PRA STANDARDS INSTRUMENT: THE TECHNICAL STANDARDS (CREDIT QUALITY STEPS

MAPPING) INSTRUMENT 2025

Powers exercised

A.

The PRA makes this instrument in the exercise of powers under section 138P (Technical
Standards) of the Act.

For the purposes of section 138P of the Act, the power to make regulatory technical standards on
which the PRA relies for the purposes of this instrument is conferred on the PRA by Article 136 of
Regulation (EU) No 575/2013 of the European Parliament and of the Council of 26 June 2013 on

prudential requirements for credit institutions and investment firms and amending Regulation (EU)
No 648/2012.

Pursuant to section 138P(2)(b) of the Act, the power to make technical standards includes the
power to modify, amend or revoke any EU tertiary legislation (as defined in section 20 of the
EUWA) made by an EU entity under the original mandate which forms part of the assimilated law
of the UK.

The powers referred to above are specified for the purpose of section 138Q(2) (Standards
instruments) of the Act.

Interpretation

E. In this instrument, any reference to any provision of direct EU legislation is a reference to it as it
forms part of the assimilated law of the UK.

F. In this instrument:
“EUWA” means the European Union (Withdrawal) Act 2018;
“PRA” means the Prudential Regulation Authority;
“assimilated law” has the meaning given it in section 6 of the EUWA; and
“the Act” means the Financial Services and Markets Act 2000.

Modification

G. The PRA makes the modifications in the Annex to Part 2 (PRA) of Commission Implementing
Regulation (EU) 2016/1799 of 7 October 2016 laying down implementing technical standards with
regard to the mapping of credit assessments of external credit assessment institutions for credit
risk in accordance with Articles 136(1) and 136(3) of Regulation (EU) No 575/2013 of the
European Parliament and of the Council.

Commencement

H. This instrument comes into force on 1 January 2026.

Citation

This instrument may be cited as PRA Standards Instrument: The Technical Standards (Credit
Quality Steps Mapping) Instrument 2025.

By order of the Prudential Regulation Committee
17 July 2025



Annex

MODIFICATIONS TO PART 2 (PRA) OF COMMISSION IMPLEMENTING REGULATION (EU)
2016/1799 OF 7 OCTOBER 2016 LAYING DOWN IMPLEMENTING TECHNICAL STANDARDS
WITH REGARD TO THE MAPPING OF CREDIT ASSESSMENTS OF EXTERNAL CREDIT
ASSESSMENT INSTITUTIONS FOR CREDIT RISK IN ACCORDANCE WITH ARTICLES 136(1)
AND 136(3) OF REGULATION (EU) NO 575/2013 OF THE EUROPEAN PARLIAMENT AND OF
THE COUNCIL

In this Annex, new text is underlined and deleted text is struck through.

Annex Il
Mapping tables for the purposes of Article 16

The correspondence of the rating categories of each ECAI with the credit quality steps set out in
Section 2 of Chapter 2 (Standardised Approach) of Title Il of Part Three of Requlation (EU) No
575/2013 is that set out in Article 136A of the Credit Risk: Standardised Approach (CRR) Part of the
PRA rulebook.
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