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CVA Exclusion for Intragroup Transactions Notification Form
CVA Rule 3.3 of the Credit Valuation Adjustment Risk Part of the PRA Rulebook 
A firm is required under CVA Rule 3.3 of the Credit Valuation Adjustment Risk Part of the PRA Rulebook to notify the PRA if it intends to exclude transactions with an intragroup counterparty from its CVA own funds requirements. This notification must include an explanation of how the conditions in CVA Rule 3.2 are met. Where possible, firms should use this form. 
Firms may notify multiple intragroup counterparties on one form, provided each intragroup relationship meets all the conditions in CVA Rule 3.2 independently. Firms should clarify whether the notification also applies to intragroup transactions amongst firms other than the notifying firm (to the extent the PRA Rules apply to those entities).[footnoteRef:1]  [1:  For instance, for entities UK(A) – notifying firm, US(B) and EU(C), transactions between UK(A) – US(B) and UK(A) – EU(C) would be covered by the notifying firm. Firms should clarify if the notification also covers transactions between US(B) - EU(C), to the extent such notification is required under the PRA Rules.] 

The PRA is not intending a systematic ex-ante review of such notifications. Firms are therefore only expected to provide a brief explanation of how the conditions are met. Links or references to other approved intra-group permissions would be sufficient, provided that the firm is satisfied that the arrangements also apply to transactions proposed to be exempted for CVA purposes. 
The responsibility remains with firms for ensuring the relevant conditions are met.
Please send the completed form to CVA-NotificationSubmissions@bankofengland.co.uk. 


1 Firm Details


	[bookmark: _Hlk203133499]Notifying firm name

	Click or tap here to enter text.

	Notifying firm reference number (FRN)
	

	Name of counterparty / counterparties to be excluded.
	






















2 Self-assessment



	Requirement 
	Applicant attestation

	1. Date at which the firm intends to start excluding transactions with a counterparty (note: this date must be at least 3 months post the date of this notification submission). 
	Click or tap here to enter text.

	2. For the purpose CVA Rule 3.2(1) of the Credit Valuation Adjustment Risk Part of the PRA Rulebook, please confirm whether the counterparty is: 
a) Included in the firm’s prudential consolidation group on a full basis; or
b) an entity in the firm’s group and the transaction between the counterparty and the firm is eliminated on accounting consolidation under the applicable accounting framework or the accounting standards applicable to the firm’s ultimate parent undertaking.
	Entities consolidated under clause (a)
Click or tap here to enter text.









Entities consolidated under clause (b)
Click or tap here to enter text.

	3. Please provide and explanation of how the firm meets Rule 3.1(2) of the Credit Valuation Adjustment Risk Part of the PRA Rulebook.

That is, how are both the counterparty / counterparties and the firm subject to appropriate centralised risk evaluation, measurement and control procedures.

To the extent that a firm has demonstrated it meets this condition for other PRA permissions, the firm may cross-reference that permission. In doing so the firm should have confirmed internally that the arrangement applies to the transactions being exempt under CVA Rule 3.2. 
	Click or tap here to enter text.

	4. Please provide an explanation of how the firm meets Rule 3.1(3) of the Credit Valuation Adjustment Risk Part of the PRA Rulebook.

That is, that there are no current or foreseen material practical or legal impediments to the prompt transfer to own funds or repayment of liabilities from the counterparty / counterparties to the firm. 

To the extent that a firm has demonstrated it meets this condition for other PRA permissions, the firm may cross-reference that permission. In doing so the firm should have confirmed internally that that arrangement applies to the transactions being exempt under CVA Rule 3.2.
	Click or tap here to enter text.
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