EU EXIT INSTRUMENT: THE TECHNICAL STANDARDS (CAPITAL REQUIREMENTS) (EU EXIT)
(No. 4) INSTRUMENT 2020

Powers exercised

A. The Prudential Regulatory Authority (the “PRA”), being the appropriate regulator within the meaning
of the Financial Regulators’ Powers (Technical Standards etc.) (Amendment etc.) (EU Exit)
Regulations 2018 (the “Regulations”), having carried out the consultations required by regulation 5
of the Regulations and with the approval of the Treasury, makes this instrument in exercise of the
powers conferred by regulation 3 of the Regulations.

Historic division and modification

B. The PRA made the Technical Standards (Capital Requirements) (EU Exit) (No.3) Instrument 2019
on 9 April 2019. This will divide, with effect from IP completion day, various Capital Requirements
EU Regulations, as they form part of domestic law by virtue of section 3 of the 2018 Act, into a Part
1 (FCA) and a Part 2 (PRA). This includes:

a. Commission Delegated Regulation (EU) No 241/2014 of 7 January 2014 supplementing
Regulation (EU) No 575/2013 of the European Parliament and of the Council with regard
to regulatory technical standards for Own Funds requirements for institutions;

b. Commission Implementing Regulation (EU) No 680/2014 of 16 April 2014 laying down
implementing technical standards with regard to supervisory reporting of institutions
according to Regulation (EU) No 575/2013 of the European Parliament and of the Council;

c. Commission Implementing Regulation (EU) 2016/1799 of 7 October 2016 laying down
implementing technical standards with regard to the mapping of credit assessments of
external credit assessment institutions for credit risk in accordance with Articles 136(1) and
136(3) of Regulation EU No 575/2013 of the European Parliament and of the Council;

d. Commission Implementing Regulation (EU) 2016/1801 of 11 October 2016 laying down
implementing technical standards with regard to the mapping of credit assessments of
external credit assessment institutions for securitisation in accordance with Regulation (EU)
No 575/2013 of the European Parliament and of the Council; and

e. Commission Implementing Regulation (EU) 2016/1646 of 13 September 2016 laying down
implementing technical standards with regard to main indices and recognised exchanges
in accordance with Regulation (EU) No 575/2013 of the European Parliament and of the
Council

C. The Technical Standards (Capital Requirements) (EU Exit) (No.3) Instrument 2019 also modifies,
with effect from IP completion day, Part 2 (PRA) of various Capital Requirements EU Regulations,
including each of those referred to in paragraph B.

Pre-conditions to making

D. The PRA and the FCA are the appropriate regulators for the Capital Requirements EU Regulations.

E. The PRA proposes to exercise the power in regulation 3 of the Regulations to modify the Capital
Requirements EU Regulations and considers that (a) Condition A is satisfied and (b) the
modifications to the Capital Requirements EU Regulations can most appropriately be made by
using the procedure set out in regulation 4 of the Regulations.

F. The PRA has consulted the FCA on a division of responsibility and on the modifications contained
in the Technical Standards (Capital Requirements) (EU Exit) (No.3) Instrument 2019 (as amended
by this instrument) in accordance with regulations 3 and 5 of the Regulations.

G. Addraft of this instrument has been approved by the Treasury, the Minister considering that it makes
appropriate provision to prevent, remedy or mitigate any failure of retained EU law to operate
effectively, or any other deficiency in retained EU law, arising from the withdrawal of the United
Kingdom from the European Union.



Interpretation

H. In this instrument —

a. “the 2018 Act” means the European Union (Withdrawal) Act 2018;

b. “the 2020 Act” means the European Union (Withdrawal Agreement) Act 2020;

c. “the Capital Requirements EU Regulations” means the EU Regulations specified in Part 4
of the Schedule to the Regulations under the headings “Capital Requirements Directive”
and “Capital Requirements Regulation” that are not deleted by the Technical Standards
(Capital Requirements) (EU Exit) (No.1) Instrument 2019

d. “Condition A” means the condition defined in regulation 4(2) of the Regulations;

e. “the FCA” means the Financial Conduct Authority; and

f.  “IP completion day” has the meaning given in section 39 of the 2020 Act.

Amendments

I.  The PRA makes the madifications in the Annex to this instrument listed in column (2) below to the
corresponding provisions of the Technical Standards (Capital Requirements) (EU Exit) (No.3)
Instrument 2019 listed in column (1) below.

1) 2

“Interpretation” and “Modifications to Part (2) PRA” Annex A
Annex F Annex B
Annex J Annex C
Annex S Annex D

J. The PRA adds new Annexes U and V to the Technical Standards (Capital Requirements) (EU Exit)
(No.3) Instrument 2019, as set out in Annex E to this instrument.

Commencement

K. This instrument comes into force immediately before IP completion day.

Citation

L. This instrument may be cited as the Technical Standards (Capital Requirements) (EU Exit) (No. 4)
Instrument 2020.

By order of the Prudential Regulation Committee

15 December 2020



Annex A

SCOPE OF THE TECHNICAL STANDARDS (CAPITAL REQUIREMENTS) (EU EXIT) (NO.3)
INSTRUMENT 2019

1 MODIFICATIONS TO THE TECHNICAL STANDARDS (CAPITAL REQUIREMENTS) (EU
EXIT) (NO.3) INSTRUMENT 2019

11 In this Annex new text is underlined and deleted text is struck through.

1.2 Th$ 'Il'lechnical Standards (Capital Requirements) (EU Exit) (No.3) Instrument 2019 is amended
as follows:

Interpretation

F. In this instrument —

(b) “the Cap|tal Reqmrements EU Regulahons means the—EU—Regulaqus—speemed—m

Requlations specified in Part 4 of the Schedule to the Requlatlons under the headings

“Capital Requirements Directive” and “Capital Requirements Requlation” that are not
deleted by the Technical Standards (Capital Requirements) (EU Exit) (No.1) Instrument
2019;

Modifications to Part (2) PRA

K. Additionally, the PRA makes the modifications in the Annex listed in column (2) below to the
corresponding Capital Requirements EU Regulation (or part thereof) listed in column (1) below.

(1) 2)
Part 2 (PRA) of Commission Delegated Regulation (EU) 527/2014 A
Part 2 (PRA) of Commission Delegated Regulation (EU) 604/2014 B
Part 2 (PRA) of Commission Delegated Regulation (EU) 1152/2014 C
Part 2 (PRA) of Commission Implementing Regulation (EU) 2016/2070 D
Part 2 (PRA) of Commission Delegated Regulation (EU) 2017/180 E
Part 2 (PRA) of Commission Delegated Regulation 241/2014 F
Part 2 (PRA) of Commission Delegated Regulation 523/2014 G




Part 2 (PRA) of Commission Delegated Regulation 525/2014 H
Part 2 (PRA) of Commission Delegated Regulation 529/2014 I
Part 2 (PRA) of Commission Delegated Regulation 680/2014 J
Part 2 (PRA) of Commission Implementing Regulation 1030/2014 K
Part 2 (PRA) of Commission Delegated Regulation 1187/2014 L
Part 2 (PRA) of Commission Delegated Regulation 2015/1555 M
Part 2 (PRA) of Commission Delegated Regulation 2015/1556 N
Part 2 (PRA) of Commission Delegated Regulation 2018/171 0]
Part 2 (PRA) of Commission Delegated Regulation 2018/728 P
Part 2 (PRA) of Commission Delegated Regulation 602/2014 Q
Part 2 (PRA) of Commission Delegated Regulation 625/2014 R
Part 2 (PRA) of Commission Delegated Regulation 2016/1801 S
Part 2 (PRA) of Commission Delegated Regulation 2018/959 T
Part 2 (PRA) of Commission Implementing Regulation (EU) 2016/1646 U
Part 2 (PRA) of Commission Implementing Regulation (EU) 2016/1799 \




Annex B

DEFINITION OF OWN FUNDS

MODIFICATIONS TO ANNEX F TO THE TECHNICAL STANDARDS (CAPITAL
REQUIREMENTS) (EU EXIT) (NO.3) INSTRUMENT 2019

11

Relevant provisions of the Annex F to the Technical Standards (Capital Requirements) (EU
Exit) (No.3) Instrument 2019 (which modifies Part 2 (PRA) of Commission Delegated
Regulation (EU) No 241/2014 of 7 January 2014 supplementing Regulation (EU) No
575/2013 of the European Parliament and of the Council with regard to regulatory technical
standards for Own Funds requirements for institutions, as it forms part of domestic law by
virtue of section 3 of the 2018 Act) are substituted as follows:

Article 4

Type of undertaking recognised under applicable national law as a cooperative
society for the purposes of Article 27(1)(a)(ii) of Regulation (EU) No 575/2013

Competent authorities may determine that a type of undertaking recognised under the
applicable law of the United Kingdom (or any part of it)applicable-nationaHaw qualifies
as a cooperative society for the purpose of Part Two of Regulation (EU) No 575/2013,
where all of the conditions in paragraphs 2, 3 and 4 are met.

To qualify as a cooperative society for the purposes of paragraph 1, an-institution’stegal
status-shal-fal-within-one-of the-following-categoriesan institution must be a registered

society within the meaning of the Co-operative and Community Benefit Societies Act
2014 or a society reqgistered or treated as registered under the Co-operative and
Community Benefit Societies Act (Northern Ireland) 1969.
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With respect to Common Equity Tier 1 capital, to qualify as a cooperative society for
the purposes of paragraph 1, the institution shall be able to issue, under the applicable

law of the United Kingdom (or any part of it)according-to-the-national-apphicable-law
or company—the society’s statutes, at the level of the legal entity, only capital

instruments referred to in Article 29 of Regulation (EU) No 575/2013.

To qualify as a cooperative society for the purposes of paragraph 1, when under the
applicable law of the United Kingdom (or any part of it), the holders; of the Common
Equity Tier 1 instruments referred to in paragraph (3) which may be members or non-
members of the institution, have the ability to resign, underthe-apphecable-nationaHaw;
they may also have the right to put the capital instrument back to the institution, but
only subject to the restrictions of the applicable law of the United Kingdom (or any part
of it)-nationaHaw, company-its statutes, of Regulation (EU) No 575/2013, and of this
Regulation.

This does not prevent the institution from issuing, under the applicable law of the United
Kingdom (or any part of it), or of a third countryapplicable-npatienaltaw, Common
Equity Tier 1 instruments complying with Article 29 of Regulation (EU) No 575/2013
to members and non-members that do not grant a right to put the capital instrument
back to the institution.

Article 5

Type of undertaking recognised under applicable national law as a savings institution
for the purposes of Article 27(1)(a)(iii) of Regulation (EU) No 575/2013

1.

Competent authorities may determine that a type of undertaking recognised under
appheable-national-tawthe applicable law of the United Kingdom (or any part of it)

qualifies as a savings institution for the purpose of Part Two of Regulation (EU) No
575/2013, where all the conditions in paragraphs 2; 3 and 4 are met.
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With respect to Common Equity Tier 1 capital, to qualify as a savings institution for the
purposes of paragraph 1, the institution has to be able to issue, under the applicable law
of the United Kingdom (or any part of it) or its accerding-to-national-applicable-taw-or
company-statutes, at the level of the legal entity, only capital instruments referred to in
Article 29 of Regulation (EU) No 575/2013.

To qualify as a savings institution for the purposes of paragraph 1, the sum of capital,
reserves and interim or year-end profits, shall not be allowed, under the applicable law

of the United Kingdom (or any part of it)according-to-national-apphicablelaw, to be




distributed to holders of Common Equity Tier 1 instruments. Such condition is deemed
to be fulfilled even where the institution issues Common Equity Tier 1 instruments that
grant the holders, on a going concern basis, a right to a part of the profits and reserves,
where allowed by the—apphicable—national—such law, provided that this part is
proportionate to their contribution to the capital and reserves or, where permitted by the
appheable—national such law, in accordance with an alternative arrangement. The
institution may issue Common Equity Tier 1 instruments that grant the holders, in the
case of insolvency or liquidation of the institution, the right to reserves which do not
need to be proportionate to the contribution to capital and reserves provided that the
conditions of paragraphs 4 and 5 of Article 29 of Regulation (EU) No 575/2013 are
met.



Annex C

SUPERVISORY REPORTING

1 MODIFICATIONS TO ANNEX J TO THE TECHNICAL STANDARDS (CAPITAL
REQUIREMENTS) (EU EXIT) (NO.3) INSTRUMENT 2019

1.1 Relevant provisions of the Annex J to the Technical Standards (Capital Requirements) (EU
Exit) (No.3) Instrument 2019 (which modifies Part 2 (PRA) of Commission Implementing
Regulation (EU) No 680/2014 of 16 April 2014 laying down implementing technical standards
with regard to supervisory reporting of institutions according to Regulation (EU) No 575/2013
of the European Parliament and of the Council, as it forms part of domestic law by virtue of
section 3 of the 2018 Act) are substituted as follows:

Article 5

Format and frequency of reporting on own funds and on own funds requirements for
institutions on an individual basis, except for investment firms subject to article 95 and

96 of Regulation (EU) No 575/2013

In order to report information on own funds and on own funds requirements according to
Avrticle 99 of Regulation (EU) No 575/2013 on an individual basis, institutions shall submit all
the information listed in paragraphs (a) and (b).

€)) Institutions shall submit the following information with a quarterly frequency:

(4)

the information on the geographical distribution of exposures by country
as specified in template 9 of Annex I, according to the instructions in
Part 11 point 3.4 of Annex Il, where non-domestic original exposures in

all 'non-domestic’ countries in all exposures classes, as reported in row

850 of template 4 of Annex I, are equal or higher than 10 % of total
domestic and non-domestic original exposures as reported in row 860 of
template 4 of Annex I. For this purpose exposures shall be deemed to be
domestic where they are exposures to counterparties located in the
MemberState-where—the—institution—tstoecated-United Kingdom. The
entry and exit criteria of Article 4 shall apply;

(b) Institutions shall submit the following information with a semi-annual
frequency:

1)

the information on all securitisation exposures as specified in templates
14 and 14.01 of Annex I, in accordance with the instructions in point 3.9
of Part Il of Annex 1,

Institutions shall be exempted from submitting those securitisation

details where they are part of a group ia-the-same-country-in-which-they

are and subject to own funds requirements_in the United Kingdom on a
consolidated basis;




(2)  theinformation on material losses stemming from operational risk events
as follows:

(b)

institutions which calculate the own funds requirements relating
to operational risk in accordance with Chapter 3 of Title Il of
Part Three of Regulation (EU) No 575/2013 and that meet at least
one of the following criteria shall report this information as
specified in templates 17.01 and 17.02 of Annex | in accordance
with the instructions in point 4.2 of Part Il of Annex II:

(i)

(i)
(iii)

(iv)

the ratio of the individual balance sheet total to the sum
of individual balance sheet totals of all institutions within
the same-MemberState-United Kingdom is equal to or
above 1 %, where balance sheet total figures are based on
year-end figures for the year before the year preceding the
reporting reference date;

the total value of the institution's assets exceeds EUR 30
billion;

the total value of the institution's assets exceeds both EUR
5 billion and 20 % of the GDP of the Member-State-where
jtis-established-United Kingdom;

the institution is one of the three largest institutions

established in a—particular—Member—State—the United
Kingdom measured by the total value of its assets;




Annex D

MAPPING CREDIT ASSESSMENTS OF EXTERNAL CREDIT ASSESSMENT INSTITUTIONS FOR

SECURITISATION

1 MODIFICATIONS TO ANNEX S TO THE TECHNICAL STANDARDS (CAPITAL
REQUIREMENTS) (EU EXIT) (NO.3) INSTRUMENT 2019
11 The following provisions are added to Annex S to the Technical Standards (Capital

Requirements) (EU Exit) (No.3) Instrument 2019 (which modifies Part 2 (PRA) of Commission
Implementing Regulation (EU) 2016/1801 of 11 October 2016 on laying down implementing
technical standards with regard to the mapping of credit assessments of external credit
assessment institutions for securitisation in accordance with Regulation (EU) No 575/2013 of
the European Parliament and of the Council, as it forms part of domestic law by virtue of
section 3 of the 2018 Act):

ANNEXI

Mapping table under the standardised approach as referred to in Article 1

ARC Ratings SA and ARC Ratings (UK) Limited

Scope Rating AG and Scope Ratings UK Limited

ANNEX |1

Mapping table under the ratings-based method as referred to in Article 2

ARC Ratings SA and ARC Ratings (UK) Limited

Scope Rating AG and Scope Ratings UK Limited




Annex E

ADDITIONAL ANNEXES TO THE TECHNICAL STANDARDS (CAPITAL REQUIREMENTS) (EU

EXIT) (NO.3) INSTRUMENT 2019

MODIFICATIONS TO THE TECHNICAL STANDARDS (CAPITAL REQUIREMENTS) (EU
EXIT) (NO.3) INSTRUMENT 2019

11

The following Annexes are added to the Technical Standards (Capital Requirements) (EU Exit)
(No.3) Instrument 2019:

“Annex U

MAIN INDICES AND RECOGNISED EXCHANGES

AMENDMENTS TO PART 2 (PRA) OF EU REGULATION 2016/1646

1.1

1.2

In this Annex deleted text is struck through.

Part 2 (PRA) of Commission Implementing Regulation (EU) 2016/1646 of 13 September 2016
laying down implementing technical standards with regard to main indices and recognised
exchanges in accordance with Regulation (EU) No 575/2013 of the European Parliament and
of the Council on prudential requirements for credit institutions and investment firms, as it
forms part of domestic law by virtue of section 3 of the Act, is modified as follows:

ANNEX 11

RECOGNISED EXCHANGES SPECIFIED UNDER ARTICLE 197 OF
REGULATION (EU) No 575/2013

Table 1

Recognised exchanges on which contracts listed in Annex Il of Regulation (EU)

No 575/2013 are not traded

Regulated market MIC

EURONEXTRARIS XPAR

BOERSE BERLIN (REGULIERTER MARKT) BERA







IMTS GOVERNMENT MARKET MTSC
IMTS CORPORATE MARKET IMTSM
SECURITISED DERIATIVES MARKET SEDX
MERCADO DE DEUDA PUBLICA EN-ANOTACIONES XDPA
ALAF— MERCADO DE RENTA-FHA XDRF-SEND
BOURSE DE LUXEMBOURG X EUX
CYPRUS STOCK EXCHANGE XCYS
SPOT REGULATED MARKET — BMFMS SBMF
SPOT REGULATED MARKET — BVB XBSE
RM-SYSTEM-CZECH STOCK EXCHANGE XRMZ
PRAGUE STOCK EXCHANGE XPRA
BATS EUROPE REGULATED MARKET BATE, CHIX
ISDX-MAIN-BOARD ISDX
EURONEXT LONDON XLDN
LONDON STOCK EXCHANGE — REGULATED MARKET XLON
NASDAQRIGA XRIS
NASDAQ-STOCKHOLM XSTO
NORDIC- GROWTH MARKET NGM NGM
NASDAQ COPENHAGEN XCSE
OSLO AXESS XOAS
OSLO-B@RS XOSL
NASDAQ TALLINN XTAL
NASDAQ HELSINK} HEL
VIENNA STOCKEXCHANGE OFFICIAL MARKET (AMTLICHER | o\
\IENNA STOCKEXCHANGE SECOND REGULATED MARKET BGE




BULGARIAN-STOCK-EXCHANGE—SOHAJISC XBULE
NASDAQICELAND XICE
BUDARPESTSTOCKEXCHANGE *BUb
BRAHSEAVA-STOCK-EXCHANGE XBRA
NASDAQ VILNIUS X
EURONEXT BRUSSELS XBRU
ZAGREB STOCK-EXCHANGE XZAG
ELECTRONIC SECONDARY SECURITIES MARKET HBAF
ATHENS EXCHANGE SECURITIES MARKET XATH
EURCPEAN-WHOLESALE SECURIHES-MARKETF EWSM
IMALTA-STOCK EXCHANGE XMAL
EURONEXT AMSTERDAM XAMS
BONBSRPOTSECURITHES-MARIKETF RPWE
MARSAW STOCK EXCHANGE XWAR WBON,
WETR
LIUBLIANA-STOCK-EXCHANGE OFHCIAL-MARKEF XLJU
GIBRALTAR STOCK EXCHANGE GSXL
Table 2

Recognised exchanges on which contracts listed in Annex Il of Regulation (EU) No

575/2013 are traded
Regulated market MIC
IMATHE XMAT
IMONEP XMON
POWERNEXT DERIVATIVES XPOW
EUROPEAN ENERGY EXCHANGE XEEE




MEOX
OMHP
XMRV
X MPW
XSRM
BMEM
POWER EXCHANGE CENTRALEUROPE XPXE
SME-EUROPELHIMHHED cMED
ICE FUTURES EUROPE — ENERGY PRODUCTS DIVISION IFEU
ICE FUTURES EUROPE — FINANCIAL PRODUCTS DIVISION IFLL
ICE FUTURES EUROPE — EQUITY PRODUCTS DIVISION IFLO
ICE FUTURES EUROPE — AGRICULTURAL PRODUCTS DIVISION IFLX
X
THE LONDON METAL EXCHANGE XLME
LONDON STOCK EXCHANGE DERIVATIVES MARKET XLOD
ITALIAN DERIVATIVES MARKET XDMI
NASBAQ-STOCKHOLM *XSTHO
FSHPOOL FSH
NOREXECO NEXO
NASBAQ-OSLO NORX
OSLO-BBRS XOSL
EURONEXFBRUSSELS BERIWVAHVES *BRB
ATFHENS EXCHANGE BDERNATNVES MARKET XADE
VIENNA STOCKEXCHANGE OFFICIAL MARKET (AMTLICHER HANDEL) |WBAH







Annex V

MAPPING OF CREDIT ASSESSMENTS OF EXTERNAL CREDIT ASSESSMENT INSTITUTIONS

FOR CREDIT RISK

1 AMENDMENTS TO PART 2 (PRA) OF EU REGULATION 2016/1799
1.1 In this Annex new text is underlined.
1.2 Part 2 (PRA) of Commission Implementing Regulation (EU) 2016/1799 of 7 October 2016

laying down implementing technical standards with regard to the mapping of credit
assessments of external credit assessment institutions for credit risk in accordance with
Articles 136(1) and 136(3) of Regulation EU No 575/2013 of the European Parliament and of
the Council, as it forms part of domestic law by virtue of section 3 of the Act, is amended as

follows:

ANNEX 111

Mapping tables for the purposes of Article 16

ARC Ratings S.A. and ARC Ratings (UK) Limited

Kroll Bond Rating Agency Europe and Kroll Bond Rating Agency UK Limited

Scope Ratings GmbH and Scope Ratings UK Limited

S&P Global Ratings Europe Limited and S&P Global Ratings UK Limited




