Minutes of the Working Group on Sterling Risk-Free Reference Rates new member induction event

Wednesday 24™ January 2018

Barclays’ offices — 5 North Colonnade

Background

1.

In early 2018 the Working Group on Sterling Risk-Free Reference Rates was reconstituted such that it
would reflect a broader range of market participants." The purpose of the induction was to summarise
the Group’s work up to date and to outline the progress made on technical issues discussed in sub-
groups.

The session covered issues previously discussed in Working Group meetings. No material new issues

were raised.

Introductions

3. The Bank of England and FCA introduced the event. A round of introductions took place in which the

Chair and Vice Chairs explained the scope of their roles.

Competition law

4. The Chair reminded all members of the Working Group of their responsibilities in relation to compliance

with competition law and the importance of taking their own independent competition law advice.

Key areas covered in induction event

5.

Members were briefed on the following key areas:

Rationale for SONIA as the sterling risk-free reference rate (RFR);
Work being done to reform SONIA;

The future of Libor (a recap of Andrew Bailey’s July speech?);
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The work of the following sub-groups of the Working Group:
i. Term reference rates;
ii. SONIA futures;
iii. Pensions and Insurance adoption;
iv. Transition issues in syndicated loan markets;
v. Transition issues in bond markets;
e. The progress of the ISDA working group looking at fallback arrangements in derivative
contracts
The event concluded with a closing statement from Chris Salmon in which he thanked members for

their commitment to the work of the Working Group.

A press release announcing the reconstitution of the group can be found at the following link:
https://www.bankofengland.co.uk/news/2017/november/bank-and-fca-launch-next-phase-of-sterling-libor-

transition-work
2 https://www.fca.org.uk/news/speeches/the-future-of-libor
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