F i g u r e s f o r  N o r the r n  I r e l a n d  b a n k s we r e  n o t  

ava i l ab l e  d u e  t o  a n  i nd u s t r i a l  d i spu te i nv o l v i ng 

b a n k  e mploye e s . 
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S ept em b e r 1 9 7 1  

D ec embe r  1 9 7 1  

M a r c h  1 9 7 2 

T h e  t a b l e s  f o r  London c l e a r i ng ban k s ,  Sco tt i s h 

c l ea r i ng b a n k s ,  acc ept i ng hou s e s ,  ove r se a s  ba n k s  

a nd o th e r  U K  bank s g a v e  f i g u r e s  a t  c ommo n mo n t h l y  

d a t e s  beg i n n i ng w i th m i d - S e p tembe r 1 9 7 1 . 

Fo l l ow i ng t he i n t r od u ct i o n  o n  1 6  Septem b e r 1 9 7 1  

o f  n ew a r r ang eme n ts f o r  the  c o n t r o l  o f  c r e d i t ,  

t he c o l umns s how i ng t he t o t a l  o f  l i qu i d  a s s e ts 

and t h e  l i qu i d i ty r a t i o  we r e  r ep l a c ed by a c o l u m n  

s how i ng t he r es e rve r a t i o  ( s ee a r t i cl e  i n  

S e p tembe r 1 9 7 1  Q u a r te r ly B u l l e t i n  f o r  d e t a i ls o f  

t he c ompo s i t i o n  o f  the r e s e r ve r a t i o ) . 

F o l l ow i ng the i n t r o d u c t i on i n  S e p t embe r 1 9 7 1  o f  

n e w  c r ed i t  c o n t r o l  a r r angeme n ts , some i n te r im 

c h ang e s  i n  b a n k i ng s t a t i s t i c s we r e  mad e  p r i o r t o  

t he c omp l e t i o n  o f  t he r ev i e w  o f  a l l s t a t i s t i ca l  

i n f o r ma t i on p r ov i d ed b y  b a n k i ng i n s t i tu t i on s . 

S pec i f i c al l y , t o  ach i e ve a u n i f o r m  s e r i e s  o f  

s t a t i s t i cs f o r  a l l  b a n k s  the f i g u r es f o r  t h e  

L on do n  a n d  Sco tt i s h c l e a r i ng ban k s  and t h e  

N o r t he r n  I r e l and b a n k s  we r e  r e a r r ang ed a n d  

b r oug h t  i n to l i n e  w i th the f i g u r e s fo r the  

accep t i ng hou s e s , ove r s e a s  and o t h e r  b a n k s . The 

m a i n  chang e s  f r om the p r ev i o u s  pr e s en t a t i o n  we r e : 

sepa r a te f i g u r e s we r e  n ow g i v e n  bo th f o r  a s s e t s  

a nd l i a b i l i t i e s  i n  cu r r en c i e s  o the r than s te r l i ng 

and f o r  i n t e r - b a nk t r an s ac t i on s ;  l o an s  to l o c a l  

a u tho r i t i e s  w e r e  ama l g amated u n de r o n e  h ea d i ng ; 

a n d  a f ew m i s c e l l an e o u s  i te ms p r ev i o u s l y  

c la s s i f i e d  a s  c a l l  mon ey we r e  t r an s fe r r ed t o  

a d v an c e s  ( f i g u r e s i n  t he o l d  f o r m  a r e  a ls o  

g i ven ) . Al s o , f o r  the f i r s t  t ime s epa r a t e  

f i g u r es we r e  g i ven f o r  t h e  o th e r d epos i t  b a n k s 

w h i c h  a r e  s u b j e c t  t o  r es e r v e  r a t i o s . 

F o r  the  f i r s t  t ime s t a t i s t i c s i nc lu ded f i g u r e s 

f o r t h e  f i ve f i n an c e  h ou s e s  r ec og n i z e d  o r  

c on f i r m e d  a s  b a n k s  i n  J a n u a r y  1 9 7 2 .  T h e s e 

i n s t i tu t i on s  we r e  i nc l u d e d  w i th i n  the " o th e r  

b an k s " g r o u p . 



M ay 1 9 7 2  

Apr i l  1 9 7 3  

t 

J u n e  1 9 7 3 

J u n e  1 9 7 4 
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The f i g u r e s  f o r  the Lo ndon a n d  S c o tt i s h c l e a r i ng 

b an k s  we r e  shown a f te r the  t r an s f e r f r om 

" s te r l i ng b i l l s  d i s c ou n t ed " to " ad v a nc e s "  o f  7 0 7  

f i x ed - r a te c r ed i t  f o r  e xpo r t s and sh i pb u i l d i ng 

a nd sho r t - te r m  e xpo r t  f i n an c e . O f  t h i s ,  6 3 4  

( London c le a r i ng b a n k s  5 9 7 , S co t t i s h c le a r i n g  

b an k s  3 7 )  was t r an s f e r r e d  f r om " o th e r  UK b i l l s "  

and 7 3  ( a l l  London c l e a r i ng b a n k s )  f r om " o th e r 

b i l l s " : 3 8 6  ( London c l ea r i ng ban k s 3 4 9 ,  S c o t t i s h 

c l e a r i ng b a n k s  3 7 )  was  p la c ed i n  " ad v a nc e s  to UK 

r e s i d e n t s " and 3 2 1  ( a l l  London c l e a r i ng b a n k s )  i n  

" advances to ove r s e a s  r e s i d e n t s "  

F r om t h i s  d a t e  f i g u r e s fo r s i x  new co n t r i bu to r s  

( one o f  wh i c h  was f o rme r ly a f i nance  h o u s e ) w e r e 

i nc l uded i n  the " o t h e r  ban k s " g r oup . Two s e t s  

o f  f i g u r e s we r e  sh own f o r  m i d -Ap r i l  f o r  T a b l e s  

8 ( i )  a n d  8 ( i i )  g i v i ng t h e  va r i o u s  c a t eg o r i e s  o f  

l i a b i l i t i e s a n d  a s s e t s  bo t h  be f o r e  and a f t e r  

t he i r  i nc l us i o n . B o t h  s e t s  sh owed t h e  n e w  

c on t r i bu t o r s  t r ea ted by e x i s t i ng b a n k s a s  " U K  

b an k s " , whe r ea s  i n  m i d -Ma r c h  they we r e  t r ea te d  a s  

" o the r U K  r e s i d e n t s " . I n  o r d e r  t o  m a k e  t he two 

s e ts of f i g u r e s  i n  the s umm a r y  t a b l e  c ompa r a b l e  

i n  May , 1 7  ( s te r l i ng )  a n d  1 9  ( o t h e r  c u r r e ncy ) 

s hou l d  be s w i t c hed o u t  o f  d e pos i t s  f r om UK ban k s  

i n to depos i t s f r om " o the r U K  r e s i d en t s " ; a n d  1 3 8 

( s te r l i ng )  and 2 7  ( o the r c u r r e nc i e s )  s h o u l d  be 

s w i tched o u t  of b a l anc e s  w i th " o t he r UK b a nk s " 

i n to ad vanc e s  to " U K  r e s id e n t s " 

Loans to U K  l oc a l  a u th o r i t i es i n  f o r e i g n  c u r r e n c y 

we r e  s hown s epa r a t e l y  f r om s te r l i ng l o a n s .  

Adv anc e s  to U K  r e s i d e n t s  i n  f o r e i g n  c u r r e ncy w e r e 

appo r t i on e d  be twee n  the pu b l i c  a n d  p r i v a te 

s e c to r s . 
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J u ly 1 9 7 4 

S eptem be r 1 9 7 5  

F i g u r es f o r  s pe c i a l depos i t s i nc l u de d 

s upp l eme n ta r y  d e po s i t s a s  we l l  a s  g e n e r a l  ca l l s . 

A n e w  s e r i e s  o f  ban k i ng s ta t i s t i c s was i n t r o d u c e d  

b a s ed u p o n  t h e  n ew ,  mo r e  comp r e h e n s i v e  

s ta t i s t i c a l  r e t u r n s  i n t r od u c e d  i n  May ( f u l l  

d e t a i l s i n  J u n e  1 9 7 5  Q u a r te r ly B u l le t i n ) . T h e 

m a i n  chang e s  we r e  a s  fo l l ows : 

a )  A f u l l  b a l ance sheet  f o r  a l l  b a n k s ; 

b )  A f u l l e r  d i s t i nct i on than h i t he r t o  be twee n 

s te r l i ng and o t h e r  c u r r en c i e s ; 

c )  A d i s t i nc t i o n  b e tween f u n d s  p l a c e d  t h r oug h 

spec i a l i s ed f i n anc i a l  m a r k e t s , s u c h  as  the  l oc a l 

a u tho r i ty ma r k e t ,  and l oa n s  a n d  a d va n c e s made i n  

the  c o u r se o f  o r d i n a r y  b a n k i ng bu s i n e s s  d i r e ct t o  

c u s tome r s ;  

d )  A s epa r a t e  t o t a l  fo r i n v e s tme n t s i n  as s e t s  

l e as e d  t o  c u s tome r s ; 

e )  The i n cl u s i o n o f  i n fo r ma t i o n  a bou t bank s '  

e l i g i b l e  l i a b i l i t i e s , r e s e r v e  a s s e t s  a nd r e s e r v e 

r at i o s  h i t he r t o s hown s epa r a t e l y  i n  Ta b l e  9 ;  

f )  The g r oup t a b l e s  became s omewh a t  l e s s  d e t a i l e d  

t ha n  the comb i n ed agg r eg a te s ; 

g )  A r e c l as s i f i c a t i on o f  the  b a n k s  i n to 3 ma i n  

g r oups , n ame l y  UK , ove r s e a s  a n d  c o ns o r t i um ,  

i n s t ea d  o f  g r oups b a s e d  p r i m a r i ly u p on t he 

v a r i o u s ban k i ng a s s oc i a t i on s . The UK ban k s  we r e  

s u bd i v i d ed i n to the  Lond on c l e ar i ng b a n k s , 

S co t t i s h c l e a r i ng bank s ,  No r th e r n  I r i s h  b a n k s ,  

a c c ep t i ng h o u s e s  and o t h e r  UK b a nk s .  The 

o ve r s eas ban k s  we r e  d i v i d e d  i n to the Ame r i c a n  

b a n k s , Japan e s e  b a n k s  a n d  o t h e r  ove r s e a s  b a n k s . 



O c t ob e r 19 7 5  

D ec embe r 1 9 7 5  

M a r ch 1 9 7 6  

J un e - Aug 1 9 7 6  

D e c embe r 1 9 7 7  

O ct ob e r  19 7 8  
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P r i o r  to t h i s  d a t e , t h e  No r t he r n  I r e l an d  b a n k s '  

f i g u r e s we r e  r epo r t ed o n  d i f f e r e n t  d a t e s  to the  

o th e r  UK ban k s . They we r e  u s ua l ly m a d e  up a d a y  

ea r l i e r . 

S i g h t  depos i ts w e r e  now s h own fo r e a c h  g r ou p  o f  

bank s .  P r ev i o u s l y  o n l y  f i g u r es f o r  t o ta l 

" c u r r en t  and depos i t  a cc ou n t "  l i a b i l i t i e s  we r e  

s h own . 

I n  the s umma r y  t a b l e , ma r ke t  l o a n s  ( o t he r th a n  

r e s e r ve a ss e t s )  i n  s t e r l i ng t o  " o t h e r  UK " w e r e 

s ubd i v id e d  between "UK pu b l i c  c o r po r a t i o n s " a n d  

" U K  p r iva te s ec to r "  f o r  t h e  f i r s t  t i me .  I n  

a dd i t i o n  the b r ea k down o f  b i l l s  ( o t he r t h a n  

r e s e r v e  a s s e t s )  i n to " pu b l i c  s e c t o r "  a nd " o th e r " 

w a s n o  long e r g i ve n . 

F i g u r es f o r  No r t he r n  I r e l an d  b a n k s  we r e  n o t 

av a i l a b l e  beca u s e  o f  i n du s t r i a l  a ct i o n  by b a n k  

emp loye e s . The t o t a l  f o r  a l l  b a n k s  as  a t  

m i d - Ju n e , mi d - Ju l y  and m i d -A ug u s t  t h u s  u s e s  

f i g u r e s f o r  N o r the r n  I r e l and b a n k s  a s  a t  m i d -May . 

The cove r ag e  o f  UK h o l d e r s  o f  US do l l a r  

c e r t i f i c a tes  o f  depos i t s was  e xpanded . 

F o r  the f i r s t  t ime t he t a b l e s  i nc l u d e d  d a t a  fo r 

t he N a t i o n a l  Gi r ob a n k . U n t i l  t h i s  t i me ,  a l t h oug h 

i nc l u d e d  w i th i n  the  b a n k i ng s e c t o r ,  i t  h a d  bee n 

o u t s i de the  n o r ma l  c r e d i t  c on t r ol a r r ang eme n ts . 

T h i s  ch ang e i nc r ea s ed UK ban k s ' t o t a l  

l i ab i l i t i e s/ a s s e t s  b y  3 9 6 .  

A ls o  a l l  t a b le s  we r e  r ea r r ang e d  t o  p r ov i d e  a 

br e ak d own b e t we en p r i v a te a n d  p u b l i c  s e c to r s  o f  

U K  s te r l i ng depos i ts and a d v a nc e s , a n d  t h e  

s umma r y  t a b l e  w a s  c h an g e d  s o  a s  t o  d i s t i ng u i s h  

t hr oug hou t be tween s te r l i ng a n d  f o r e i g n  c u r r e ncy 

i tems . 
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D ec emb e r  1 9 7 8  

J u ly 1 9 8 0  

F e b r ua ry 1 9 8 1  

Aug u s t  1 9 8 1  

N ov em be r  1 9 8 1  

Dec embe r 1 9 8 1  

No r th e r n  I r e l a n d  bank s '  s te r l i ng s i g h t  d e po s i t s 

a nd m a r k e t  loan s we r e  a f f e ct e d  by a change i n  

a cc o u n t i n g t r e a tme n t  w i th r e spe ct t o  o ff i ce s  i n  

the  Republ i c  o f  I r e l and . 

Th r ee c o n t r i bu t o r s ,  w i th a s s e ts / l i a bi l i t i e s  o f  

1 6 7 , we r e  e x c l u d ed f r om t h e  s e r i e s .  The ma i n  

n e t e ff ec t s  w e r e e s t ima ted t o  r ed uce s te r l i ng 

depos i t s o f  t he UK b an k i ng s ec t o r  by 7 9 ;  

s te r l i ng c ap i t a l  and o the r f u n d s  by 8 8 ; s te r l i ng 

ma r ke t  l o an s  to UK b a nk s by 7 9 ;  a n d  o t he r 

s te r l i ng i n v e s tme n ts by 4 8 .  

we r e  n eg l i g i b le . 

O th e r ne t c ha ng e s  

A s  a r e s ul t o f  t he pr i v a t i s a t i o n  o f  B r i t i s h 

Ae r ospace app r o x ima t e l y  5 0  o f  t i me d e pos i t s we r e  

t r an s fe r r ed f r om the pu b l i c  t o  the  p r i v a t e  s e c t o r .  

Af t e r  1 9  Aug u s t  add i t i o n a l  o f f s e t s ag a i ns t  

e l i g i b le l i a b i l i t i e s  we r e  a l lowed i n  r es pe c t  o f  

ba l an c e s  w i th t he B an k  o f  Eng l an d  and s e c u r ed 

m o n ey a t  c a l l  w i th l i s te d  d i scou n t  m a r k e t  

i n s t i t u t i o n s  and l i s t e d  b r o k e r s . 

The c r e a t i o n  o f  the  mon e ta r y  s e ct o r  on 1 8  

N ov embe r 1 9 8 1  c r ea t ed b r e a k s  i n  the  b a n k i n g  

s ta t i s t i c s  s e r i e s  d u e  t he i n t r od u ct i o n  o f  7 0  n e w  

i n s t i tu t i on s  i n to the  mon t h l y  r epo r t i ng n e two r k  

a nd t h e  omi s s i o n  o f  a n umbe r o f  i ns t i tu t i o n s  

wh i c h  had p r e v i o us ly been i nc lu ded ( f u l l  d e t a i l s  

i n  Ma r c h  1 9 8 2  Q ua r te r ly Bu l l e t i n ) . 

The t a b l e s  n ow i nc lu ded f ig u r es f o r  e l ig i b l e 

l ia b i l i t i e s  a n d  a l s o  i nco rpo r a t e d  m i n o r  r ev i s i o n s  

f o l l ow i ng t h e  p a r t i a l  i n t r od u c t i o n  o f  t h e  new 

a r r ang eme n ts fo r mo n e t a r y  c o n t r o l . I n  

p a r t i c u l a r , f o l l ow i ng the  a b o l i t i o n  o f  th e 

r es e r v e  a ss e t  r a t i o , " e l i g i b l e  b i l l s "  c ompr i s ed 



D ec emb e r  1 9 8 2  

J an ua ry 1 9 8 3  

J u n e  1 9 8 3  

D e c embe r 1 9 8 3  

M a r c h  1 9 8 4  

J a n u a ry 1 9 8 5  
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a l l l oc a l  a u tho r i ty a nd ba n k  b i l l s  wh i c h  we r e  

e l i g i b l e  fo r r ed i s cou n t  a t  t h e  B a n k  o f  Eng l a nd . 

P r e v i o u s l y , " r e s e r ve a ss e t s , o t h e r b i l l s " o n l y  

i n c l uded those  wh i c h q u a l i f i e d  a s  r e s e r v e  a s s e ts . 

B r i t i s h  gove r nmen t  s to c k s  we r e  n o  l o ng e r 

c l ass i f i ed acco r d i ng to ma t u r i ty . 

P r i o r  to t h i s  d a te s ec u r ed m o n e y  p l a c e d  w i t h  

money b r o ke r s  a n d  g i l t - edg ed j obbe r s  w a s  i n c l u d e d 

w i t h  othe r ma r k e t  l o a n s  a n d  s hown a s  a s epa r a t e  

i te m .  Th i s  was n ow i nc l u d e d  w i th i n  a d v anc e s  t o  

t he UK pr i v a te s e c to r .  

To t a l  f o r e i g n  c u r r ency o f  " o th e r  UK " a n d 

" ov e r seas " i n  Tab le 3 . 1 d i d  n o t  e q u a l  the  s um o f  

the c o r r espon d i ng i tems i n  T a b l e s  3 . 2 - 3 . 1 0 f o r  

d a tes  pr i o r  t o  Janua r y  1 9 8 3  d u e  t o  the pa r t i a l  

co r r e c t i on f o r  c e r t a i n p r e v i o u s l y  m i s c l as s i f i e d  

d epos i t s .  Wh i ls t  t he s e  depo s i ts we r e  n o w  

c o r r e c t ly c l as s i f i ed i n  T a b l e  3 . 1 ,  i t  was  no t 

p o s s i ble to c o r r ec t  Ta b l e s  3 . 2 - 3 . 1 0 .  

Other  m i s c e l l an e o u s  a s s e t s , w i th e f f e c t  f r om 1 5  

J u n e  1 9 8 3 , i n c l uded ho l d i ng s  o f  st e r l i ng 

c e r t i f i c a tes o f  d epos i t  i s s u e d  by b u i l d i n g  

s oc i e t i e s .  

The g r oup b r ea k do wn fo r the  b a l a n c e  s hee t 

c h ang ed .  Lond on c l e a r i ng b a n k s , S c o t t i s h  

c le a r i ng ban k s  and No r th e r n  I r e la n d  b a n k s me r g e d  

t o  f o r m  the " Re t a i l  b a nk s "  g r oup . 

Bu i l d i ng soc ie t ie s '  c e r t i f i c a t e s  o f  d e po s i t  a nd 

t ime depos i ts we r e  i d e n t i f i e d  s e pa r a te ly w i th i n  

m a r k e t  loan s . 

Tab l e s  3 . 1 , 3 . 2 and 3 . 4 we r e  a f f e c te d  f o r 

m i d - Ja n u a r y  1 9 8 5  by t h e  me rg e r  o f  B a r c l ay s B a n k  

I nte r n a t i o n al Ltd w i th Ba r c l a y s B a n k  p l c . T h e  

ma i n  i tems a f f e c ted w e r e , f o r  s te r l i ng ,  " c a p i t a l 
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J an u a ry 1 9 8 6  

J u n e  1 9 8 6  

O c t o be r  1 9 8 6  

Dec embe r 1 9 8 6  

J u ly 1 9 8 7 

Aug u s t  1 9 8 8  

a nd o t he r f u nd s "  a n d  " i n v e s tme n ts " ,  and f o r  othe r 

c u r r en c i e s , t h e  g r oss f i g u r e s  fo r i n t e r - ba n k  

l o an s and depos i ts . 

T a b l e s  3 . 1 ,  3 . 2 and 3 . 4 we r e  a f f ec t e d  f o r  

m i d - J a n u a r y  1 9 8 6  by the me r g e r  o f  L l o y d s  B a n k 

I nt e r n a t i o n al Ltd w i th Lloyd s Ban k s  pl c .  

P r om i s s o r y  n o t e s , b i l l s a n d  o t he r  s ho r t - te r m  

p ape r h ad bee n  pr ev i o u s ly i nc l u d e d  w i t h i n  the UK 

mon e t a r y  s e c t o r  t i me depos i t s ;  t h e s e  i tems w e r e 

n ow i n cl u d e d  w i th ce r t i f i c a t e s  o f  d epos i t .  

The r epo r t i ng d a t e  was c h ang ed f r om the  th i r d  

Wed n e sday  t o  t he l as t  wo r k i ng d ay o f  e a c h  mo n t h . 

T h e  ba l an c e  s h e e t  f o r  the  q u a r te r ly r e po r t i ng 

i ns t i t u t i o ns ( Ta b l e  3 . 9 )  wa s i n i t i a te d . 

S e pa r a te f i g u r es f o r  the C o n s o r t i um g r o up o f  

ban k s  we r e  n o  l ong e r  pu b l i s h ed ; t h e  b an k s  

c on t r i bu t i ng t o  the " C ons o r t i um b a n k s " g r oup wer e 

n ow i nc l u d e d  w i th i n  the " o the r ove r s e a s " g r oup . 

I nves tm e n t s  i n  bu i l d i ng s oc i e t i e s  we r e  n ow s h o w n  

s epa r a t e l y . S uc h  inves tme n ts h ad bee n  

p r ev i o us l y  i nc l uded i n  the " o t he r "  c ol umn w i th i n 

s te r l i ng a s s e ts and t h e  "UK " co l um n  w i t h i n 

f o r e i g n  c u r r ency a s s e t s . 
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BREAKS IN QUARTERLY BU L LET IN TAB LE 5 

T a b l e  5 shows an an a l y s i s  o f  bank le n d i ng to UK r e s i d e n t s .  Al l 

mon t h l y  r e po r t i ng i n s t i tu t i ons c omp l e te F o r m  Q 3  wh i c h  c on t a i n s  3 7  

c a teg o r i e s  c l a s s i f i e d  by i nd u s t ry . The s e  c a tego r i e s  m a k e  up 

c o l umns in the t ab l e . 

F e b r u a ry 1 9 6 7  

F e b r u a ry 1 9 6 8  

F e b r u a ry 1 9 6 8  

M ay -Nov 1 9 7 0  

M ay 1 9 7 2  

The qua r te r ly ana l y s i s  o f  advanc e s  p r ov i d e d  by 

membe r s  o f  the B r i t i sh B a n k e r s ' A s s oc i a t i o n  w a s 

s upe r sed e d  by a new a n a l y s i s  cove r i ng a l l  ba n k s  

i n  G r eat B r i t a i n .  Al thoug h s ome o f  the  h e a d i ng s 

i n  the  new a n a ly s i s  we r e  s i m i l a r  to t h o s e  i n  t h e  

BBA s e r i e s , t h e  c o n t e n t s  o f  mo s t  o f  t h e  h e a d i ng s 

w e r e  by n o  mea n s  i d e n t i c a l . Th i s  was d u e  ma i n l y  

t o  t h e  n e w  a n a l y s i s  be i ng b a s ed upon t h e  S t a n d a r d  

I nd u s t r i a l  C l a s s i f i c a t i o n . 

The Febr u a r y  1 9 6 8  f i g u r e s we r e  a f f e c ted by t h e 

r e v a l u a t i o n  o f  fo r e ig n c u r r e ncy a d v a nc e s  a t  

1 8  Novembe r 1 9 6 7 , and by t he i nc l u s i o n  o f  s e v e r a l 

n ew co n t r i bu to r s .  Tog e th e r  the s e  a cc o u n t e d  f o r 

s ome 2 6 0 o f  the  i nc r e a se ove r the  q u a r t e r  i n  

t o t a l  advanc e s  ( UK r e s i d e n t s  + 6 0  a n d  ove r s e a s  

r e s i d e n t s  + 2 0 0 ) . 

F r om t h i s  d a te f i g u r e s  f o r t h e  No r t h e r n  I r e l an d  

b a n k s  bec ame ava i l ab l e . The i r  f i g u r e s we r e  

c ompa r able w i t h those  p r ov i d e d  by t h e  o t he r 

c on t r i bu t o r s  to the t a b l e , bu t we r e  i n  l e s s 

d e t a i l . 

F i g u r es f o r the  No r th e r n  I r e l an d  ban k s  we r e  n o t  

av a i l ab l e  d u e  t o  a n  i n d us t r i a l  d i spu te i nv o lv i n g  

b an k  empl oy e e s . 

7 3 4  ( London c l ea r i ng ban k s 6 9 7 , Sc o tt i s h c l e a r i ng 

b a n k s  3 7 )  o f  f i x ed - r a te c r ed i t  f o r  e x po r t s  a n d  

d ome s t i c  s h i pbu i l d i ng a n d  s ho r t - te r m 
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N ovembe r 1 9 7 3  

M a r c h 1 9 7 4  

Aug u s t  1 9 7 4 

S ept embe r 1 9 7 5  

D e c em be r  1 9 7 5  

e xpo r t  f i nance  was t r an s fe r r ed t o  advance s .  

T he s e  c r ed i t s  we r e  pr ev i o u s l y  i nc l u d e d  i n  " b i l l s  

d i s co u n te d "  i n  Ta b le 8 and the r e f o r e  exc l u d e d  

f r om e a r l i e r  adv ance f i g u r e s . 

Fo r the  f i r s t  t ime advance s ma d e  by the  s i x  

f i n an c e  h o us e s  r ec og n i zed o r  c on f i r med a s  b a n k s 

i n  e i t h e r  Janua r y  1 9 7 2  o r  J a n u a r y  1 9 7 3  we r e  

i nc l uded . The c h ang e s  shown be tween Aug u s t  a n d  

N ov embe r 1 9 7 3  exc l u d e d  advan c e s  fo r the s e  ban k s  

be c a u s e  they c o u l d  n o t  be f u l ly c l as s i f i e d  a t  th e 

f o rme r da te . At m i d -Aug u s t  1 9 7 3  adva n c e s made by 

t h e s e  i n s t i t u t i on s  t o t a l l e d  1 , 8 9 4 . 

The t a b l e  now g av e  g r ea t e r  emph as i s  to qua r t e r l y 

c h ang e s  i n  adv anc e s  and was e xt e n ded to p r ov i de 

g r e a t e r  de ta i l  a bo u t  a dvance s i n  fo r e i g n  cu r r e n cy . 

9 5  o f  l e n d i ng by " o the r b a n k s  i n  G r e a t  B r i t a i n "  

p r ev i o u s l y  c la s s i f i e d  t o  " h i r e -p u r c ha s e  f i n a nce 

ho u s e s "  was r e c l as s i f i e d  to " o t h e r  pe r s on a l " .  

T h e  s ea s o n a l  a d j u s tme n t  p r oc e d u r e  was mod i f i e d  

( f r om a mu l t i p l i c a t i ve me thod to a n  ad d i t i ve one ) 

s o  a s  to t a k e  s u f f i c i e n t  a cc o u n t  o f  the  s h a r p  

i n c r e a s e  i n  h a l f - y e a r l y  i n t e r e s t  c h a r g e s , wh i c h  

t en d e d  t o  c a u s e  o u t s t a nd i ng a d v a n c e s  to b e  

s u b s t an t i a l ly h i g he r  i n  May a nd N ovemb e r  comp a r e d  

w i th Feb r ua r y  and Aug u s t .  

T h i s  t a b l e  was  the  f i r s t  o f  a r ev i s e d  s e r i e s  an d 

was de r i v ed f r om the  n ew s y s tem o f  ban k i ng 

r e tu r n s  ( se e  QB J u n e  1 9 7 5 ) . T h e  p r i n c i pa l 

c ha ng e s  we r e : 

a )  The d e f i n i t i o n  o f  advance s to UK r e s i d e n t s  

c h ang ed to co i nc i d e  w i th t h a t  n ow u s ed i n  th e 

b al an c e  s hee t s .  I n  pa r t i c ul a r ,  e xpo r t  l e n d i ng 



M a r c h  1 9 7 6  

A ugu s t  1 9 7 6  

M a r c h  1 9 7 7  

M a r c h  1 9 7 9  

6 1  

u nd e r  t h e  spec i a l  me d i um - te r m  s c h eme , wh i c h  had 

b ee n  sh own as lend i ng to t h e  UK expo r te r ,  was  now 

r eg a r ded as l e nd i ng to o v e r s ea s . Th i s  p r o d u c e d  

l owe r f i g u r es f o r  c l e a r i ng b a n k s ' a d v anc e s , 

p a r t i c u l a r ly to ma n u f a ct u r i ng i nd u s t r i e s  a n d  

c o n s t r u c t i on .  Lend i ng t o  b a n k s  i n  t h e  UK w a s 

a l s o  exc l uded f r om the  an a ly s i s  and c ame u n de r 

the h ea d i ng o f  ma r k e t  l o a n s  r a t h e r t h an a d v anc e s . 

b )  The a n a ly s i s  was con f i ned t o  l e nd i ng t o  UK 

r e s i d e n t s . 

c )  The f o r e ig n  c u r r ency e l eme n t  o f  a d v a nc e s  was  

n ow shown sepa r a t e l y  for  e a c h  of  t h e  ma i n  

h ead i ng s .  

d )  Fig u r es fo r No r th e r n  I r e l an d  ban k s  we r e  

i n teg r a ted as f a r  as po s s i b l e i n to the  ma i n  t ab l e . 

The table  was expanded to r emo v e , a s  f a r  as  

poss i ble , the e f f e c t  of  c h ang e s  i n  e x c h ang e r a t e s 

o n  the s te r l ing v a l u e  o f  a d v a n c e s  i n  f o r e i g n  

c u r r enc i e s . 

F i g u r e s  fo r No r th e r n  I r e l a n d  b a n k s  we r e  n o t  

av a i l ab l e  bec a use o f  i nd u s t r i a l  a c t i on b y  b a n k 

e mploy ee s . To t a l  f i g u r e s  f o r a l l  ban k s  f o r 

m i d - Aug u s t  1 9 7 6  i nc l u ded t h o s e  f o r  N o r t h e r n  

I r e l and ban k s  f o r m i d -May 1 9 7 6 .  

The anal y s i s  was  expanded to s h ow f i g u r e s f o r 

each g r oup o f  bank s tog e t h e r  w i t h  t h e  s te r l i ng 

c ompo n e n t  o f  t o t a l  a d v a n c e s  by a l l  b a n k s  f o r  e a c h 

o f  t h e  2 3  i nd i v i d u a l c a teg o r i e s  o f  bo r r owe r . 

The t ab l e  became l e s s  de t a i l e d  i n  t h a t  t h e r e  w a s 

no l o ng e r  a b r e a k d own acc o r d i ng t o  b a n k  g r ou p , 

bu t i t  n ow i nc lu ded accep t a nc e s  a s  we l l  a s  

a d v ance s .  
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F e b r u a ry 1 9 8 2  

F e b r u a ry 1 9 8 3  

N ov embe r 1 9 8 3  

N ov embe r 1 9 8 4 

N ov em be r 1 9 8 6  

A s  a r e s u l t  o f  c h ang es i n  the  r e po r t i n g  

p opul a t i o n  a ss o c i a ted w i th the i n t r od u ct i o n  o f  

t he mon e t a r y  s e c to r , t he f i g u r e s  fo r th i s  q ua r t e r  

( an d  s u bs e qu e n t  on e s )  we r e  n o t  compa r a b l e  w i t h  

t ho s e  fo r p r ev i o u s  q ua r t e r s .  

F r om th i s  d a te ma r k e t  loans to " UK p u bl i c 

c o r po r a t io n s " a n d  to "UK p r i va t e  s ec t o r "  we r e  

c l as s i f i e d  a s  advanc e s . I n  Novembe r 1 9 8 2  t h e s e 

a cc o u n t e d  f o r  2 , 8 4 4  o f  " To t a l  l e nd i ng t o  UK 

r e s i d e n ts " , o f  wh i c h  s te r l i ng a c c o u n ted f o r 

1 , 4 3 1 .  Chang e s  fo r the qua r t e r  to Fe b r ua r y  1 9 8 3  

we r e  t h e r e f o r e n o t  sh own , except f o r  l e n d i ng t o  

p e r s o n s  wh i c h  was thoug h t  n o t  t o  be a f f e c t e d . 

The i n t r od u c t ion o f  a r ev i s e d  a n a ly s i s ,  b a s e d 

upon the  n e w  1 9 8 0  S tanda r d  I n d u s t r i a l  

C l a s s i f i c a t i on ( an i nc r e a s e  f r om 2 3  t o  3 6  

c a teg o r i e s ) , r e s u l te d  i n  a b r ea k  i n  the s e r i e s ;  

the  f i g u r e s sh own we r e  not compa r a b l e  w i th thos e 

f o r Aug u s t  1 9 8 3  an d ea r l i e r . 

F i g u r es f o r  N ovembe r 1 9 8 4  we r e  a f f e c t e d  by a 

r ec la s s i f i c a t i o n  f r om "o the r f i n a nc i a l " t o  "o the r 

s e r v i c e s " 

Up to a n d  i n cl u d i ng Aug u s t  1 9 8 6 , " s ec u r i t i e s 

d e a le r s , s toc k b r o k e r s , j ob be r s  e tc H w e r e  i nc l u d e d  

w i t h i n  " b u s i n e s s  and o the r se r v i ce s " . F r om 

Novembe r 1 9 8 6 , s e p a r a te d a t a  we r e  ava i l a b l e . 

T he r epo r t i n g  d a te was  ch ang e d  f r om t h e  t h i r d  

W e d n e s d a y  i n  t h e  mon th to t h e  l a s t  wo r k i n g  d a y  i n  

t he mon th . 



CHANGES I N  LAYOUT OF TAB LES 

Dec 1 9 6 0  Table  6 - London c l e a r i ng b a n k s 
7 - Sco tt i s h  bank s 
8 - No r t he r n  I r i sh ba n k s 
9 - Anal y s i s  o f  bank advanc e s  

1 0  - Ove r s e as b a n k s  i n  Lon d o n : 
A B r i t i s h ove r s eas  
B Ame r i c a n  
C O t h e r fo r e i g n  

1 1  - Acc ep t i ng h o us e s 

M a r 19 6 1  A l l  t a b l e  n umbe r s  i nc r ea s ed by 1 

M a r  1 9 6 3  Ta b l e  l lD "Ov e r s e a s  b a n k s :  o t h e r "  a d d e d  

D e c  1 9 6 3  Al l t a b l e  n umbe r s  i nc r ea s ed by 2 

M a r  1 9 6 4  A l l  t a b l e  n umbe r s  i nc r e as ed b y  1 

J un 1 9 6 4  "Ov e r s ea s  ban k s i n  the UK " moved f r om Ta b le 1 4  t o  1 6  
" Ac c ep t i ng h o u s e s  and o t h e r  ove r s e a s  b a n k s " ( n e w )  
b ec ame Ta b le 1 4  

M a r  1 9 6 5  T a b l e  1 0  - Dome s t i c  b a n k s : 
i )  Londo n c l e a r  i ng ban k s  
i i )  Sc o t t i s h b a n k s 
i i i )  No r t he r n  I r e l an d  ba n k s  

6 3  

1 1  - Acc e p t i ng hous e s  and ove r s e as b a n k s  i n  the  U K  
1 2  - Acc ept i ng hou s e s  
1 3  - Ove r s e as b a n k s  i n  the UK : 

i )  B r i t i s h  ove r se a s  a n d  Comm o nw ea l t h  
i i )  Ame r i c an b a n k s  
i i i )  Fo r e i g n  ban k s a n d  a f f i l i a t e s  
i v )  Othe r b a n k s 

1 4  - Ana l y s i s  o f  bank  advance s  

M a r  1 9 6 6  Al l t a b l e  n umbe r s  de c r e as e d  by 1 

N ov 1 9 6 6  F r om t h i s  d a te , n o  n ew d a t a  we r e  a dd e d  t o  Ta b le 1 3 . 1  -
" An a l y s i s  o f  adv anc e s : B r i t i sh B an ke r s '  A s s o c i a t i o n "  

F e b  1 9 6 7  Ta b l e  1 3 . 2 " An a l y s i s  o f  advance s :  a l l  b a n k s i n  G r ea t  
B r i t a i n "  a d d e d  
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J u n  1 9 6 8  T a b l e  9 - Depos i t  b a n k s : 
1 London c l ea r i ng ban k s 
2 S c o t t i s h  b a n k s 
3 N o r the r n  I r e l a n d  ban k s  

1 0  - Acc e p t i ng h o us e s , ove r sea s ban k s  and o t h e r  
b a n k s  i n  t h e  UK : 
1 S umma r y  
2 Acc e pt i ng h o u s e s  
3 Ove r s e a s  b a nk s : 

B r i t i s h ove r s eas  a n d  Commo nwe a l t h 
Ame r i c an 
F o r e ig n  ban k s  a n d  a f f i l i a te s  
O t h e r  ove r s eas  

4 O t h e r b a n k  s 

1 1  An a ly s i s  o f  bank advanc e s  by bank s i n  the  UK 

J u n  1 9 7 1  T a b l e  1 0  - Ac ce p t i ng h o u s e s  e t c : 
1 Summ a r y  

M a r  1 9 7 2  T a b l e  8 -

2 Acc e pt i ng h o u s e s  
3 B r i t i s h ove r s e a s  a n d  C ommo nwe a l t h 
4 Ame r  i c a n  
5 Fo r e ig n  ban k s  an d a f f i l i a t e s  
6 O t h e r ove r s e as 
7 O t h e r ban k s  

B a n k s  i n  the UK : 
1 S umm a r y  
2 D e po s i t  ban k s : Lon d o n  c l ea r i ng ban k s  
3 De pos i t  b a n k s : S co t t i sh b a n k s  
4 Depo s i t  bank s :  No r t h e r n  I r e l an d  
5 Depos i t  b a n k s : O th e r  
6 Acc e p t i ng h o u s e s  
7 B r i t i sh ove r s e a s  and Commonwe a l t h 
8 Ame r i c a n  
9 Fo r e i g n  Dan k s a n d  a f f i l i a te s  
1 0  O t h e r ove r s e as 
1 1  O t h e r ban k s  i n  the  UK  

1 0  - A n a l y s i s  o f  a d v anc e s  by b a n k s  i n  the  

O c t  1 9 7 5  T a b l e  8 - B an k s  i n  t h e  UK : 
1 S umma ry 
2 UK b a n k s :  Lo ndon c l ea r i ng b an k s  
3 U K  b a n k s : S co t t i s h b a n k s  
4 UK ban k s : No r th e r n  I r e l and b an k s  
5 U K  b a nk s : Acce p t i ng h o u s es 
6 UK bank s :  O th e r  
7 Ove r s e a s  b a n k s : Ame r i c a n  
8 Ove r s e a s  b a n k s :  J apa n e s e  
9 Ove r s e a s  b a n k s : O t h e r 
1 0  C o n s o r t i um b an k s  

M a r  1 9 7 6 T a b l e  8 r en umbe r ed to 2 

ban k s  

U K  



J un 1 9 7 6  T a b l e  1 0  

M a r  1 9 7 9  T a b l e  4 

r e numbe r ed to 4 

r en umbe r ed to 5 and T a b l e  2 r e n umbe r e d  
to 3 

D ec 1 9 8 3  Table  3 - 1 Ba n k s  i n  the UK : ba l an c e  s h e e t o f  mo n t h ly 
r e po r t i ng i n s t i tu t i o n s  

2 Re ta i l  ban k s  
3 Ac cept i ng h o u s e s 
4 Othe r B r i t i s h 
5 Ame r i c an 
6 J apanese 
7 O t he r ove r s e a s  
8 Con so r t i um 

M a r  1 9 8 5  T a b l e  5 r en umbe r ed to Table 5 . 1 

D ec 1 9 8 6  Table  3 . 9  " Qua r te r ly r epo r t i ng i n s t i t u t i o n s "  a dd e d  

Feb 1 9 8 9  Table  3 . 8  d i sc on t i n u ed and the " Q u a r te r ly r e po r t i n g  
i n s t i t u t i o n s "  Table ( f o r me r ly 3 . 9 )  r en umbe r ed a s  3 . 8 

6 5  
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A N N EX 5 T HE STAT I S T I CAL TREATMEN T O F  T HE TRUSTE E  SAVI N GS BANKS 
AND NAT IONAL SAVINGS W IT H I N  M 5  

D u r i ng t h e  1 9 6 0 s  an d e a r ly 1 9 7 0 s ,  t h e  TSB s  a c t e d  i n  e f f ec t  a s  a 

p a r t o f  the  Na t i on a l  S av i n g s  movemen t ,  c h a nn e l l i ng depos i t s p l a c e d 

w i t h  them i n to pu b l i c  s e c t o r  de bt . By 1 9 8 6 ,  TSB G r oup p l c  h ad 

be e n  " p r i va t i s e d " ( i n t h e  s e n s e  t h a t  c o n t r ol p a s s ed to t h o s e  wh o 

s ub s c r i bed to i t s  newly i s s u ed s h a r e  c a p i t a l ) ,  a n d  was by t h e n  a 

b a n k i ng g r o up p r ov i d i ng a w i de r an g e  o f  r e t a i l  b an k i ng s e r v i c e s . 

T he TSB s ' e v ol u t i o n  i n to a r e ta i l  b a n k  i s  r e f l e c t e d  by v a r i o u s  

c h ang e s  i n  t h e  p r e s e n t a t i o n  o f  s t a t i s t i c s  r e l a t i ng t o  them . 

P r i o r  to N o v embe r 1 9 7 6  the  TSB s  we r e  pa r t  N a t i o n a l  S av i ng s  

i n s t i t u t i on s  and pa r t  " o t h e r  f i n an c i a l  i n s t i tu t i o n "  (OF I ) . Th e 
� 

T SB s  d e po s i t s  c o n t r i b u ted to t h e  to t a l  o f  " N a t i o n a l  Sav i ng s "  i n  

t h r e e  wa y s :  " S ave as  y o u  e a r n " , " o r d i n a r y  d e p a r tmen t s "  

( c omp r i s i ng s a v i ng s  acc o u n t s  an d c u r r en t  accou n t s )  a n d  " spec i a l  

i nv e s tme n t  d ep a r tmen t s " . Th i s  c an b e  s e e n , f o r  e x amp l e , i n  

F i n a n c i a l  S t a t i s t i c s , Ma r ch 1 9 7 5 ,  Ta b l e  2 6 .  At t h e  s ame t i me , 

the  TSB " s pec i a l  i nves tme n t  d e p a r tmen t s "  w e r e  t r ea ted a s  an O F I 

( a l o ng w i t h the N a t i o n a l  Sav i n g s B a n k  I n� e s tme n t  Acc o u n t ) . Th i s  

c an b e  s e e n , f o r  e x amp l � , i n  F i n an c i a l  S ta t i s t i c s , M a r c h  1 9 7 5 , 

T a b l e s  6 4  a n d  6 5 . 

T he r e  w a s  a d i f f e r en t  t r ea tme n t  b e tween Novembe r 1 9 7 6  a n d  1 9 7 9  

Q 3 .  The TS B s ' c on t r i bu t i on t o  " S ave a s  y o u  e a r n "  w a s  a ma l g ama te d 

w i t h o th e r  Depa r tmen t f o r N a t i o n a l  S a v i n g s  f i g u r e s . The TSB " n ew 

d e p a r tme n t s "  we r e  f o r med by ama l g a ma t i ng the " spe c i a l  i nv e s tmen t 

d epa r tm e n t s " a n d  t h e  c u r r en t  a c c ou n ts p r ev i o u s l y  i nc l ud e d  i n  

" o r d i n a r y  d e p a r tme n t s " .  T h i s  c an be s e e n , f o r  e x amp l e , i n  

F i n a n c i a l  S t a t i s t i c s , Ma r c h  1 9 7 7 ,  Ta b l e  3 . 1 3 .  The " new 

d e p a r tmen t s " we r e  t r ea ted as OF I s  and a b a l ance s h e e t  w a s 

a v a i l ab l e ; t h i s  c a n  be s e e n , f o r examp l e , i n  F i n an c i a l  

S t a t i s t i c s , Ma r ch 1 9 7 9 ,  T a b l e  8 . 2 .  T h e  amalg ama t i on c r e a t e d  s om e  

b r e a k s  i n  s e r i e s  i n  1 9 7 6  Q 4  a s s oc i a ted w i th c e r ta i n TSB s ( s ee t h e  

f o o t n o t e s  to T a b l e  3 . 1 3 i n  F i n an c i a l  S ta t i s t i c s , Ma r ch 1 9 7 7 ) . 
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B e t wee n 1 9 7 9  0 3  and 1 9 8 1  0 4  the r e  was y e t  a n o th e r t r ea tme n t .  The  

n e w  and o r d i n a r y  depa r tme n ts we r e  amalg am a te d  in  Novem b e r  1 9 7 9 . 

The  comb i n e d  d epa r tme n ts w e r e  t r ea t ed a s  a n  OF I a n d  c e a s e d  t o  be 

i nc l u d e d  in  " Na t i o nal  S av i ng s " .  Th i s  c a n  be s e e n , for  e xamp l e , 

i n  Fi n an c i al S t a t i s t i c s , Ma r c h  1 9 8 0 , Ta b l e  8 . 2 ,  wh e r e  a TSB 

ba l an c e  s he e t  i s  s h own . 

F i n a l l y , a t  t he e nd o f  1 9 8 1  t h e  TSB s j o i n ed t h e  mon e t a r y  s e ct o r  

and c e a s e d  t o  be OFI s .  The Cen t r a l T r u s tee S av i ng s  B a n k  j o i ne d  

a t  t he s ame t ime ( h av i ng p r e v i ou s ly bee n a n  OFI ; n o  s epa r a t e  

f i g u r e s we r e  s h o wn f o r  i t ,  s i nce i t  s eems t o  h a v e  a c t e d  a s  a n  

i n te rme d i a r y  be tween the TSBs and t h e  bank s ) . 

The  way t h i s  a f f e c ts the mon e t a r y  ag g r eg a t e s  i s  as  f o l l ows . U p  

u n t i l  1 9 7 6  0 3 ,  d e po s i t s w i th o r d i n a r y  depa r tme n t s and s pe c i a l 

i nves tment d e p a r tme n t s  a r e  i nc luded i n  M 5 ,  b u t  n o t  i n  M 3  and M 4 . 

F r om 1 9 7 6  0 4  to 1 9 8 1  0 4 ,  d epos i t s w i th o r d i n a r y  a n d  n e w  

d ep a r tme n t s  a r e  i n c l uded i n  M 5 ,  bu t no t i n  M 3  a nd M 4 .  Ov e r  th e 

w ho l e pe r i od u p  t o  1 9 8 1 0 4 , t he depo s i t s p l a c e d  EY t h e  TS B s  w i t h 

b a n k s  we r e  i n c l u ded i n  M 3  and M 4 . F r om 1 9 8 2  0 1 , depos i t s p l a c e d  

w i t h  t h e  TSB s  we r e  i nc l uded i n  M 3 ,  M 4  a n d  M 5 , a n d  d e po s i t s p l a c e d  

� t h e  TSB s  w i th o t h e r  b a n k s  we r e  e x c l u ded . 

I t  i s  a l s o  wo r th n o t i ng t h a t  o v e r  t h e  e n t i r e  pe r i o d  u p  t o  t h e  

pr e s en t , M 5  a l so i n c l u d e s  h o l d i ng s  o f  the f o l l ow i ng Na t i o n a l  

S av i n g s  i n s t r ume n ts : B r i t i s h Sav i n g s  Bonds ( n eg l i g i b l e  a f t e r  

1 9 8 5 ) ; De f en c e  and N a t i o na l  Dev e l opme nt Bonds  ( ne g l i g i b l e  a f t e r 

1 9 7 4 ) ; P r em i u m  Bo nd s ; N a t i o n a l  Sav i n g s  s tamps a n d  g i f t t o k en s ; a n d  

t h e  N a t i o n a l  S av i ng s  B an k  o r d i n a r y  a c c o u n t  a n d  i nv e s tmen t 

a cc ou n t .  N o n e  o f  t he s e  i tem s i s  i nc l u d e d  i n  M 3  a n d  M 4 . 
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ANNEX 6 :  THE TREATMENT OF FORE I GN CURR ENCY I TEM S 

I n  the  pe r i o d  1 9 6 3 - 1 9 7 1  th e r e  was  o n l y  one ma j or c h ang e i n  

s te r l i ng e x c h ang e r a t e s . T h i s  was the s t e r l i ng d e v al u a t i on o n  

1 8  N ov embe r 1 9 6 7  ( se e  t he December  1 9 6 7  B u l le t i n , p 3 3 5 ) . 

C on s equen t l y , w i t h the  e xc ept i o n  o f  1 9 6 7 0 4 ,  a n y  c h ange i n  bank s '  

f o r e ig n c u r r ency depos i t s and l o a n s  ( as mea s u r ed i n  s te r l i n g  

t e r ms ) c o u l d  be a tt r i b u ted t o  t r an s a c t i on s  unde r ta k e n  b y  t he b a n k s 

o r  t he i r  c u s tome r s .  I n  1 9 6 7  0 4 p a r t  o f  the  c h an g e  i n  f o r e ig n  

c u r r e n cy d epo s i t s a n d  l oa n s  w as d ue t o  the  c h a n g e  i n  the v a l u e o f  

s te r l i ng ; t h i s  e f f e c t  i s  q u a n t i f i e d  b e l ow .  T r a n s a c t i ons i n  

f o r e i g n  c u r r r e n cy depos i t s a n d  l oa n s  i n  1 9 6 7  0 4  we r e  c a l c u l a te d  

a f te r  a l l ow i ng f o r  the e f f e c t s o f  the c h ang e i n  v a l ue o f  s t e r l i ng . 

£ mns  

U K  r e s i d en t s  

( l a rg e l y  c ompan i e s )  

Ov e r s e a s  r e s i d en t s 

Cu r r e n t  a n d  

depos i t  

a ccou n t s  

+ 3 5  

+ 5 7 5  

Ad van ce s  

+ 3 5  

+ 5 3 5  

O n  1 5  Aug u s t  1 9 7 1 , i t  was ann o u n c e d  t h a t  " t empo r a r i l y "  t h e  d o l l a r 

wo u l d  n o  l ong e r  be c o nv e r t i b le i n to g ol d  o r  o t h e r  r e s e r v e  a s s e t s  

( s ee t he S e p t em b e r  1 9 7 1  B u l l e t i n  p2 9 5 ) . F r om t h a t  po i n t  o n ,  

e x c h an g e  r a t e s  we r e  n o  l ong e r  f i xe d , a l t houg h an a t tempt was  ma d e  

t o  a g r ee a n  i n te r na t io n al r ea l i g nme n t  o f  r a t e s  o n  1 8  De c emb e r 1 9 7 1  

( see the  M a r c h  1 9 7 2  B u l le t i n ,  p 3 ) ; th i s  a r r ang eme n t  b r o k e  d own 

d u r i ng 1 9 7 2  ( s ee the Septemb e r 1 9 7 2  B u l l e t i n ,  p 3 0 3 ) . 

A l t ho u g h  e x c h ang e r a tes  we r e  n o  l ong e r  f i x e d  a f te r  1 9 7 1  0 3 , th e 

s ta t i s t i c s f o r t r an s a c t i o n s  i n  bank s '  f o r e i g n  c u r r e n cy de pos i t s  

a n d  l o an s  c on t i nu ed t o  b e  c a l c u l a t e d  a s  t h e  d i f f e r e n c e s  i n  amoun t s  

o u t s t a nd i ng ( a s  mea s u r ed i n  s te r l i ng t e rms ) a t  t h e  b eg i nn i ng a n d  



e n d  o f  each month o r  q u a r te r .  Th i s  was  be c a u s e  th e r e  wa s 

i n s u f f i c i e n t  i n fo r ma t ion ava i l a b l e  a bou t t he c u r r e n cy c ompos i t i o n  

o f  b a n k s ' l i ab i l i t i e s  and a s s e t s  and about  the  me thods  o f  

v al ua t io n  o f  t he s e  i tems i n  s te r l i ng te rms b e i ng u s ed by t h e  

b a n k s . I t  w as n o t  un t i l  the i n t r od uc t i on o f  a n e w r epo r t i n g  

s ys tem i n  1 9 7 5  tha t t he n ecessa r y  i n f o r ma t i o n  became a va i la b l e , 

and t r an s a c t i ons c o u ld be e s t ima ted sepa r a te ly f r om c h ang e s i n  

a mo u n t s  o u t s tand i ng ( s ee the Decembe r  1 9 7 5  Bu l l e t i n , p 3 4 6 ) . 
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T h u s  a n y  s e r i e s wh i ch p u r po r t s t o  meas u r e  t r a n s a c t i on s  i n  b a n k s 

f o r e i g n  c u r r e ncy l i ab i l i t i e s  a n d  a ss e ts i n  s te r l i ng t e r ms h as , i n  

e f f e c t , two b r e a k s  i n  i t ;  one i n  1 9 7 1 ,  when " f l oa t i ng " e xch ang e 

r at e s  came i n to bei ng , a n d  a n o the r i n  1 9 7 5  wh en the  p r ope r 

c a l c u l a t i o n  o f  t r a n s ac t i on s  beg an . Th i s  d o e s  n o t  h ave a ma j o r  

e ff e c t  o n  the mon e t a r y  agg r eg a t e s  s i nce , f o r  e x a mpl e , t he 

ag g r eg a te M 3  c on t a i n s o n l y  s te r l i ng i tems , and ch ang e s  i n  M 3 c  

i nc l u d e  bo th t r a n s a c t i o n s  and c hang e s  i n  v a l u e  o f  UK r e s i d e n t s ' 

f o r e i g n  c u r r e ncy depos i t s .  B u t  i t  s h o u l d  be bo r ne i n  m i nd wh e n  

i n te r p r e t i ng o th e r  s e r i e s ; f o r  e xample f l ow o f  f u n d s  m a t r i x  d a t a  

a r e  d e r i v ed f r om t h e  mone t a r y  a n d  b a n k i ng d a t a a n d  a r e  t h u s 

s im i l a r ly n o t  ad j u s t ed f o r  c u r r ency f l u c t u a t i o n s  be f o r e  the  s ec o n d  

q u a r te r o f  1 9 7 5 .  
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ANNEX 7 :  T HE CAL CU LAT ION O F  GROWTH RATES AROUND A B REAK IN SERIES 

When t h e r e  is  a l a r g e b r e a k  in  a s e r i es , t h e  method that  h a s 

c onven t i o n al l y  bee n emp l o y e d  f o r  c a l cu l a t i ng 1 2 -mon th g r ow t h  r a t e s  

p r od u c e s qu e s t i on a b l e  answe r s  f o r  t h e  1 1  months  f o l l ow i ng the 

b r ea k .  

O u r p r e s e n t  p r ac t i c e  fo r c a l c u l a t i ng g r owth r a te s  i s  a s  fo l l ows : 

( a )  c a l c u l a te f l ows i n  each month a f te r  a d j u s t i ng f or c h ang e s  i n  

popu l a t i o n  ( i e  c a l c u l a te the f l ow fo r t h o s e  bank s r epo r t i ng a t  

both t h e  beg i nn i ng and e n d  o f  the  month )  ; 

( b ) c a l c u l a te the  l -mon th pe r c e n ta g e  change by d i v i d i ng t he f l ow 

( as in ( a ) ) by the l e v e l  at the s t a r t o f  the mon t h ; 

( c ) c a l c u l a te the  3 -mon th pe r c e n ta g e  change by s umm i ng the  f l ows 

ove r the t h r e e  months ( ea ch c a l c u l a ted i n d i v i d u a l ly as i n  ( a ) ) 

a nd t he n  d i v i d e  by t h e  l ev e l  a t  t he s t a r t  o f  t he th r ee -mo n th 

p e r i od ; 

( d ) c a l c u l a te t h e  6 and 1 2 -mon th pe r c e n ta g e  chang e s  by t he s ame 

m e t h o d  as in ( c ) . 

T he r e  a r e  two way s i n  wh i c h  o n e  c ou l d  c r i t i c i s e t h i s p r oce d u r e : 

F i r s t , s ta g e  ( b ) i s  i nc on s i s t e n t . I t  m i g h t  be b e t t e r  t o  

c al cu l a te t h e  pe r c e n taqe c ha n g e  f o r  t h o s e  b an k s  r ep o r t i ng a t  b o t h  

d a t es , t he r e f o r e  d i v i d i ng b y  t h e  l ev e l  a t  the  s t a r t  o f  the  pe r io d  

� o r t h o s e  b an k s  r epo r t i ng a t  b o t h  d a t e s  ( i e n o t  i nc l ud i ng i n  th i s  

l e v e l  the  c o n t r i b u t i on o f  t h o s e  b a n k s  a bo u t  t o  qu i t )  . 

S ec ond , s ta g e  ( c )  s u f f e r s  i n  a n  a dd i t i o n al way . I f  a l a r g e n umbe r 

o f  b a n k s  j o i n s  t h e  popu l a t i on i n  mo n t h s  2 o r  3 ,  t h en the  l ev e l  a t  

t he s t a r t  o f  t he pe r i o d  may b e  t oo low a s  a d i v i s o r ; i t  m i g h t  be 

b e t t e r  to s c a l e  i t  u p  in  s ome way t o  be mo r e  r ep r e s en t a t i v e  of  t h e  

e nd -p e r io d  popu l a t io n . 
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S ome hypo t h e t i c a l  examp l e s  g i ve a n  i d e a  o f  t h e  s c a l e  o f  t h e p r o b l em : 

E xampl e 1 

s t a r t o f  mo n t h  level  = 1 0 0  ( o f  wh i c h  5 co n t r i bu te d by 

b a n k s  n o t  r e po r t i ng at t h e  e n d  

m o n  t h )  

end - mon th l e v e l  = 9 7  

T he mon t h l y  f l ow = 9 7  - ( 1 0 0 - 5 ) = 9 7 - 9 5 = 2 

( i e the  c on t r i bu t ion o f  banks  p r es e n t  a t  both  d a t e s  g r ow s  by 2 )  

T h e  pe r ce n tag e ch ang e i n  the mo n t h  i s  c a l c u l a te d  a s  

2 = 2%  

1 0 0 

B u t i t  m i g h t  be mo r e  s en s i b le to c a l c u l a te 2 = 2 . 1 1 %  

9 5  

Th i s  e x ample p r obably e x ag g e r a t es the p r o b l em ,  s i n c e  r e t i r i ng b a n k s 

u s u a l ly r u n  down th e i r  bus i n e s s  and a r e  un l i k e l y to acc o u n t  f o r 5 %  

o f  the t o t a l  j u s t  be f o r e  they e x p i r e .  B u t  i f  o n e  we r e  

c a l c u l a t i ng , say , t h e  c h ange i n  bu i l d i ng s oc i e ty d e po s i t s i n  t h e  

mon t h t h a t  a s o c i e t y  we r e  to l e a v e  t h e  s � c t o r  to become a b a nk , 

t h i s  f a c t o r wou l d  be h i g h ly s i g n i f i ca n t .  

E x ampl e 2 

S uppo s e  t h e r e  i s  a b ig j ump i n  s e r i e s  i n  mo n th 2 ( eg t h e  TS B 

j o i n i n g  t h e  mone t a r y  s e c t o r  i n  1 9 8 1 , o r  a b u i l d i ng s oc i e t y  j o i n i n g  

i n  t h e  f u tu r e ) : 

leve l s  f lows 

mon t h  0 1 0 0  

m o n t h  1 ( o l d ) 1 0 1  + 1 

( n ew)  1 1 2  

m o n t h  2 1 1 4  + 2 

mon th 3 1 1 7 + 3 
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T h e  qu a r te r ly f l ow i s  1 + 2+ 3  = 6 

T h e  c o nven t i o n a l  c a l c u l a t i on o f  the  pe r c e n tag e c h ang e i s  

6 = 6 %  

1 0 0 

B u t pe r h aps o n e  o ug h t  t o  s c a l e u p  t he l eve l o f  1 0 0  i n  mon th 0 by 

t h e  r a t i o  1 1 2/ 1 0 1 , to  1 1 0 . 9 ; the  p e r c e n tage c h ang e would  t h e n  be 

6 = 5 . 4 %  

1 1 0 . 9  

O ne m i g h t  g o  f u r t he r , a n d  s ay t ha t  + 1  i s  i n  s ome s e n s e  a n  

u n de r e s t i ma te o f  the  f l ow i n  mo n t h  1 ( i t i s  a d i f f e r e nt c oncep t 

f r om the  f l ows i n  mon ths 2 and 3 ) . One m i g h t  wa n t  t o  c al c u l a te the 

f l ow i n  m o n t h  1 a s  +1  x 1 1 2  = + 1 . 1 1 

1 0 1  

a n d  h e n ce d e r i ve the  3 -mon th g r owth r a te a s  6 . 1 1 = 5 . 5 %  

1 1 0 . 9  

Th i s  m i g h t  be t h e  be s t  c a l c u l a t i on , s i nc e  i t  app r ox ima t e s  to th e 

g r ow t h  ov e r  t h e  3 -m o n t h  pe r i o d  o n  th e n ew b a s i s .  

ALTERNAT I VE METHODS OF CALCU LAT ION 

T he f i r s t  o f  t he two c r i t i c i sms , d e s c r i bed i n  e x ample 1 ,  c a n be me t 

o n l y  by c h ang i ng t h e  way i n  wh i ch the  l e v e l  wh i ch i s  u s ed as the 

d i v i s o r  i s  c a l c u l a t ed . 

T he s ec o n d  c r i t i c i s m ,  d e s c r i be d  i n  e xamp l e  2 ,  c an be me t i n  mo r e  

t h a n  o n e  w a y : 

( a ) U s e  c ompoun d  g r owth r a t e s . T h i s  wou l d  m e a n  c a l c u l a t i ng e a c h 

o f  t h e  l - m o n t h  g r ow t h  r a t e s  ( by t h e  be s t  p os s i b l e  me t ho d ) a nd the n 

c ompo u nd i n g t hem t o  g i ve a 3 -mon th g r owth r a te ( eg i f  t h e  l -m o n t h  

r a te s  i n  a q u a r t e r  a r e  2 % , 1 %  and 3 % , the  3 - mon th g r owth r a te i s  

( 1 + 0 . 0 2 )  x ( 1 + 0 . 0 1 )  x ( 1 + 0 . 0 3 )  - 1  = 0 . 0 6 1 1  ( i e 6 . 1 1 % ) . I n  a 

s e r i e s w i t h o u t  b r e a k s , t h i s  p r od u c e s  t h e  s ame answe r as  t h e  

c on ve n t i o n a l me thod , a n d  i n  a s e r ie s  w i th b r ea k s  i t  p r od uc e s t h e  

s ame a n s we r  a s  t h e  l a s t  ve r s i on o f  the  r a te d e s c r i bed i n  3 ( i i )  

a b o v e  ( t he o n e  g i v i ng + 5 . 5 %  a s  the  a n s we r ) . T h e  s ame c ompou n d i ng 



me thod cou l d  be u s ed to de r i v e  6 and 1 2 -mon th pe r c e n ta g e  c h a ng e s , 

o r  to c a l c u l a te b i a nn u a l  and a nn u a l  g r owth r a te s  fo r s e r i e s whe r e  

t h e  b a s i c  f r equency i s  qu a r te r l y r a t h e r  t h a n  mon t h l y . 

7 3  

E xa mpl e ( a r ou nd t he + 5 8 6 /+ 0 . 6 %  b r ea k  i n  M 3  i n  Ma r c h  1 9 8 3  wh e n  the  

r ep o r t i ng popu la t i on was e xpanded f ol low i ng t he B a n k i ng S ta t i s t i c s 

R ev i e w )  . 

Fe b 

M a r 

Ap r 

M ay 

* 

* *  

L e v e l  F l ow 1 mon th % 

9 2 , 4 3 7 

9 4 , 2 5 1  1 , 22 8 *  1 . 3  

94 , 7 3 8  5 1 6  O .  5 

9 5 , 6 9 3  9 5 7 1 . 0  

1 , 8 14 be f o r e  ad j u s tment f o r  b r e a k 

( 1 , 2 2 8  + 5 1 6  + 95 7 )  x 1 0 0 = 2 . 9 %  

9 2 , 4 3 7  

* * * ( ( 1 . 0 1 3  x 1 . 0 0 5  x 1 . 0 1 )  - 1 )  x 1 0 0  = 2 . 8 %  

3 mo n t h  % 

c onven t i o n al c ompo u n d  

m e thod me thod 

2 . 9 * * 2 . 8 * * *  

( b ) U s e  ad d i t i on a l  i n f o r ma t i o n , whe r e  i t  i s  ava i l a b l e . T h e r e 

e x i s t ,  f o r  e x amp l e , TSB f i g u r e s p r io r to the  1 9 8 1 b r ea k . T h e s e  

d a t a  c o u l d  b e  u s ed to c on s t r uc t  a l te r na t i ve I - mo n t h  ch ang e s  p r i o r  

t o  a b r ea k , n o t  f o r u s e  a s  the I -mo n th r a t e  i t s e l f ,  bu t o n l y  f o r  

u se i n  c a l c u l a t i ng c ompo und 3 ,  6 and 1 2 - mo n t h  r a t e s  a f t e r  t he 

b r ea k .  T h i s  i s  comp l i ca t ed ; i t  h a s  to be r emembe r ed t h a t  t h e s e  

I -mo n t h  r a t e s  a r e  c a l c u l a ted i n  a way t h a t  i mp l i e s t h a t  t h e  n ew 

i ns ti t u t i o n  i s  a l r ea dy i n  the s ecto r ,  a n d  a r e  t o  b e  u s e d  o n l y  f o r 

the p u r p o s e  o f  c a l c u la t i ng 3 ,  6 a n d  1 2 -mon th g r ow t h  r a t e s  i n  

p e r i o d s  a f t e r the  b r ea k . 

S upe r f i c i a l l y , t he poss i b i l i ty o f  u s i ng me thod s ( a )  a n d  ( b )  i mp l i e s  

t h a t  i t  wo u l d  be p o s s i b le to c on s t r u c t  a b r e a k - a d j u s t e d  s e r i e s . 

S im p ly t a k e  t he s e r i e s  o f  I -mon th g r ow t h  r a t e s  a n d  c ompou n d  t hem , 

g iv i ng the  c u mu l a t i ve g r owth s i nce the  s t a r t  o f  t h e  s e r i e s . T h i s  

i s  a s o r t o f  i nd e x , o r  a s e r i e s  o f  s c a l i ng f a c t o r s ;  i f  i t  w a s  

e x p r e s s ed so as  to t a k e  the  v a l u e  1 . 0  a f t e r  t h e  l a s t  b r e a k , t h e n  i t  

·c o u l d  be a pp l i ed as  a s e r i e s  o f  s ca l i ng f a c t o r s  t o  t h e  p ub l i s he d  

l ev e l s  s e r i e s .  But  the r e  i s  a m a j o r  s n ag : t he r e  a r e  a l te r na t i v e  

m e a s u r e s  o f  t he I -mon th g r owth r a te s  i n  s ome pe r i o d s  ( s e e  ( b ) 
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a bove ) . W h i ch o f  t he a l t e r n a t i ve s  s h ou l d  be u s e d ?  A t  wha teve r 

po i n t  o n e  s w i t c h e s  f r om o n e  a l te r na t i v e  t o  a n o t he r , a b r e a k  i s  

i n t r o d u c e d  i n to t h e  c ompo unded g r ow t h  r a te s e r i e s . Th i s  i s  

a no th e r  way o f  s ta t i ng t h e  o bv i ou s : TSB wa s n o t  a n o rma l b a n k  i n  

t h e  1 9 6 0 s , i t  v e ry c l e a r l y  was a b a n k  i n  the m i d - 1 9 8 0 s , b u t a t  wha t 

p o i n t  d i d i t  b e c ome a b a n k  ( i e a t  w h a t  po i n t  s ho u l d  be i t s d a ta 

beg i n  t o  be i n c l u d ed i n  the  c a l c u l a t i on o f  the  g r o wth o f  b an k i n g  

b us i n e ss ) ? 



ANNEX 8 :  FURT HER REFERENCES 

A r t i c l e s  c ov e r i ng va r i o u s  aspec ts o f  the mone t a r y  a n d  b a n k i n g  

s e r i e s  a ppea r r eg u l a r ly i n  the Bank o f  Eng l a n d  Q ua r te r ly 

7 5  

B u l l e t i n .  The l i s t  b e l ow i s  no t e x h a u s t i ve , bu t cove r s  a l l  ma j o r 

a r t i c le s ; t h e  a r t i c le i n  September  1 9 8 5  ( r e f e r r ed t o  b e l ow )  

c on t a i n s f u r t h e r  d e t a i l ed r e f e r ences . 

A ny c ha ng e s  i n  the d e f i n i t i o n  o f  s e r i e s  a nd t h e  c o n t e n t  o f  t a b l e s  

a r e  n o t e d  each q u a r t e r  i n  n o t e s  to t he t a b l e s  i n  t he " S t a t i s t i c a l 

A nn e x " . F u l l  n o t e s  a nd d e f i n i t i o n s  a r e i nc l ud e d  a nn ua l ly , 

l a t te r ly i n  the Fe b r u a r y  i s sue . N o t e s  a nd d e f i n i t i on s  a ls o  

a pp e a r i n  the CSO ' s  " F i nanc i a l  St a t i s t i c s Exp l an a to r y  Handboo k " .  

ART I CLES IN T HE BANK OF EN GLAND QUARTERLY BU L LET I N  

D e cembe r 1 9 6 2  

Jun e 1 9 6 3  

De cembe r  1 9 6 3  

Ma r c h  1 9 6 7  

J u n e  1 9 6 9  

p 2 6 7  "New bank i ng s ta t i s t i c s "  ( acc e pt i ng 

h o u s e s  and ove r s e a s  b a n k s  i n  Lond o n ; 

i mp r oveme n ts i n  s e r i e s  a nd n e w  

c o n t r i b u t o r s )  

p9 8 "New se r i e s  o f  e x t e r n a l  l i a b i l i t i e s  a n d  

c l a ims i n  s te r l i ng "  ( i n t r od u c t i o n  o f  ne w 

s e r i e s  and d e s c r i p t i o n  o f  d i f f e r e n ce s 

f r om i ts p r edece s s o r ) 

p 2 8 5  " B a n k i n g  s ta t i s t i c s "  ( i n c l ud i ng " n ew 

q u a r te r ly f i g u r e s  for  t h e  b a n k i ng s y s t em " ) 

p4 8 " Ne w  c l as s i f i ca t i o n  o f  b a n k  advance s "  

( i n t r od u c t i o n  o f  q u a r t e r l y  c l as s i f i c a t i o n  

t o  r eplace t h a t  p ub l i s h ed by t h e  B r i t i s h 

B a n k e r s ' Assoc i a t i on ) 

p1 7 6  " T he UK bank i ng s ec t o r 1 9 5 2 - 6 7 "  ( r ev i e w  

o f  e v o l u t i on ,  w i th s t a t i s t i c s ) 
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D ec emb e r  1 9 6 9  

J u n e  1 9 7 0  

S eptembe r 1 9 7 0  

D e c embe r 1 9 7 0  

Ma r c h 1 9 7 2  

Dec embe r 1 9 7 2  

D e c em b e r 1 9 7 3  

J u n e  1 9 7 5  

D e c em b e r 1 9 7 5  

p 4 4 8 " The ope r a t i o n  o f  mon e t a r y  po l i cy s i nce 

t he Ra d c l i f f e  Repo r t "  ( i n c l u d e s  a b r ie f 

a cc o u n t o f  i ns t i t u t i on a l  a n d  s ta t i s t i ca l  

c h a ng e s ) 

p1 5 9  " The i mpo r ta n c e  o f  mon e y "  ( th e  funct i o n  

o f  mon e y  as  a med i um o f  e xc h ang e ) 

p 3 2 0  " The s t o c k  o f  m o n ey " ( i n t r od u ct i o n  o f  t he 

f i r s t  s e t  o f  mone y  s upp l y  t a bl e s ) 

p 4 3 2  " A  r ev i s ed p r e s e n t a t i on o f  e x t e r n a l  

l i a b i l i t i e s a n d  c l a ims i n  s t e r l i ng "  ( n ew 

t ab l e s  wh i c h  g r oup t he s ta t i s t i c s in  a 

d i f f e r e n t  way ) 

p7 6 " Chang e s  i n  bank i ng s ta t i s t i cs "  ( i n t e r im 

c h ang e s , pen d i ng f u l l  r e v i ew ,  f o l lo w i ng 

i n t r od u ct i o n  o f  n ew a r r ang eme n ts fo r 

c o n t r o l  o f  c r e d i t ; i n t r od u c e s  mon t h l y 

s e r i e s  fo r the  mo n ey s to c k , i nc l u d i ng 

e s t ima t e s  o f  M 3  back  to Apr i l  1 9 7 0 ; M 2  

d i s c o n  t i  n ued ) 

p 5 1 2  " N ew mon e y  s t o c k  t a b l e s "  ( t a b l e s  s how i n g  

qua r te r ly a n d  mon t h l y  c h an g e s  i n  M l  a n d  

M 3 )  

p 4 5 3 " Ba n k i n g  s ecto r b a l a nc e  s hee t s "  ( lo ng r u n  

o f  f i g u r e s f r om 1 9 6 3 - 1 9 7 2 ,  w i th n o t e s  an d 

d e f i n i t i o n s )  

p 1 6 2  " N ew b an k i ng s t a t i s t i c s "  ( n ew s e r i e s  o f  

s ta t i s t i c a l  r et u r ns t o  b e  i n t r od u c e d  

f o l l ow i ng r ev i ew w i th t h e  b a nk s ;  c h ang e 

f r om ' c u r r en t  a cc ou n ts ' t o  ' s ig h t  

depos i ts '  a s  a c ompo n e n t  o f  M l ) 

p 3 4 6  " Ba n k i ng s ec t o r "  ( pa r t  o f  " F i n a n c i al 

R e v i ew " )  ( d e t a  i l s  o f  c h a ng e s  i n  



M a r c h 1 9 7 7  

J u n e  1 9 7 8  

D e c embe r 1 9 7 8  

S eptembe r 1 9 7 9  

M a r c h  1 9 8 1 

J u n e  1 9 8 1  

S ept embe r 1 9 8 1  

D e c emb e r  1 9 8 1  

7 7  

s ta t i s t i c s  i n  1 9 7 5  fo l l ow i ng i n t r od u ct i o n  

o f  new r epo r t i ng f o r ms ) 

p 3 9  " D CE an d t he mon e y  s u pp ly - a s ta t i s t i c a l  

n o te " ( i n t r od u c t i on o f  s te r l i ng M 3 ; 

r ed e f i n i t i o n  o f  DCE ; e x p la n a t i o n  o f  

coun t e r pa r ts ) 

p 1 9 6  " S e a s on al adj u s tme n t  o f  m o n t h l y  mo n e y  

s ta t i s t i c s " ( e x p l an a t ion o f  me thod u s e d  

f o r s ea s onal  a d j u s tme n t  o f  m o n t h l y  m o n e y  

s e r i es , M l  and M 3 ) 

p 5 2 3  " Ex t e r n a l  and fo r e i g n cu r r e ncy f l ows and 

the mon e y  s upply " ( e f fe c t  on s te r l i ng M 3  

o f  e x t e r na l  t r a n s a c t i o n s ) 

p 2 7 8  " Compon e n t s  o f  p r i va te s e c t o r  l i qu i d i ty " 

( d i s cu s s ion o f  t he c a tego r i s a t i o n  o f  

l i q u i d  a s s e ts ) 

p 5 9  " T he mon e t a r y  base  - a s ta t i s t i ca l  n o te " 

( de s c r i bes poss i b l e  compo n e n ts o f  t he 

m o n e t a r y  base a n d  p r ov i d e s  s t a t i s t i c s 

back to 1 9 1 9 )  

p 2 0 0  " S ea s on a l  a d j u s tme n t  o f  m o n e y  a n d  i t s 

coun te r p a r t s "  ( de s c r i b e s  me thod o l og i c a l  

c ha ng e s  made i n  e s t ima t i ng s e a s o n a l  

a d j u s tmen ts f o r  t h e  mone y  s upp l y  a n d  i t s 

c oun te r pa r t s )  

p 3 74 " P u r po s e s  o f  b a n k i ng s t a t i s t i c s " 

( bac kg r ou n d  pape r to g e n e r al r ev i e w  o f  

b an k i ng s ta t i s t i c s ) 

p 5 3 1  "Money a n d  b a n k i ng f ig u r e s : f o r t hc o m i ng 

c h ang e s "  ( s ta t i s t i c a l  c h ang e s  a s s o c i a te d 

w i th n e w  mon e ta r y  c o n t r o l  a r r angeme n ts ; 

c h an g e  f r om " b an k i ng s ect o r "  t o  "mo n e t a r y  



7 8  

J u n e  1 9 8 2  

D e c embe r 1 9 8 2  

Ma r c h  1 9 8 3  

J u n e 1 9 8 3  

s ec to r " ; wi t h i n  e x t e r n a l  and f o r e i g n  

c u r r ency coun te r pa r t s to s te r l i ng M 3  the  

o v e r s e a s  s ecto r ' s  s te r l i ng bus i n e ss was 

spl i t  be tween tha t o f  b a n k s  and tha t o f  

n on - ba n k s )  

p 2 2 4  " T r a n s a c t i on s  b a l anc e s  - a n ew mon e t a r y 

agg r eg a te " ( i n t r od u c t i o n  o f  n e w  M 2 )  

p 5 3 0  " Compos i t i o n  o f  mon e t a r y  a n d  l i qu i d i t y  

agg r eg a t e s , and a ss o c i a te d  s ta t i s t i c s "  

( d i sc us s i on o f  the c a t e g o r i s a t i o n  o f  

f i n anc i a l a s s e ts a n d  t h e  d e f i n i t i o n  o f  

mon e t a r y  agg r eg a te s ; d i s c u s s i on o f  th e 

c ou n te r pa r t s o f  s te r l i ng M 3  an d PS L 2 )  

p 6 9  " Rev i ew o f  b a n k i ng s t a t i s t i c s "  ( de t a i l s 

o f  mod i f i c a t i o n s  to s y s tem o f  bank i ng 

s t a t i s t i c s i n c lu d i ng s u pe r v i s i on o f  

r ec og n i s ed b an k s  an d LOTs , n e w  a r ea s  o f  

a c t i v i ty s uc h  as  h ou s i ng f i n an c e  and 

i mp r ov eme n ts to i n te r na t i o n al b a n k i ng 

s ta t i s t i c s ) 

p 7 8  " C hang e s  t o  mo n e t a r y  s ta t i s t i c s " 

( e x t en s i on o f  M 2  to i nc l u d e  bu i l d i ng 

s oc i e ty s h a r e s  a n d  d e po s i t s a n d  d e po s i t s 

w i th t he Na t i o n al S av i ng s  B an k  o r d i n a r y  

a cc o u n t ;  spl i t  o f  t e r m s h a r es i nto 

w i t h/w i t h o u t w i thd r awa l f ac i l i t i e s ) 

p 1 7 2  " Dome s t i c  C r ed i t  Expa n s i on " ( r ea s o n s  why 

i n c l u s i o n  o f  D CE a s  a memo r an d um i tem i n  

r eg u l a r  mo n e t a r y  s ta t i s t i c s  i s  to b e  

d i sc on t i nu ed ) 

p 2 5 6  " S e a s on al a d j u s tme n t  o f  m o n ey a n d  i t s 

c o u n te r pa r t s "  ( c h ang e s  i n  s e a s o n a l  

a dj u s tm e n t s  r es u l t i ng f r om a nn u a l  upd a t e )  



Decembe r 1 9 8 3  

M a r c h 1 9 8 4  

J un e  1 9 8 5  

S epte mbe r 1 9 8 5  

M a r c h 1 9 8 6  

J un e  1 9 8 6  

p 5 2 5  " Ex te r n a l  f l ow s and br oad money " 

( i n t r odu c t i o n  o f  t h e  " w i d e r s te r l i ng 

a gg r eg a te "  a n d  t h e  a l te r n a t i ve 

p r e s e n t a t i o n  o f  c o u n te rp a r t s to s te r l i n g  

lv1 3 )  

7 9  

p 5 6 2  " Re v i s ed p r e s e n t a t i on o f  bank i ng 

s t a t i s t i c s "  ( e xp l ana t i on o f  c h ang e s  i n  

t he p r e se n t a t i o n  o f  ba l ance s h e e t  

i n f o r ma t i on i n  T a b l e  3 o f  t h e  s t a t i s t i c a l 

a nn e x ) 

p 7 8  " Chang e s  t o  mo n e ta r y  agg r eg a te s  a n d  t h e  

a n a l y s i s  o f  b a nk l e n d i ng " .  

( i n t r od uc t i o n  o f  wee k ly ave r ag e d  M O ; 

r ede f i n i t ion o f  s te r l i ng M 3  to e x c l u d e 

p u b l i c  sec t o r  depo s i t s ; i n t r od u c t i o n  o f  

n ew i n d u s t r i a l  c l a s s i f i c a t i on f o r  

m i d - qu a r te r ly a n a l y s i s  o f  bank s '  a d v a nc e s  

and a c c e p t anc e s )  

p 1 8 5  " The s ta t i s t i c a l  t r ea tm e n t  o f  bank s '  

f o r e i g n  c u r r e ncy c ap i t a l "  ( r e c l a s s i f i e d  

f r om n e t  n o n - d e po s i t  l i a b i l i t i e s  to 

e x te r n a l  and f o r e i g n  c u r r ency c o u n t e r p a r t )  

p 3 9 2  " De v e l opme n t s i n  UK ban k i ng a n d  mo n e t a r y  

s ta t i s t i c s  s i nce the  Rad c l i f f e Repo r t "  

( s u r vey o f  t h e  p r ov i s i o n  o f  b a n k i ng a n d  

mone t a r y  s t a t i s t i c s  f r om t h e  1 9 6 0 s )  

p 3 0 " An a ly s i s  o f  bank  l e n d i ng - spec i a l  

s u r vey cove r i ng l e n d i ng i n  c a te g o r i e s 

' o t h e r  f i n an c i a l ' a n d  ' o t h e r  s e r v i c e s ' "  

( an a l y s i s  o f  f i g u r e s f r om b a n k s  

a cc o u n t i ng f o r  ove r  8 0 %  o f  l e n d i ng i n  

r e s i du a l  c a te g o r i e s )  

p 1 8 6  "Ope r a t i o n  o f  mon e ta r y  p o l i cy " ( i n c l ud e s 

r ed e f i n i t i on o f  PS L 2  t o  i n c l ud e  t e r m  

s h a r e s , SAYE , e tc )  
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S eptemb e r  1 9 8 6 

D e cembe r 1 9 8 6  

May 1 9 8 7  

O T HE R  R EFEREN CES 

p 3 4 5  " Ca l e n d a r  mon th money and b an k i n g  

s ta t i s t i c s "  ( t r a i l e r  f o r  t h e  mo v e  o f  

b an k s ' mo n t h ly s ta t i s t i c a l  r e tu r ns f r om 

the  m i d d l e  to the  e n d  o f  t h e  mon t h )  

p 4 7 8  " Re c l a s s i f i c a t i o n  o f  s e cu r i t i e s  d e a l e r s "  

( r e c l a s s i f i ed f r om i nd us t r i a l  and 

c omme r c i a l  compa n i e s  o r  pe r son a l  s e c t o r  

t o  ' o t h e r ' f i n anc i a l  i n s t i tu t i on s )  

p 4 9 9 " F i n an c i a l  c h an g e  and b r oa d  mo n e y " 

( Gov e r n o r ' s  Lou g hbo r ou g h  speech e x am i n i n g  

t he g r owth o f  b r oa d  mo n e y  a n d  t h e  

i mp l i c a t i o n s  f o r  i n f l a t i on )  

p 5 1 9  " Ba n k i ng a n d  mo n e ta r y  s ta t i s t i c s : a 

c h an g e  i n  r e po r t i ng d a te s "  ( imp l i c a t i on s 

f o r  mea s u r eme n t  o f  mo n e t a r y  a n d  l i q u i d i ty 

agg r eg a t e s  and f o r  the  t i m i ng o f  

p u b l i s h e d  s t a t i s t i c s : p r e s en t s ca l e nd a r 

mon t h l y  s e r i es f o r  ma i n  agg r e g a t e s  and 

b an k  l e nd i ng c on s t r u c t e d  f r om e n d -mo n th 

r e t u r n s p r ov i ded by l a r g e s t  b a n k s  s i n c e  

m i d - 1 9 8 2 )  

p 2 1 2  " M e a s u r e s o f  br oad money " ( i n t r odu c t i o n  

o f  M4 , r en am i ng o f  PS L 2  a s  M 5 , s te r l i ng 

M 3  as M 3  and M 3  as  M 3 c )  

B an k  o f  E ng l a n d  S t a t i s t i c a l  Abs t r ac t  N o  1 ( 1 9 7 0 )  

B a n k  o f  E ngl and S t a t i s t i c a l  A bs t r a c t  N o  2 ( 1 9 7 5 )  

" Pu b l i c  s e c t o r ban k depos i t s : r ede f i n i t i on o f  t h e  PSBR a n d  money 

s toc k " , E c onom i c  T r e n d s , Fe b r u a r y  1 9 8 4 . 

" PS B R : n ew d a t a  on no t e s  and co i n " , Ec o n om i c  T r e n d s , J u l y  1 9 8 8 . 
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