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Uj ,t = Et

J−j∑
i=�

βi Nj+i ,t+i

Nj ,t
���{εu,t}

[
�� cj+i ,t+i − φj+i

h�+ϕ
j+i ,t+i

�+ ϕ

]
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Ptcj ,t + Aj ,t = Wtzjhj ,t + Ra
t Aj−�,t−� + Beqt
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∗
t B

∗
t

+
´
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[
(�+ nt+�)P

d
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(i) + Ft+� (i)
]
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φ y
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φ
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φ y
φ−�

φ

F ,t

] φ
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R̃e
t

(πt
π

)γπ
(
gt
g̃ e
t

)γy]�−γR

��{εR,t}
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