
 

 

 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Find out more on our website  

Follow us on LinkedIn  

 

Key Market Indicators 

ISDA Protocol adherence – 14,840 entities at end-
November (+237 compared to end-October) 

Loans - see LMA website for its updated list of publicly 

disclosed RFR-referencing loans to date. 

Floating Rate Notes (provided by ICMA using Bloomberg L.P)  

The cumulative subtotal of SONIA-linked FRNs issued (2018, 
2019, 2020 and 2021) is 225 deals, totalling c.£104bn. 

Listed Futures (data provided by futures exchanges) 

 
 

The Working Group on  

Sterling Risk-Free Reference Rates 

Key Milestone Dates (see roadmap) 

December 
2021 

 Continued active transition of legacy exposures. The FCA and PRA have said they will continue to monitor firms’ 
efforts to remove any remaining dependencies on LIBOR across asset classes, both leading up to and after end-2021. 

17 December 
2021 

 LCH and CME cleared GBP LIBOR swap conversion date  

End–Q4 2021  Working Group milestone for market participants to be fully prepared for the end of GBP LIBOR. 

 
 

 
 

 As at end-October (£bns) 

Notional 
traded 

Change since  
last month  

Notional 
outstanding 

Outstanding 
change since   

last month  

GBP 

LIBOR** 1,319 
-986 

(-43%) 
14054 

+3,648 

(+35%) 

SONIA 16,187 
+6,207 

(+62%) 
21,452 

+4,927 

(+30%) 

% SONIA 92% +14 p.p 60% + 7 p.p 

** Includes IRS and FRAs only 

 Aggregated across all products as at end-October  

(£bns) 

Monthly 
traded value 

Change since  
last month 

Value of 
outstanding 

contracts 

Change since   
last month 

GBP 

LIBOR 
6,407 

-307 

(-5%) 
2,121 

-145 

(-6%) 

SONIA 3,959 
+748 

(+23%) 
1174 

+134 

(+32%) 

% SONIA 38% +6 p.p 36% +7 p.p 

 

LCH Swaps Statistics (from LCH website) 

 

This monthly newsletter provides an update for those interested in developments relating to the Working Group on Sterling Risk-Free Reference Rates (“Working Group”), 
keeping you informed of key news on Risk Free Rate (RFR) transition across both GBP and international markets. If you have questions about the content (or would like to 
get involved in events mentioned) please contact RFR.Secretariat@bankofengland.co.uk  

Newsletter   
November 2021 

UK Official Sector Updates 

• The FCA confirmed that it would allow legacy use of synthetic LIBOR rates as a temporary bridging solution in all contracts, except 
cleared derivatives. It also confirmed it would allow no new use of USD LIBOR past end-2021, with some limited exceptions for risk 
management purposes. 

Non-Sterling RFR Updates (Continued) 

• “SOFR First” for non-linear derivatives launched on 08 November, 
which encouraged interdealer brokers to change USD non-linear 
derivative trading conventions to SOFR.  

• ICE Benchmark Administration launched the USD SOFR ICE Swap 
Rate for use as a benchmark. The launch of the USD SOFR ICE 
Swap Rate benchmark follows its successful publication on an 

indicative ‘Beta’ basis since October. 

• The FSB published a statement to support preparations for LIBOR 
cessation. It emphasised that completion of the steps laid out in its 
Global Transition Roadmap is now critical and market participants 
need to act urgently to ensure they are fully prepared for LIBOR 
cessation by the end of this year. 

• Japan’s Financial Services Agency and the Bank of Japan published 
the key results of their brief survey on the use of JPY LIBOR. The 
survey asked large financial institutions about their number of 
contracts referencing JPY LIBOR and incorporation of fallback 
provisions, and their challenges and policies for the transition with 
regard to legacy contracts as of end-September 2021. 

• In Australia, the AFMA issued a Market Notice advising the market 
that its Swaps Committee agreed that the Australian swaps market 
will begin trading BBSW/SOFR cross currency basis swaps as the 
primary basis swap in AUD/USD cross currency swap transactions 
from Monday 29 November 2021. 

• The ARRC welcomed Refinitiv’s announcement that its USD IBOR 
Institutional Cash Fallbacks are now available for immediate use as 
production benchmarks and that, pending final approvals, its USD 
IBOR Consumer Cash Fallbacks for 1-week and 2-month settings 
would launch on January 3, 2022. 

Market Developments 

• The LMA published updated Exposure Draft of Standard Terms and Conditions for secondary debt trading, together with an 
accompanying Explanatory Note (and Example Settlement Calculations) and updated Trade Confirmations. These were updated 
following engagement and feedback from market participants and system providers.  

• ISDA published standalone Forms of Agreement for use in adding the new fallbacks for JPY LIBOR Tokyo Swap Rate and USD LIBOR 
ICE Swap Rate. Earlier in the month, it also published a second Form of Amendment to enable parties to amend one or more existing 
confirmations to incorporate the GBP and USD LIBOR ICE Swap Rate Fallback Provisions, and/or the JPY LIBOR Tokyo Swap Rate 
Fallback Provisions.  

 

Non-Sterling RFR Updates 

• ESMA published its final report on the clearing and derivative trading obligations to accompany the benchmark transition. It sets out 
proposed draft Regulatory Technical Standards that amend the scope of the clearing and derivative trading obligations for OTC interest 
rate derivatives denominated in EUR, GBP, JPY and USD, to support the transition away from EONIA and LIBOR. 

• The CFTC issued a request for information and comment related to the swap clearing requirement under Part 50 of the CFTC’s 
regulations. It invited public feedback regarding changes to the swap clearing requirement in order to address the forthcoming 
cessation or non-representativeness of LIBOR and other IBORS, as well as the market adoption of alternative reference rates such as 

SOFR. 

• The Chairman of the Euro Risk Free Rates Working group sent a letter to the European Commission regarding discussions on the 
potential designation of statutory replacement rates for GBP LIBOR and JPY LIBOR. 

• The US Federal Reserve provided additional FAQs in response to questions from institutions regarding the transition away from LIBOR 
as a reference rate and supervisory guidance on no new use of USD LIBOR after end-2021  

 

https://www.bankofengland.co.uk/markets/transition-to-sterling-risk-free-rates-from-libor/working-group-on-sterling-risk-free-reference-rates
https://www.linkedin.com/showcase/working-group-on-sterling-risk-free-reference-rates/
https://www.isda.org/protocol/isda-2020-ibor-fallbacks-protocol/adhering-parties
https://www.lma.eu.com/application/files/7516/3827/6840/List_of_RFR_referencing_bilateral_and_syndicated_loans_November_2021.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/rfr-working-group-roadmap.pdf
https://www.fca.org.uk/news/press-releases/further-arrangements-orderly-wind-down-libor-end-2021
https://www.lch.com/membership/ltd-membership/ltd-member-updates/supplementary-statement-lchs-solution-outstanding
https://www.cmegroup.com/trading/interest-rates/files/cme-ibor-conversion-for-chf-jpy-and-gbp-cleared-swaps.pdf
https://www.lch.com/services/swapclear/volumes
mailto:RFR.Secretariat@bankofengland.co.uk
https://www.fca.org.uk/news/press-releases/fca-confirms-rules-legacy-use-synthetic-libor-no-new-use-us-dollar-libor
https://www.cftc.gov/PressRoom/PressReleases/8449-21
https://ir.theice.com/press/news-details/2021/ICE-Benchmark-Administration-Launches-U.S.-Dollar-SOFR-ICE-Swap-Rate-for-Use-as-a-Benchmark/default.aspx
https://www.fsb.org/2021/11/fsb-statement-to-support-preparations-for-libor-cessation/
https://www.fsb.org/2021/06/global-transition-roadmap-for-libor-2/
https://www.fsa.go.jp/en/news/2021/20211101/libor_survey_english_20211101.pdf
https://afma.com.au/getattachment/Policy/topics/Benchmarks-Ibor-Transition/Sections/Content/Market-Notice-2021_07-Trading-BBSW-SOFR-Cross-Currency-Basis-Swaps.pdf?lang=en-AU
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20211130-arrc-release-refinitiv-institutional-consumer-cash-fallbacks
https://www.refinitiv.com/en/media-center/press-releases/2021/november/refinitiv-launches-usd-ibor-institutional-cash-fallbacks-in-production-to-facilitate-industry-transition-from-usd-libor
https://www.lma.eu.com/documents-guidelines/documents/category/secondary-debt-trading#rfr-exposure-drafts-182
https://www.isda.org/book/fallbacks-for-gbp-libor-ice-swap-rate/
https://www.esma.europa.eu/press-news/esma-news/esma-proposes-changes-scope-clearing-and-derivative-trading-obligations
https://www.cftc.gov/PressRoom/PressReleases/8459-21?utm_source=govdelivery
https://www.esma.europa.eu/sites/default/files/library/esma81-459-31_gbp_libor_jpy_libor_designation_letter_to_ec.pdf
https://www.federalreserve.gov/supervisionreg/srletters/sr2112.htm

