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1 Introduction

1.1 This supervisory statement is of interest to UK solo insurance firms within the scope of
Solvency Il that carry out non-life business and the Society of Lloyd’s, in respect of each of
their Syndicates and in respect of outputs of the Lloyd’s internal model.

1.2 This statement sets out the Prudential Regulation Authority’s (PRA’s) expectations of how
firms should identify and manage all risks to which their businesses could be exposed over
the long term, as well as the short term. This enables a firms to assess its their ability to meet
obligations to its policyholders in the event that the firm decides to cease writing business
beyond that which it plans to write over the next twelve months, and to meet those
obligations in stressed conditions.

Background
1.3 #%eembe@@i%%he%w&uedé%*whmh&e%eu%ﬂe%&ppmaeh%e—ﬁrm&

PRA’s expectations for firms regarding thelr forward looking assessment of own r|sks based

on the Own Risk and Solvency Assessment (ORSA) are set out in $519/16 - Solvency Il: ORSA
including the assessment of solvency over the business planning period.

1.4 This statement is-consistent-with-SS4/13 on-capturingallknown risks ina-firm’s forward—
looking-assessment-or-ORSAand sets out an option for thaterables non-life firms to

demonstrate their consideration of the ultimate time horizon when capturing all known risks
in their forward-looking ORSA assessment.

PRA expectations regarding the ultimate time horizon
1.5 The PRA expects firms to consider, and to be able to demonstrate to the PRA that they
have considered:

(a) the total uncertainty and risk over the time horizon of the runoff of a firm’s obligations to
its policyholders, including obligations relating to business planned to be written in the
twelve months following the relevant reference date (‘the ultimate time horizon’); and

(b) risks over the ultimate time horizon in order to adequately capture all known risks as part
of their ORSA.

Option to demonstrate consideration of the ultimate time horizon in ORSA
1.6 The PRA sets out an option for firms to demonstrate that they have considered the
ultimate time horizon in their ORSA supervisory reports using the templates and instructions

set out below. The PRA considers Fhisrecegnises that this may eptien-will be an efficient way
for anumberof firms that are expected to report internal model outputs to meet the

expectations set out above, particularly where firms generate ultimate time horlzon model
outputs at the same time. a



https://www.bankofengland.co.uk/prudential-regulation/publication/2016/solvency2-orsa
https://www.bankofengland.co.uk/prudential-regulation/publication/2013/solvency-2-applying-eiopas-preparatory-guidelines-to-pra-authorised-firms-ss
https://www.bankofengland.co.uk/prudential-regulation/publication/2013/solvency-2-applying-eiopas-preparatory-guidelines-to-pra-authorised-firms-ss
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Templates and instructions
1.7 Firms using the option set out above are expected to:

(a) submit the ultimate time horizon model outputs using the same frequency, reporting
reference date and submission date as used for the internal model outputs expected
under supervisory statement SS25/15, ‘Solvency IlI: regulatory reporting, internal model
outputs’;

(b) submit the ultimate time horizon model outputs using the templates in Appendix 1 of this
supervisory statement; and

(c) [deleted];
(d) [deleted];

(e) submit the information in XBRL via the Bank of England Electronic Data Submission
(BEEDS) portal.

(f) [deleted].

1.8 For clarification, ultimate time horizon outputs in the non-life underwriting risk
templates (reserve risk, premium risk excluding catastrophe, and catastrophe claim risk)
mean modelled outputs of scenarios of the quantum of future cash flows (from the
Reference Date) as would be known when the obligations are fully runoff (ie modelled
outputs of scenarios of the ultimate quantum of future cash flows).
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Appendix 1 — Related Information ces

Related templates, technical architecture documentation and LOG files for $526/15
are available at: https://www.bankofengland.co.uk/prudential-
regulation/regulatory-reporting/regulatory-reporting-insurance-sector



https://www.bankofengland.co.uk/prudential-regulation/regulatory-reporting/regulatory-reporting-insurance-sector
https://www.bankofengland.co.uk/prudential-regulation/regulatory-reporting/regulatory-reporting-insurance-sector
https://www.bankofengland.co.uk/prudential-regulation/regulatory-reporting/regulatory-reporting-insurance-sector
https://www.bankofengland.co.uk/prudential-regulation/regulatory-reporting/regulatory-reporting-insurance-sector
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https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-ii-updates-to-internal-model-output-reporting
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-ii-updates-to-internal-model-output-reporting
https://www.bankofengland.co.uk/prudential-regulation/regulatory-reporting/regulatory-reporting-insurance-sector
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-ii-changes-to-reporting-format
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-ii-changes-to-reporting-format



