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Draft amendments to SS40/15 - Solvency ll:
reporting and public disclosure options
provided to supervisory authorities

In this appendix, new text is underlined and deleted text is struck through.

S$S40/15 - Solvency IlI. reporting-and-public
lisel " ided | .
authoritiesreporting and disclosure

1 Infroduction

1.1 This supervisory statement (SS) is of interest to all UK insurance firms and groups within
the scope of Solvency I, the Society of Lloyd’s and, where applicable, to third country
branches_(excluding branches of Swiss general insurers). For third country branches it
should be read alongside-the-EIORA-Guidelines{as-atthe-end-of the-transitionperiod): the
Prudential Regulation Authority’s (PRA's) Rulesz for Third Country Branches and supervisery
statement-SS44/15 — Solvency 1I: third-country insurance and pure reinsurance branches en

third country branches.s

1.2 This supervisory statement sets out the PRA’s expectations of firms in relation to the

supervisory reporting set out in-either-specific-alternative-approaches-set-outinthe-Selvency

qulati licati | i for-i _
3 SS44/15 — Solvency lI; third-country insurance and pure reinsurance branches, February 2023:

www.bankofengland.co.uk/prudential-requlation/publication/2015/solvency2-third-country-
insurance-and-pure-reinsurance-branches-ss. [This SS is also subject to the same consultation and will
be replaced with the updated version when the final policy statement is published.]



https://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency-2-a-new-regime-for-insurers
https://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency-2-a-new-regime-for-insurers
http://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency2-third-country-insurance-and-pure-reinsurance-branches-ss
http://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency2-third-country-insurance-and-pure-reinsurance-branches-ss
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EUlaw)-Chapter 2A of the Reporting Part of the PRA Rulebook and the-Selvency-H-public
disclosure 1FS+{as-itformspart-ofretained-EU-taw)-Chapter 3A of the Reporting Part of the
PRA Rulebook, or in areas that require the PRA to issue additional instructions. This
supervisory statement sets out the PRA’s expectations of how firms are to comply with the

options contained in the H-S{as-itformspart-ofretained-EU-taw) Reporting Part of the PRA

Rulebook in the following areas:

o Solvency I reporting currency.
s Exchangerates:

e Accident or underwriting year reporting.

. | croditratings.

e Group reporting where the PRA is the group supervisor and there are no consolidated
financial statements at the_ UK holding company that is at the head of the insurance or
reinsurance group.

1.3 [Deleted].

2 Solvency Il reporting currency

This chapter has been deleted.
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3 Exchange rates

This chapter has been deleted.

4 Accident or underwriting year reporting

4.1 Articles 11(1)(g), 11(1)}k), 11(1}}H, 11(m) and 16(c) of the Solvency I supervisory
reporting-FS{as-itformspart-of retained-EU-Haw) Article 11 of Chapter 2A of the Reporting

Part of the PRA Rulebook requires firms to submit claims information en-in templates
S.16.01.01, S.19.01.01; and S.20.01.01 and-S:21:01-01 of Annext Chapter 9 of the
Reporting Part of the PRA Rulebook following instructions set out in S.16.01, S.19.01; and
S.20.01anrd-S-21-01-01-of AnnexH Chapter 10 of the Reporting Part of the PRA Rulebook
respectively. Article-4{)(H-of Article 4 of Chapter 3A of the Reporting Part of the PRA

Rulebook the-Selveney-H-public-disclosure TS (as-tforms-part-of retained-EU-law) requires
firms to disclose claims information in S.19.01.21 of Annext Chapter 9A of the Reporting Part
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of the PRA Rulebook following the instruction set out in S.19.01 of Arrex-H_Chapter 10A of
the Reporting Part of the PRA Rulebook.

4.2 For the supervisory reporting templates referred to in 4.1 above, Fhese-instructions-allow

the-PRA-to-specify-whether-the information is to be reported by accident year (ie the

information is aggregated by the year the claim event occurred) or reported by underwriting
year (ie the information is aggregated by the year the insurance or reinsurance obligations
were recognised), and whether the information is to be disclosed by accident year or by
underwriting year.

ha PR A | a¥a hich o idan a a

underwriting-yrearbasis-to-use—Fhereforefirms-have-the-If the PRA does not stipulate that a
firm is required to report data on an accident year or underwriting year basis (in accordance
with any requirements), the firm eheice-ef-can choose whether to report all information for line
of business (LoB) as described in the relevant instructions, LeB—as-defined-intherelevant
instruetions;-by accident year or by underwriting year. Once a choice of reporting basis is
made, the PRA expects that choice to be applied for future reporting periods.

4.4 The PRA expects a firm’s choice to report a LoB, as definred-described in the relevant
instructions, by accident or underwriting year to be consistent with how the firm manages its
business and reports data internally. In cases where a firm manages part of a LoB on an
accident year basis and the other part on an underwriting year basis, it is for the firm to
decide which of accident or underwriting year is the more appropriate for reporting that LoB.

4.5 For the disclosure template referred to in 4.1 above (where information is required to be

at undertaking level of granularity), the- PRA-is-ret-stipulating-which-of-an-acecident-yyearor
underwriting-basis-is-to-be-used-—TFherefore firms have the choice of whether to disclose the

information by accident year or by underwriting year. Once a choice of disclosure basis is
made, the PRA expects that choice to be applied for future periods.

4.6 Firms are expected to discuss any change to whether information is reported or disclosed
by accident year or underwriting year with their usual supervisory contact prior to making the
a change.

5 Claims size brackets for loss distribution risk profile

This chapter has been deleted.
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6 Sum insured size brackets for non-life distribution of
underwriting risks by sum insured

This chapter has been deleted.
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7 Lines of business to be reported for non-life distribution of
underwriting risks by sum insured

This chapter has been deleted.

8 Reporting of annuities stemming from non-life obligations by

currency

8.1 Article 11(1)(g) of the-Selveney-H-supervisoryreporting HS{astformspart-of retained
EU-Haw)-Chapter 2A of the Reporting Part of the PRA Rulebook requires firms to submit

information on annuities stemming from non-life obligations in template S.16.01.01 of-Anrrex+
Chapter 9 of the Reporting Part of the PRA Rulebook following the instructions set out in
S.16.01 of-Arnex-H Chapter 10 of the Reporting Part of the PRA Rulebook. Fhese

8.2 The PRA expects firms to report the information on template S.16.01.01 in the original
currency of the contracts, unless otherwise specified by the PRA.
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9 Development of the distribution of reported but not settled
(RBNS) claims - reporting number of claims

9.1 Article 11(1)(1) of the Selvency H-supervisory reporting 1S (as it forms part of retained EY
law)Chapter 2A of the Reporting Part of the PRA Rulebook requires firms to submit

information on RBNS claims in template S.20.01.01 of Arrex4Chapter 9 of the Reporting
Part of the PRA Rulebook following the instructions set out in S.20.01 of Arrex-H-Chapter 10

of the Reporting Part of the PRA Rulebook. Fhese-instructions-allow-the PRA-to-specify-the
lafinit : | ( claims.

10 Reporting external ratings

This chapter has been deleted.

11 Group reporting where the PRA is the group supervisor and
there are no consolidated financial statements at the UK
holding company which is at the head of the insurance or

reinsurance group

A
O - G - wierw - oo O i O Ci -

lawjChapter 2A and Chapter 3A of the Reporting Part of the PRA Rulebook-fer-greups-that
referenee-contain references to a group’s consolidated financial statements. The PRA is
aware that in some cases consolidated financial statements are not produced at the same
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level at which the PRA exercises group supervision under Solvency Il. Where this is the
case, the PRA expects a firm to discuss and agree with its usual supervisory contact how
best to provide meaningful information for inclusion in the reporting and disclosure +S
templates. This discussion should include the agreement of the reporting currency and
exchange rates to be used for its reporting and disclosure.

11.3 Firms should analyse which templates may be impacted by not having consolidated
financial statements at the level of the Solvency Il reporting group. These will include:

e the balance sheet reporting template S.02.01.01 as required under Article 26(1)(a)-efthe
Solveney-H-supervisoryreportingtTs-tas-ittorms-partotretained-EL 'aw, of Chapter 2A of
the Reporting Part of the PRA Rulebook. The “statutory accounts value” column in the
template relates to financial statements produced by the group;

¢ the premiums claims and expenses reported ining-templates-S-05.01.01-S.05.03.02
NS.07.01.02 and S.05.02.01 as required under Articles 26{HH26(L{H{i)-and-26(g)-of the

Solvency Il supervisory reporting 1TS (as it forms part of retained EU law) of Chapter 2A of
the Reporting Part of the PRA Rulebook;

¢ the premiums claims and expenses disclosed inure-templates-S-05-04-02 S.05.03.02

NS.07.01.02 and S.05.02.02 as required under Articles 5(1{e)}and-5()}{d)-of the Solvency-H

public-disclosure 1 FS{(as-it formspart-of retained-EU-taw)-of Chapter 2A of the Reporting Part
of the PRA Rulebook;

e own funds reporting template S.23.01.04 as required under Article 36(a)-efthe-Seolvency-H
supervisory-reporting HFS-(as-itforms-part-of retained-EU-law). 30 of Chapter 2A of the
Reporting Part of the PRA Rulebook. The item at row R0220 relates to own funds from the
financial statements;

e own funds disclosure template S.23.01.22 as required under Article 5({H-ofthe-Solvency
H-public-disclosure 1FS{as-itformspart-of retained-EU-taw)-5 of Chapter 3A of the Reporting
Part of the PRA Rulebook. The item at row R0220 relates to own funds from the financial
statements; and

e own funds by tiers reporting template S.23.02.024 as required under Articles-30{b)-ofthe
Solveney-H-supervisoryreportingtTS-{as-ittorms-partofretauned-E-Haw)—30 of Chapter 2A
of the Reporting Part of the PRA Rulebook. The items at rows R0630 to R0650 relate to
reserves from the financial statements.

11.4 The information groups propose to include in the templates, where consolidated
financial statements are not available at the level at which the PRA exercises Solvency Il
group supervision, should:

e be a meaningful representation of the size and nature of the group in question;
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¢ be consistent with the undertakings in the scope of the group as reported in template
S.32.01.04;

e be linked (by reconciliation) to the relevant information included in the Solvency Il group;
¢ enable a meaningful comparison between the template in question and other templates in

the Reporting Part of the PRA Rulebook; and
e in cases where only specific items of a template are impacted, be meaningful in the context
of the rest of the template.

Appendices

[...]

Appendix 1: Examples of how the PRA’s expectations relating to
claim size brackets and sum insured size brackets might be
applied

This appendix has been deleted.
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