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CHAPTER IX
SUNDRY BANKING OFFICES AND THE BRANCHES
SUNDRY BANKING OFFICES

It is perhaps chiefly by means of figures that
the effect of the War on certain pasrts of the Bank's
operations can best be shown, The following pexrticulars
conoern the work done in oonnection with the rublic and
Other Deposits and Customers'’ Securities, divided under
the following headingsg:-

1. I'rivate Drawing Off'ice

2. Public Drawing Office

3. Bill Office

4. Securities Cffice

1. Private Drawing Office

"S8uch who think it for their Convenienoy to keep
"an account in a Book with the Bank, may transfer
‘any Sum or Sums not under £5 from his own to any

"other Man's Accompt ." Notice given by Bank of
Eggland in London Gazette, 23rd to 26th November,
1

During the last days of July and first few days
of August 1914, there was & large number (59) of new
current snd deposit accounts opened, but then the Bank,
finding that the War tended to drive the publio from the
Joint Stock Banks tqQ seek greater seourity at the Bank of
England, refused to accept any fresh acoounts unless in
very exoeptional circumstances. (See extract from Notes
of a meeting at the Treasury held the ®th August, at end
of this Section.)

As an indication of the confidence felt in
this countxy it is interesting to note that some deposits
were received from persons domiciled abroad in places
such as Paris, Cairo, Constantinople, antwerp, Rotterdam,

Oran (Algiers) and even Berlin.
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The alterations in the volume of work may be

seen from the following figures:-—

No.of |
Debits &|
Credits

Traders&ec. "Bankers"

1913/ 1, 734, 000 £809,68é;066:

1914| 1, 714, 000|£1,071,014,000 £2,301,762,ooo
1915| 1, 619, 000|£2, 086, 948,000| £b6, 824, 736, 000
1916/ 1, 690, 000(£2, 758, 102, 000 £8,374.365,000

1917) 1,608,000/ £4, 756, 809,000 ﬁi%’ééf'%é?’SSS
}000/£1%, 576, 063, 000

1918| 1,550,000|£4,2

0,394,000
1919| 1, 609, 000/ £4,970, 07

AMOUNT G DEBITS

Total

£5,176,711.ooo' £5,986,397, 000

£6, 372, 776, 000
£8, 911, 684, 000
£11, 132, 467, 000
£16, 899, 319, 000
£17, 804, 285, 000
£19, 546, 136, 000

1920( 1, 693, 000|£4,536,397, 000 |£15, 721, 886, 000 | £20, 258, 283, 000
AVERAGE BALANCES
No. of _— ]
| Accounts Traders &c. "Bankers” Total
1913| 3,597 £5,811, 000 £24,011, 000 £29, 822, 000
1914 | 3,692 £18, 472,000 £46, 985, 000 £65, 457, 000
1912 3, 750 £27,360, 000 £48, 836, 000 £76,196, 000
191 r 3, 798 £42,024, 000 £33, 962, 000 £75,986, 000
1917| 3,714 ‘ £61, 603,000 £40,%378,000 |£101, 981,000
1918 3,709 £65,543,000 £42,436,000 [£103, 979, 000
1919| 3,625 £37,679, 000 £51, 846,000 £89,526, 000
1920, 3,459 | £12,418,000 £71,872,000 | £84,289,000

The increase at the beginning of' the War in the

number of accownts is due principally to the fact that

312 accounts were opened between the 8th October 1914 and

the 27th January 1915 for acceptors of pre-moratorium

bills who required advances and 856 accounts for borrowers

against War Loan 33% 1925/8.

O0f the total number of

acoounts throughout, nearly 700 were Staff aocounts.

Bank of England Archive (M7/158)



THE BANK OF ENGLAND, 1914—1821.

CHAFTER IX
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PRIVATE A large part of the variation in the Traders' &c.

DRAWING
OFFICE balances was dve to the following figures of special

"Deposit” aocoounts:~

Banque de France [ Banca d'ltalia Total |
(average) ‘ (average) (average)

191 = £5, 766, 000(from July)| £5, 766,000
1916 (£16, 584, 000(from June) ‘£14, 932, 000 |£31,516, 000
1917 (£23, 683, 000 £21,816,000 £45, 499,000
1918|£23%, 600, 000 £22, 200, 000 £45, 800, 000
1919(£16, 888, 000(to July) |£13, 873,000 £30, 761,000
1920 = £2,212,000(to Feb.) | £2,212,000|

These accounts were exceptional, representing
deposits of gold. They should perhaps be eliminated
if a more exact view of these variaticns is desired.*
The following are some cf the more interesting

accounts opened during the War:-

1914, 7th August. National Relief Fund
13th g Deutsche Bank(Berlin)London
Agency

Dresdner Bank

*The minimum balances were:-

Banque de France Banca d'Italia : Total l
1915 = i £1, 000, 000 | £1,000,000 |
1916 £4, 000, 000 £10, 000, 000 £14,000,000
1917| £20,017, 000 £19, 600, 000 |£39,617,000
1918/ £19,017,000 £22, 200, 000 £41,217,000 |
1919, £4,017,000 - | £4,017,000 |
1920 i £1, 200, 000 | £1,200, 000 |
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1914,

1915.

1916.

1917.

1918.

1919.

13th August,
(Contd. )

15th

17th
25th
27th
29th

2nd
17th
23rd
206th

6th
6th

23rd
20th

1st
1lth

29th
8th

13th
21st

23rd
15th

20th
ilth

19th
2nd

21st
1lth

September.

"

October.
November,

Me.roh.
April.

Mey.

June,
October.

July.

November,
June.

Janua1y.

July.
September.

December.

Maroh.

Direction dexr Disconto-~
Gesellschaft

British Bank of Northern
Commerce

Oesterreichische l.saenderbank
K.K.P.

Anglo Austrian Bank

Banque de Franoe

Bangue Naticnale de Belgique

Credit Lyonnais

Belgian Relief Fund

Bance d'lItalia

National Bank of Switzerland

Norges Bank

Benque Nationale Priv. du
Royaume de Serbie

Nederlandsohe Bank

Patriotio League of Britons
Overseas

Constantinople Volunteer Fund

Russian Flag Day Fund

Siok & Wounded in the War,
Mansion House Fund.

Loss of Lusitenia, Mansion
House Relief' Fund.

France 's Day Fund

"Pro Italia" Mansion House
Fund

Armenian Refugees,
House PFund.

Lord Kitchenexr National
Memorial Fund

Banco de Portugal

Air Raids on London, Mangion
House Relief Fund.

Federal Reserve Bank of' New
York

Prisoners of War Relief
Committee*

"Our Day" (Red Cross) 1918,

"Italy's Dey” Mansion HKouse
Fund.

Reception of City Troops,
Mansion House Fund.

Memorial to Fallen Colleagues

Mansion

“The Bank of England appear to have been asked to
appoint a member to this Committee but declined, 7th

Decembexr 1916.
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Banlk Amalgamsations

Names of the Banis
amglgamating

Capital & Counties
Bank Ltd. and
Lloyds Bank Ltd.

Cocks Biddulph & Co.
and Bank of Liver
pool & Martins Ltd.

London Joint Stock
Bank Ltd. and London
City & Midland Bank
Ltd.

Parr's Bank Ltd. and
London County & West
minster Bank Ltd.

London & Provincial
Bank Ltd. end London
& South Western Bank
Iitd.

London Provincial &
South Western Bank
Ltd . and Barclays
Bank Ltd.

Martins Bank Ltd. and
Bank of Liverpool

New Title

& Marting Ltd.

& Midland Bank

Ltd.

London County West-

Bank Ltd.

London Provincial
& South Western
Bank Ltd.

Barclays Bank Ltd.

Bank of Liverpool
& Martins Ltd.

Drawing Off'ice

23rd January, 191i8.

3rd October, 1918

18th December, 1918
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Sank Amalzamations (Cont

PRIVATE Names of the Banks
DRAWING amalgamat ing New Title
OFFICE

Metropolitan Bank

(of England & Wales)

Ltd. and London London City «

City & Midland Bank Midland Bank Ltd.

Ltd .

Union of London &

Smithe Bank Ltd. and National Provincial
National Provincial & Union Bank of
Bank of England Ltd. England Ltd.

Robarts Lubbock & Co. Coutts & Co.
and Coutts & Co.
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Bnemy Debts
Claim for Interest on Drawing Accounts
under the Peace Treaty

By the Treaty of Feasce Order 1913 the British
Clearing Office for Enemy Debts was empowered to enforce
Peyment of such debts together with interest thereon at
the rate of B% per annum, except in cases where by con
traot, law or custom the creditor was entitled to psyment
of interest at a different rate: in which case the rate
to which he was so entitled was to prevail.
was to run from the 4th August 13914 to the date when the
debt wag credited to the German Clearing Office

The Bank of England had five accounts in res
pect of which interest was claimed (the total amount of
interest eventually came to £381: 2: 6).
with other Baniss they resisted the demand on the ground
that 1t was contrary to their practice to allow interest
on any balances. They pointed out that had the Bank
originally contraoted to psy interest at, say, .1% that
rate would have been pgyable under the terms of the
Treaty and that it was absurd therefore that 5% should
be charged where the a8reement was that no interest
should be allowed.

At the end of May 1920, the matter being still
unsettled, the Controller of the Clearing Office sub-
mitted the facts to Treasury Counsel, who stated that,
in his opinion, interest would be chargeable on Current

Accounts . It was susgested, however, that, failing
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SUNDRY BANKING OFFICES AND THE BRANCHES

PRIVATE agreement, an action should be brought against the
DRAWING
OFPFICE Bank on an agreed statement of facts so that the point
of law could be argued. The Bank sought the opinion
of Sir John Simon. He advised that balances of Current
Acoounts must be considered debts within the intention
and meaning of Article 296 of the Peace Treaty and that
although Parsgraph 22 of the Annex to that Article un-
' doubtedly constituted a departure from the hitherto
established provisions of BEnglish Law relating to the
recovery of Iinterest, the Treaty of Feace Act 1319 and
the Treaty of Peace Order 13912 rendered this alteration
valid and binding. Although a creditor who agreed not
to demand any interest on his debt was thereby more
favourably placed than one who hed stipulated for a
small rate of interest, he did not think that the demand
of the Clearing Office could be contested

On the 18th August 1920 the Bank accordingly

pald the interest claim.
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CHAPTER IX
SUNDRY BANKING OFFICES AND THE BRANCHES
6th August 1314 — Meeting of Government with Benkers,

etc. at the Treasury. (Vide C.C.P.120

Extract from Shorthand Notes

(N.B. The Bankers, other than the Bank of England's
representatives, were not present until where indicated
below.)

THE GOVERNOR OF THE BANK OF ENGLAND: want, with your
permission, Sir, to tell these Bani<ers this.
they are afraid of is that people will draw their
balances from them and pay them into the Benk of
England . I want to assure them that we will open
no new account for anybody at present having a
banking account in England.

THE CHANCELLOR OF THE EXCHEQUER: Is that what held
Sir Bdward Holden and Mr .Bell up yesterday?

LORD READING: Yes.

THE CHANCELLOR OF THE BXCHEQUER: [ thought it was
rather between themselves.

MR .KOCH: That does not apply to new accounts, I think
what they were afraid of was that people might with-
draw their balences and pay them into the Benk of
England .

THE GOVERNOR OF THE BANK OF ENGLAND: If I can assure
them of that, and I can assure them by saying that
vesterday I was offered a very large account, over
one hundred thousend pounds, which I refused to open,

a8 I said it would not be fair.
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SUNDRY BANKING OFFICES AND THE BRANCHES

A discussion on the terms of the issue of the

new Currency Notes followed, after which the Bankers

entered the room and almost at once the Chancellor said

that the Governor had & statement to make -

THE GOVERNOR OF THE BANK OF ENGLAND: It is with regard
to alimost the last thing which was said last night
about the Banl® and Cleaxring House one to the other

did not gquite grasp the point then, but on my way
home, I did, and I have to tell the Joint Stock
Banl<s, on behalf of the Bank of England, that the
Bank will open no new accounts for anybody now
having an account with any other bank in England,
Scotland or Ireland, until the end of the mora-
torium, and that we will do our best by drawing
the line, to prevent those that have already
duplicate accounts with us, increasing their
deposits or their balances.

THE CHANCELLOR OF THE ZXCHEQUER: I think that will be
vexry satisfactory indeed.

LORD ST.ALDWYN: Yes.

MR .ESDALE: Extremely gratifying.

THE GOVERNOR OF THE BANK OF EN@LAND: I may also add, on
behalf of the Bauk, that I was offered & vexry con-
giderable aocount mid-day yesterday, before this
conversation with the Bankers, which I declined.
thought it was not cricket, and I said I would not
take it until the end of the moratorium.

LORD ST.ALDWYN: Mr.Governor, we are very much obliged to

you for what you have stated.
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CHAFTER IX

SUNDRY BANKING OFFICES AND THE BRAMCHES

2. Public Drawing Office
The effect of the War on the work of the Public

Drawing Office may be briefly summarised in the following

table ~
000, 000's 000's omitted
omitted
| No. No. No. of |Average | Average
Qf of Clearing Govt. Total

Turnover | Debits| Credits Cheques | Balances| Balances

1913| £1, 730 517,471 271,005| 783,846/ £12,596| £17,586
1914| £2,740 521,831 279,41%| 829,263 £18,338 £25,314
1915| £8,855 |586,988| 300,894 948,606 £83,945 £105,012

| 1916|£17,034 [724,515| 340, 121 1,266,154 £53.461| £70, 645

1917|£24,257 (852,108 330,966 1,483,652 £48,065 £66, 686
1918;£29,76O (831, 265| 335,080 1,228,194| £33,942 £56,874
1919|£26, 648 |673, 682| 315,089 893,354| £21,176 £44, 755
1920|£27,247 |631,025| 304,632| 732,885| £15,910| £38, 646

It will be noticed that the most remarkable
change ocours in the turnover, the figure for 1913,
viz., £1,730,000,000, having risen by 1918 to
£29, 760,000, 000. This increasse is not reflected to
any corresponding extent in the other figures shown
and arises chiefly from the passing through the
acoounts of the proceeds of the various War Loans.
The Loans aeffected the Office very little except in

this particular,
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The number of clearing cheques, however, dealt

with in 1917 was nearly double that of pre-Weaxr times and
more than double the figures for 1920. The increase in
this item and in the remaining figures was due chiefly
to the large number of special War acoounts opened by
the Government, to the accounts opened for Foreign and
Calonial Governments and, most of all perhaps, to those
required by the American Dollar Securities Committee.

The first new account, opened two days after
the declaration of War, was that of the War Risks Office,
which in 1917 alone drew no less than 42,000 cheques.
The Air Craft Depertment of that Office opened an account
in 1915 and drew 26,000 chegques in the year 1918

On the third day of the War the new Currency
Note System began to make itself felt in the opening of
certain Government Suspense and Postal Order Currency
Accounts which soon afterwards developed into the
Currency Note Redemption and the Currency Note Reserve
Accounts .

The principal Foreign and Colonial Government
Accounts opened were as follows (in the order of their
opening) : -

Chilean

French
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Serbian

Canadian

New Zealand

South Afxrican

Russian

Roumsnisn

Belgian

rfortuguese

Italian

Greek
Of these the French was the most active, drawing 10, 000
cheaques in 1917. All these accounts were opened
previous to 1918 in that yeaxr the Treasurer of the
United States opened an acoount in his name and seven
subsidisry acoounts for the use of different dbranches of
the American Expeditionary Forces.

Among the new accounts opened by the British
Government were several connected with their control of
food and other commodities and the following may be
mentioned as examples -

i'aper Controller
Tea Controller

Meat: Anderson, Anderson & Co. No.5
Australian Meat Supplies

Sugar Commission
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Cheese Landbouw Export Bureau
& British & General Trading Assooiation
Butter: Government Cheese Purchase Account

Cereals: Ross T.Smyth & Co. No.5
Rice & Pulse Account

Metals: Molybdenum Account
Anderson, Anderson & Co. No.6

All these accounts were opened by Order of' the
Treasury.

On the 25th October 1920, an account entitled
"Reparation Commission Liquidation of War Materials
“Sterling Aocount” was opened. This acoount was closed
and the "Feparation Commission, General Reparation
"Account" was opened on the 28th December 1920.

Instructions were received for the investment
of all surplus balsnoes in Treasury Bills unless other-
wise advised, while the maintenance of a minimum balance
of £50, 000 was arranged as the Bank's remuneration for
their servioes.

Funds were derived from the following sources:-

1. Sale of coal, coke and lignite per the Luxembourg

Government.

2. Sale of paper marks in oonnection with the
liquidation of war materials.

In the former case the sums received were

transferred to the Belgien Goveirmment, and in the latter
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the proceeds were egually divided in francs and sterling
and paid to the Bank of France and Bank of England (o/a
H .M.Paymaster (Genersl) respectively.*

The account whichh of all others caused the
greatest increase in the work was the Warrant account of
the American Deposit Soheme . From this account in one
year no less than 142,000 warrants were pald

It mey be of interest to note that the balance
of the account of H.M.Excheauer, through which the whole
finance of the War passed, so far as the United Kingdom
was concerned, fluctuated between a minimum of £470,000

(in August 1914) and & meximum of £153,000,000 (in July

1915) .

On the 2nd August 1921 the list of "PFublic

"Accounts" was reviewed by the Treasury and certain
accounts, chiefly Inland Revenue accounts at certain

Countxy Braenches, were added.

*In addition to the above-~-mentioned accounts a dollar
account was opened in the books of the Federal Reserve
Bank of New Yorlk, New York, in the name of the Bank of
England. The werk in connection with the dollar

acocunt was oarried out by the Chief' Cashier's Off'ice.
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The following figures show the number of

and cloge of the War, viz:-

31 July

ublic  rrivate
Accounts Accounts

1914

31 August 1921 121 237

103, 661 discounted bills were passed through the Bill

Of'fice.

=+l

3. Bill Office

From Avgust to November 1914 no fewer than

The numbers for each month were -

1914
Avgust 65,271

September 21,674
October 13, 949

November 2, 767

103, 661
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BILL The increase in the work of the Office is
OFFICE
further shown in the following figures: -
Approximate number of billls, cheaues, &c. collected by
the Blll Office during the years 1913 - 1920
Year, Town Country r Metropolitan Total

s S |
1;13{3.200,000 5, 130, 000| 1, 738,000
| 1914/ 3,232, 000| 5, 209, 000| 1,874, 000| 3, 120,000
'1915}3,224,000 5, 942, 000| 2, 264, 000
1916| 3,387, 000 5.793,000:2,289,000 6, 000

1917| 3,497,000 6, 309, 000| 2, 323, 000| &, 051, 000
1918| 3, 728, 000| 6, 629,000/ 2,567, 000| 9, 975, QO
1919| 3, 694, 000| 6, 163, 000| 2, 326, 000| B, 579, ¢

1920'3,976,000 6, 787, 000/.1, 478, 000| 5, 746, 000

L

*Metropollitan "Out"! cheaues are those drawn on Branches
of Clearing Banks and are collected for customers, being
presented by the Bank of England through the Clearing

House.

*"In” cheques axre received by the Bank of England from
the Clearing House and are drawn on the Western and Law
Courts Branches or on such Banks as have appointed the
Bank of England their Clearing Agents, viz., during the

pex:iod reviewed, Messrs .Cox & Co. and Child & Co.
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BILL Approximate number of bills, cheques, &C¢. collected by
OFFICE

the Bill Office during the years 1913 - 1920 (Contd.)

1

{ Postal and
Year ‘ Out-cherge Money Orders Total
1913 402, 000 ! 649,000 1,051, 000
1914 374, 000 | 808, 000 1, 182, 000
1915 433,000 752, 000 1,185,000
‘ 1916 422, 000 635,000 1, 057, 000
1917 513,000 604,000 1,117, 000
1918 498,000 512, 000 1,010, 000
1919 502,000 510, 000 1,012,000
1920 501,000 | 498, 000 999, 000

[
The increase in all columns may of course to a
great extent be attributed to money passing in connection
with war issues.
The increase in the Metropolitan “In" Clearing
was due to the large number of cheQues drawn by army
of ficers on Messrs.Cox & Co.

Banlzerg' Clearing House There were few alterations from

the usual procedure of the Clearing House, At the com-
mencement of the war it was found necessary to extend the
times for all the Clearings, but on and after the 19th

November 1914 the normal hours were reinstated.
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4. Securities Office
The following figures show a great increase in

the amount of securities held on behalf of customers as

from 1916 -
il | pE Amounts N Deposits
i i913 N = ‘ = a =
31st Dec. 147,560, 810| 5 |10| 10,463
| 1914
4th Aug. 143,780,814|19 | 6| 6,581)
)10,787
31lst Dec. 151,023, 271(15 | 1 t,206)
1915
313t6Dec. 107,088,586 |14 | 6| 12,652
191
30th Dec. |1,216,175,371|13| 3| 13,952
1917
31st Deo 1.930,060,189I 3| 13,465
1918
31st Dec. [2,152,931,358| 2| 9| 9,565
1919 .
31st Dec. |2,538,441,348(15| 9| 10,132 11, 669
1920 '
318t Dec. L2,¢96,710,?18|10 1| 14,654
1921 '
31st Aug. l?,n7o,916,+1o 14| 5| 11,628 11,495

The increase from the
entirely due to deposits of War

Bills {particularly the latter).

Vear 1916 was almost
Issues and Treasury

The numbers of

withdrawals and deposits vere also swelled by the
surrender of securities under the American Securities

Soheme and deposit of the relative Treasury Certificates.
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SECURITIES Government securities held on behalf of the

OFFICE
Currency Note Redemption Account are included in the
totals. The following figures show the amount of
securities held for this account on the last date in
each year on which the weekly statement was published -

30th December 1914 £9,923,545:17: 5

[ 29th December 1915 £54, 620,5632: 1:11

| 27th December 1916 £118,102,159:17: 6

26th December 1917 £186,636,709: 4: 3

31st December 1918 £305,133,409: 1: 3

Z1st December 1919 £337,536,760: 6: 1

29th December 1920 £336,504,227: 3:10

31st August 1921 £282,782,097: 2: 6

The Clearing House (Enemy Debts) also held a

considerable amouwt of securities.
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MACHINE-MADE PAPER

1915 Reissue of Rs.5 discontinued.
1917 1Issue of Rs.l.

1919 Rs.5 machine-made.

RAND-MaDE PAPER

India
1925 onwards: increased demands: extension of
hours: decreased demand for other hand-
made papers as explained below.
1918 (Nov.) Only Rs.l0 and upwards hand-made -

Bank of England Notes

1914 Output for August 72 millions as against
1

for July .

e

1916 30 Nov. Reissue of Notes presented but not
to cancelled between 4th August and
1917 30 Maxrch 1Cth September 1914.

1917 24 April
to Reissue of selected Notes.
1919 11 April
Increase due to deposit of Bankers'
1919 and
1920

gold and to increase of reserve
Notes to six months' ccnsumption.

Dividend Waxrant Paper

1920 40% of the paper mould-made: formerly hand-
made .

General Security Paper

Large: machine-made since 1915.

Small: hand-made until 1918, then mould-made .
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The increase is principally due to Indian

deliveries.
B

1915 Reissue of Rs.5 discontinued.

1917 Introduction of Rs.l v

1919 Int!duc‘ﬁn of machine-made paper for

Rs.5: consequent increase in Rs.l0,
etc., hand-made .

- The rew in General Post Office deliveries
is attributable

- Bank of England Archive (M7/158)
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