
 

 

 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Key Market Indicators 

ISDA Protocol adherence – 13,431 entities as at end-February 
(+345 compared to end-January) 

Loans - see LMA website for its updated list of publicly disclosed 

RFR-referencing loans to date 

Floating Rate Notes (provided by ICMA using Bloomberg L.P)  

The cumulative subtotal of SONIA-linked FRNs (2018, 2019, 2020 
and 2021) is 173 deals, totalling c.£75.1bn 

Listed Futures (data provided by futures exchanges) Non-Sterling RFR Updates  

• The Working group on euro risk-free rates published summaries of 
responses to its public consultations on EURIBOR fallback trigger 

events and ESTR-based EURIBOR fallback rates    

• The European Money Markets Institute, the administrator of Eonia, 
encouraged its users to accelerate their transition to €STR 

• The National Working Group on Swiss Franc Reference Rates 
published minutes of its February meeting. It also released a Rate 
Switch Amendment Agreement that could be used for syndicated 
CHF single currency credit facility agreements in English language, 
governed by Swiss law.  

• Canadian energy firm Enbridge Inc. became the first non-financial 
issuer to sell debt linked to SOFR. 

• The World Bank priced a 10-year benchmark bond linked to SOFR, 
setting a record for the longest SOFR benchmark to date. 

• The Monetary Authority of Singapore noted SOR would end in line 
with IBA’s proposed cessation of USD LIBOR, in mid-2023. The 
proposed extension would allow more time for transition of legacy 
contracts, while usage of LIBOR in new contracts was to cease as 
soon as possible. Accordingly, the Steering Committee for SOR 
Transition to SORA updated its transition roadmap for 2021/2022. 

Find out more on our website  

Follow us on LinkedIn  

 

The Working Group on  

Sterling Risk-Free Reference Rates 

Official Sector Updates 

• HM Treasury published a consultation inviting responses on the case for additional legal protections to support the wind-down of critical 
benchmarks, such as LIBOR. The consultation closes on 15 March 2021. 

 

Market Developments  

• LCH announced it intends to move forward with a consensus 
approach of converting outstanding LIBOR contracts into 
corresponding RFR-based contracts, to take place at or shortly 

before an Index Cessation Effective Date.  

• The Loan Market Association (LMA) published notes outlining 
LIBOR transition considerations for the LMA’s wider suite of 
documentation  

Working Group on Sterling Risk-Free Reference Rate Updates 
• The Working Group published a consultation paper on the successor rate to GBP LIBOR in legacy bonds, seeking feedback on whether it 

would be helpful for the Working Group to make a recommendation on a successor rate upon the occurrence of a cessation event or a pre-
cessation event, and to seek feedback on the successor rate to be recommended. The Working Group strongly encourages market 
participants to respond to this consultation which will remain open until 16 March 2021. 

• The Working Group published a paper setting out a potential methodology using SONIA-based rates which could form a replacement for 
GBP LIBOR ICE Swap Rate (ISR).  

• The Working Group published a paper to support market participants in meeting its recommended milestones for ending new use of GBP 
LIBOR in derivatives. The paper details the limited circumstances when it may be appropriate to enter into new GBP LIBOR-linked 
derivatives after the relevant milestones, for risk management of existing position and to support transition flows for active conversion. 

• The Working Group published two papers to support market participants in moving new and refinanced loan issuance away from GBP 
LIBOR: (1) A Best Practice Guide in relation to conventions for new GBP SONIA referencing loans and for the transition of legacy GBP 
LIBOR referencing loans, and (2) A Q&A document relating to the end-Q1 2021 recommended milestone.   

• The Working Group published minutes from its January 2021 meeting, including: an update on adherence to ISDA’s IBOR Fallbacks 
protocol, next steps following the FCA’s recent consultations and a discussion on a planned FICC Markets Standards Board (FMSB) code 
of conduct for term SONIA reference rates. The Bank of England highlighted that supervisors of regulated firms would continue to expect 
transition plans to be executed in line with industry-recommended timelines. 

Key Milestone Dates (see here) 

16 March 2021  Deadline for responses to UK Working Group consultation on the successor rate to GBP LIBOR in legacy bonds. 

End-Q1 2021  Milestone for market participants to cease initiation of new GBP LIBOR-linked loans, bonds, securitisations and 
linear derivatives* that expire after end-2021 (*except for the risk management of existing positions).  

  Milestone for market participants to complete identification of all legacy LIBOR contracts expiring after end-2021 that 
can be actively converted, and accelerate conversion where viable to reduce legacy volume.   

1 April 2021  The Bank of England’s LIBOR-linked collateral and haircut policy comes into effect. 
 

 As at end-Jan (£billions) 

Notional 
traded 

Change since  
last month  

Notional 
outstanding 

Outstanding 
change since   

last month  

GBP 

LIBOR** 6,538 
2,576 

 (65%) 
18,481 

-2,073 

 (13%) 

SONIA 9,079 
1,430 

 (19%) 
17,346 

3,017 

(21%) 

** Including FRAs  

 Aggregated across all products as at end-Jan 

Monthly 
traded 
volume 

Change since  
last month 

Number of 
contracts 

outstanding 
(Open Interest) 

Change since   
last month 

GBP 

LIBOR 
11,401,040 

-2,026,546 

(-15%) 
4,670,825 

82,402 

 (2%) 

SONIA 2,075,442 
359,547 

(21%) 
248,500 

58,070 

 (30%) 

 

LCH Swaps Statistics (from LCH website) 
 

This monthly newsletter provides an update for those interested in developments relating to the Working Group on Sterling Risk-Free Reference Rates (“Working Group”), 
keeping you informed of key news on Risk Free Rate (RFR) transition across both GBP and international markets. If you have questions about the content (or would like to 
get involved in events mentioned) please contact RFR.Secretariat@bankofengland.co.uk  
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https://www.isda.org/protocol/isda-2020-ibor-fallbacks-protocol/adhering-parties
https://www.lma.eu.com/application/files/7116/1373/0859/List_of_RFR_referencing_bilateral_and_syndicated_loans_February_2021.pdf
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.ecb.europa.eu_pub_pdf_other_ecb.summaryresponsespublicconsultation-5FESTRWGonEURIBORtriggerevents-7Ee61e54d75b.202102.pdf&d=DwMF-g&c=eIGjsITfXP_y-DLLX0uEHXJvU8nOHrUK8IrwNKOtkVU&r=LOdGtOdsUAZ2FLfJCgrYfAQCalrhieq83qu-I0gL9UQ&m=UgXSAtHI_pLxt9D3fWzpklAjME2i61jnvU0Txh3BIcQ&s=A_1O8LhAxoje2L3OunnN1q60hWgT-VOGBiIGilw7_ZY&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.ecb.europa.eu_pub_pdf_other_ecb.summaryresponsespublicconsultation-5FESTRWGonEURIBORtriggerevents-7Ee61e54d75b.202102.pdf&d=DwMF-g&c=eIGjsITfXP_y-DLLX0uEHXJvU8nOHrUK8IrwNKOtkVU&r=LOdGtOdsUAZ2FLfJCgrYfAQCalrhieq83qu-I0gL9UQ&m=UgXSAtHI_pLxt9D3fWzpklAjME2i61jnvU0Txh3BIcQ&s=A_1O8LhAxoje2L3OunnN1q60hWgT-VOGBiIGilw7_ZY&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.ecb.europa.eu_pub_pdf_other_ecb.summaryresponsespublicconsultation-5FESTRWGonEURIBORfallbackrates-7Eb5af670561.202102.pdf&d=DwMF-g&c=eIGjsITfXP_y-DLLX0uEHXJvU8nOHrUK8IrwNKOtkVU&r=LOdGtOdsUAZ2FLfJCgrYfAQCalrhieq83qu-I0gL9UQ&m=UgXSAtHI_pLxt9D3fWzpklAjME2i61jnvU0Txh3BIcQ&s=MeQIqhFePoShODSgoGTiG6kU4s_2aY4LcvSG5GbWPCc&e=
https://www.emmi-benchmarks.eu/assets/files/Public%20statement%20Eonia%20demise_Final.pdf
https://www.snb.ch/n/mmr/reference/minutes_20210201/source/minutes_20210201.n.pdf
https://www.snb.ch/n/mmr/reference/amendment_agreement/source/amendment_agreement.n.DOCX
https://www.snb.ch/n/mmr/reference/amendment_agreement/source/amendment_agreement.n.DOCX
https://www.sec.gov/Archives/edgar/data/895728/000110465921023834/tm216594d2_fwp.htm
https://www.worldbank.org/en/news/press-release/2021/02/04/in-milestone-for-sofr-market-world-bank-prices-longest-floating-rate-benchmark
https://www.mas.gov.sg/news/speeches/2021/pushing-ahead-with-sor-sora-transition-in-2021
https://abs.org.sg/benchmark-rates/transition-roadmap
https://www.bankofengland.co.uk/markets/transition-to-sterling-risk-free-rates-from-libor/working-group-on-sterling-risk-free-reference-rates
https://www.linkedin.com/showcase/working-group-on-sterling-risk-free-reference-rates/
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/961317/HMT_Safe_harbour_Consultation.pdf
https://www.lch.com/membership/ltd-membership/ltd-member-updates/summary-lchs-consultation-its-solution-outstanding-0
https://www.lma.eu.com/documents-guidelines/documents/category/libor-transition#rate-switch-documentation-and-commentary152
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/consultation-on-successor-rate-to-gbp-libor-in-legacy-bonds-referencing-gbp-libor.pdf?la=en&hash=16ED81AC3C4D3350C2BB9EB8AC820FC317CAC7FF
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/supporting-transition-in-sterling-non-linear-derivatives-referencing-gbp-libor-ice-swap-rate.pdf?la=en&hash=82F39FA0A94FEC155CFB8BCC57F13470DC934CFF
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/the-path-for-derivatives-transition-including-exceptions-for-risk-management-purposes.pdf?la=en&hash=B1100DCC64AF85D028B62B2A09301E36492B2545
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/best-practice-guide-for-gbp-loans.pdf?la=en&hash=631B02B7B4D69F7CBCC9A42AD686F263D5422A75
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/gbp-loan-market-qanda-for-q1-2021-loans-milestone.pdf?la=en&hash=86ADE7C8B59EF03BE6C13B0BEC3C2365420B8B07
https://www.bankofengland.co.uk/minutes/2021/february/rfr-january-2021
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/rfr-working-group-roadmap.pdf?la=en&hash=92D95DFA056D7475CE395B64AA1F6A099DA6AC5D
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/consultation-on-successor-rate-to-gbp-libor-in-legacy-bonds-referencing-gbp-libor.pdf?la=en&hash=16ED81AC3C4D3350C2BB9EB8AC820FC317CAC7FF
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/the-path-for-derivatives-transition-including-exceptions-for-risk-management-purposes.pdf?la=en&hash=B1100DCC64AF85D028B62B2A09301E36492B2545
https://www.bankofengland.co.uk/markets/market-notices/2020/risk-management-approach-to-collateral-referencing-libor-may-2020
https://www.lch.com/services/swapclear/volumes
mailto:RFR.Secretariat@bankofengland.co.uk

