1 September 1961 Bulletin, page 29.

2 See page 22.

3 Figures of net transactions for all four quarters of 1968
and of assets at the end of that year were not avail-
able in time for inclusion in the present article, but
appear in Tables 16 and 17 of the annex to this Bulletin.
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Investment trusts and unit trusts: assets and
transactions 1960-67

Statistics of the assets held by investment trusts and unit
trusts, and of the trusts’ transactions, have been published
in the Bulletin since 1961.7 The figures have been compiled
by the Bank with the co-operation of the institutions con-
cerned, for which the Bank are grateful. The work was
undertaken as part of the extension of financial statistics
recommended by the Radcliffe Committee; the figures of
transactions are used in the construction of sector financing
accounts,? together with similar figures for other financial
institutions which are collected by government departments.

Annual and quarterly statistics for the whole period
1960-67 are now collected together, for convenience, in the
accompanying tables.3 Brief comments on the main dif-
ferences between investment trusts and unit trusts appear
below, followed by detailed notes on the statistics for each
group of institutions.

The nature of investment trusts and unit trusts

Both types of institution enable investors to own an interest
in a wide range of securities (predominantly ordinary
shares) but they do so in rather different ways.

Investment trusts are limited companies with issued
ordinary share capital of their own, and can finance their
investment partly by raising loan capital. They differ from
most companies in that their fixed assets consist mainly of
the securities of other companies, and in that their articles
of association forbid them to distribute by way of dividends
any capital gains they may make. The capital of an invest-
ment trust at any given time is fixed, and changes in the
demand for the ordinary shares of a particular trust — based
on an assessment of future profitability — make their price
rise or fall accordingly. There is thus no necessary precise
connection between the market value of an investment trust’s
own shares and the current market value of the securities in
its portfolio. Indeed, in recent years the price of many invest-
ment trust shares has often been lower than the current
market value of the underlying net assets, which represents
only a theoretical break-up value.

Unit trusts, by contrast, are not companies, but trusts in
the strict legal sense of the word. The securities in a unit
trust’s portfolio are held in the name of a trustee (usually a
bank or insurance company) and the portfolio is managed
by a quite separate management company. A beneficial
interest in a unit trust is represented by a “unit’” comprising
a proportionate claim on the total value of the securities
held by the trust. The managers of a unit trust make a market
in its units, selling them to new subscribers, or buying them
back for cash. They do so at a price which directly reflects
the prices of the underlying securities in accordance with a
formula laid down by the Board of Trade. The capital of a
unit trust (unlike that of an investment trust) is thus flexible,
and changes in the net demand for units of a particular trust



cause changes in the size of the trust and have no direct
influence on the price of the units. Again unlike investment
trusts, unit trusts are precluded from increasing their net
investment by raising prior charge capital.

Growth in recent years

At the end of 1967 the investment trusts were some five
times larger than the unit trusts, but they were growing at a
much slower rate. For while both groups of institutions
saw their total assets grow with the strong rise in share
prices in recent years, the unit trusts, for their size,
attracted a greater amount of new investment. It was dif-
ficult for investment trusts to raise new equity capital,
when, as has been pointed out above, their shares often
stood at a discount on their net asset value. Under these
circumstances, any such capital subscribed could be
invested only on terms which would reduce the net asset
value per share. Also, since 1960, debenture yields have gen-
erally been much higher than the dividend yield on ordinary
shares. Borrowing for the purchase of ordinary shares
has therefore meant (in the short run at least) a fall
in net income. There were, however, large capital issues
early in 1966, when a number of ‘split-share’ trusts were
formed. These enable investors to take an interest either in
the income of a trust or in its capital appreciation. A further
source of growth, available to investment trusts but not
generally to unit trusts, is the investment of retained income.
However, investment trusts traditionally retain only a small
part of their income and incur tax disadvantages if this
exceeds 15%.

Because an investment trust is simply a type of company
it is possible for existing companies to become investment
trusts, thus adding to the total of the trusts’ assets, and
similarly it is possible for an existing trust to cease to be
such, thus reducing the trusts’ total assets. Such changes
of status, however, have brought about only a small part of
the annual changes in investment trusts’ assets, which may
be accounted for approximately as follows:

Investment trusts
£ millions 1961 1962 1963 1964 1965 1966 1967

Assets at beginning of year 1,974-7 2,269-1 2,334-3 2,817-3 2,887:2 3,1194 3,033:0

Net issues of the trusts’ own
capitala + 440 + 467 + 712 + 7783 + 82 + 540 + 517

Adjustments due to changes
in trusts making returns + 168 + 90 + 27-9 4+ 15-3 + 238 + 509 — 322

Undistributed income, changes

in market va'uation and, in

1967, effect of devaluation

(residual) 42336 + 95 +3839 — 227 +2002 —191:3 +960-4

Assets at end of year 22691 23343 28173 2,887-2 3,194 3,03830 40129

a The figures given here for transactions in the trusts' own capital differ from those of capital issues published in Table
14 of the annex to this Bulletin, in that they include loans taken out in foreign currencies and capital issues by unguoted
investment trusts, and exclude issues by very small trusts.

Changes in the pattern of investment

The pattern of investments held by the investment trusts
and unit trusts depends to some extent on tax considera-
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1 Details of the conversion of steel securities were given
on page 133 of the June 1968 Bulletin.

tions. The trusts pay U.K. corporation tax (and under the
former system paid profits tax) on their ‘unfranked income’
less management expenses — which include, in the case of
investment trusts, the interest they pay on any debentures
they may themselves have issued. ‘Unfranked income’ now
consists of all income except dividends paid by U.K. com-
panies on ordinary shares and preference shares; it thus
includes income from U.K. debentures and government
stocks. Income from preference shares, however, is franked
and since 1965 investment trusts in particular have increased
their holdings of this type of fixed interest security.

Dividend income from foreign companies has suffered
from the withdrawal of U.K. tax relief in respect of overseas
company taxation, and overseas securities have become less
attractive to the trusts since 1965. The voluntary programme
of restraint introduced by HM. Government in 1966 has also
discouraged investment in developed overseas sterling area
countries. From 1965 to 1967 the investment trusts were
net sellers of overseas securities. The unit trusts have never
invested abroad on more than a modest scale.

Notes on the statistics

In both series the trusts’ assets are shown at market values
at the end of calendar years, and in addition their holdings
of British government and U.K. local authorities’ securities
are analysed (at nominal values) according to the date of
their maturity. The investment trusts’ holdings of U.K.
company securities are subdivided into quoted and unquoted
securities. The unit trusts’ holdings are not analysed in
this way but consist almost entirely of quoted securities.
Holdings of overseas assets by both groups of institutions
are shown separately, analysed by type of security and also
by broad geographical areas. The figures for overseas
assets include the investment currency premium where
appropriate. This was negligible at the end of 1960 but
stood at around 30% at the end of 1967.

For each quarter and each year the trusts’ net trans-
actions (purchases less sales) in each class of asset are
shown, at cash values. These transactions include only
purchases or sales for cash and exclude conversions of one
form of security into another. The latter do, however, affect
the trusts’ holdings of the different types of security. Trans-
actions in the securities of the re-nationalised steel com-
panies in the two weeks immediately before vesting day
(28th July 1967) are included under government stocks and
not under company securities. The transfer of the securities
of these companies to public ownership and the issue of
government stock in compensation are not included.!

Investment trusts

The statistics of investment trusts cover virtually all mem-
bers of the Association of Investment Trusts, and all non-
member investment trusts registered in the United Kingdom
which are quoted on a U.K. stock exchange — except that a
number of very small trusts are excluded, as are a few
companies which, though quoted as investment trusts, are
more in the nature of holding companies. The statistics are




collected with the co-operation of the Association of Invest-
ment Trusts.

Unit trusts

The statistics of unit trusts cover almost all unit trusts
authorised by the Board of Trade, under the Prevention of
Fraud (Investments) Act 1958; they exclude unit trusts
which are not so authorised, such as the Official Fund for
Charities and property unit trusts. The statistics are col-
lected in the main by the Association of Unit Trust Man-
agers. The sales of units shown in the tables include the
managers' initial charge and expenses of purchases’ as well
as funds available for investment.

1 Stamp duty, brokerage and contract stamp, settlement
stamp and permitted rounding.



Investment trusts
£ millions

Assets: end-year2

1960 1963 1964 1965 1966 1967
Net current assets
Cash and balances with U.K. banks 12:0 121 18-2 35-2 46-1 40-2
Short-term assets in other U.K. financial
institutions 4-2 2-8 5-9 1555 21-0 17-3
U.K. Treasury bills 1-2 0-3 0-1 0-4 01 0-1
U.K. local authority bills and temporary
money 7-6 10-4 337 39-5 39-2 300
Other short-term assets in the United
Kingdom 5-6 10-9 11-3 121 197 26-0
Short-term assets overseas -39 75 18 99 12:9 18-8
Total current assets 34-§ i) 441 81-0 1125 1389 132:4
U.K. bank overdrafts and advances — 21 —i2:5 = 7 =92 = 64 =15
Other short-term borrowing in the United
Kingdom —12-2 —184 —147 —265 —255 —29:0
Short-term borrowing overseas = (pf - 09 —16 —122 -—18 -— 27
Total current liabilities —14-9 —31-8 —234 —379 —337 —432
Net current assets 19-6 123 57-6 74-6 105-2 89-3
Investments in the United Kingdom
Government stocks 237 37°5 19:8 431 52-3 52-9
Local authority quoted securities 0-2 2:2 1-1 37 2:9 2:0
Company securities, quoted:
Loan capital 10-4 20-0 16-4 17-0 229 29-8
Preference 711 78-3 76-8 797 109-3 131-5
Ordinary and deferred 1,237-2 11,3909 1,730-8 1,602-3 1,792-9 1,62475 2,155-7
Total quoted 1,3187 1,435-4 1,483-1 1,829-2 1,6956 1,799:6 1,756:6 2,317-0
Company securities, unquoted:
Loan capital 37 6-3 10-8 14-0 8-4 7-4
Preference 51 325 5-4 5-8 5-6 5i6
Ordinary and deferred 39-3 46-6 53-0 64-2 59-2 67-4
Total unquoted 48-2 56-5 69-2 §4~O i 732 80-4
Other 5-0 7 i 9-1 29 10:0 102 8-8
Total investments in the United Kingdom 1,395-8 1,516-1 1,609-9 1,934-5 1,788:6 1,940-4 1,8952 2,461-2
Investments overseas
Government, provincial and municipal
loans 5-0 0 2-8 41 2:7 34 27
Company securities:
Loan capital 8-7 0 8-9 10-8 10-7 137 171
Preference 3-0 6 2:6 21 41 6-4 12:6
Ordinary and deferred 5421 856-1 1,023-8 1,086:7 1,008-9 1,430-0
Total company securities  553-9  714-0 8676 1,036-7 1,101-4 1,029-0 1,459-7
Other 0-5 O ;2 0-2 0-2 0-1
Total investments overseas  559-3 870-5 1,041-0 1,104-4 1,032:6 1,462'5
Total assets 1,974-7 2,269-1 2,334-3 2,817-3 2,887-2 3,119-4 3,033:0 4,012-9
Maturity classification of U.K. government
stocks and local authority quoted securities
Up to 5 years 8-1 9-0 10-7 7-4 41 227 18-2 237
Over 5 and up to 10 years 10-1 0-7 16-0 4-7 29 3:2 5-4 57
Over 10 and up to 15 years 2-:2 2c7/ 6-0 6-9 2-4 10-2 7-0 4-4
Over 15 years 3:0 6-9 27-2 14-3 77 9-1 17-3 24-8
Undated 4-7 6-3 10-6 15-3 12:3 147 21-5 16-8
Total 28-1 5-5 70-5 48-5 29-4 59-9 69-4 75-3
Overseas investments by area
United States 381-1 593-6 7332 802-4 727-8 1,058-0
Canada 76-0 83-6 1009 107-3 106-7 133-4
Sterling area 77-6 126-3 136-3 1129 1186 173-3
Other 24-5 67-0 707 81-8 79-5 97-7
Total 559:3 8705 1,041-0 1,104-4 1,032:6 1,462'5
Number of trusts contributing 270 292 296 295 288
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Net transactionsb

1961 | 1962 | 1963 = 1964 | 1965 | 1966 1967
— 05 09 — 92 49 157 110 — 43
01 — 08 — 24 24 96 33 — 38
03 — 14 01 — 02 03 — 03 — 01
120 — 35 — 43 223 64 — 12 — 99
22 — 14 26 03 — 01 8-9 7-4
25 — 17 27 42 — 19 24 71
167 — 79 —105 341 300 241 — 37
- 05 — 52 — 33 66 08 11 — 50
— 12 —13 — 23 38 —114 09 — 28
o — 09 — = 03 — 20

— 18 — 64 — 48 104 —116 23 — 99
149 —143 —153 444 183 264 —135
34 291 —258 —156 239 92  —354¢
02 17 — 10 — 09 27 — 04 — 10
= 1-1 08 — 341 03 01— 21¢
02 35 — 46 — 17 53 283 27-9¢
105 04 653 94 — 12 340  107-5¢
107 50 614 46 44 625  133:4c
09 02 08 47 26 — 18 02
— 01 05 - 06 = 03 01
48 5-2 6-2 18 23 03 5-4
56 5-9 7:0 7:0 49 —12 56
04 09 14 — 01 01 05 — 07
203 426 429 — 49 360 707 1019
- 05 — 14 — 02 09 — 15 05 — 05
— 06 — 05 - 22 — 04 16 2:4
- 02 —04 —04 — 04 — 03 03 — 01
2083 208  41-8 539 —33-0 —309 —264
196 199 414 557 —337 —290 —240
- 01 = 03 — —
191 186 413 570 —351 —285 —245
544 468 689 965 192 686 63-9
- 22 —18 —62 —39 171 — 31 —358¢
23 91 — 90 — 24 0-3 21 16
0-3 3-6 14 — 40 57 — 22 — 22
29 178 —141 — 38 19 80 35
03 23 10 — 24 15 40 — 34
' 35 308 —268 —16-5 265 89  —36:4c

a Quoted securities are all vaiued at market prices except in the maturity
classification, where values are nominal; unquoted securities are at current

vaiues and bills and mortgages at maturity values.

added to the sterling value of overseas assets at end-1967.
b Investments are recorded when the contract is entered into. Positive figures
indicate a net rise in assets or a fall in liabilities.
¢ Transactions in securities of the re-nationalised steel companies in the two
weeks before vesting day (28 July 1967) are included under government

stocks,

not under company securities.
securities into 63% Treasury Stock 1971 is excluded.

Devaluation will have

The conversion of steel company



Unit trusts
£ millions

Assets: end-yeara

1960 1961 1962 | 1963 1964 | 1965 1966 1967
Net current assets
Cash and balances with U.K. banks 1S 31 4-8 4-9 5-2 4-6 9:3 9-6
Short-term assets in other UK. financial
institutions = £ L 16 1-1 11 03 05
U.K. Treasury bills — = == == == sk s s
U.K. local authority bills and temporary
money 0-1 09 3] i3 6-4 6-0 6-3 81
Other short-term assets in the United
Kingdom 0-4 0-9 0-3 0-8 1-4 29 3:0 5-9
Short-term assets overseas — — — — — —_ 0-1 —
Total current assets 1le7/ 4-9 6-3 8-5 14-2 14-5 19-0 241
U.K. bank overdrafts and advances — — — — — — — — 04
Other short-term borrowing in the United
Kingdom e 05 == - B B R0 7 R O- SR R0 B — B 37— S 37— 626
Short-term borrowing overseas = — — == = = = =
Total current liabilites — 05 — 18 — 27 — 23 — 29 — 37 — 37 — 70
Net current assets 12 3-2 3-6 6-2 11-3 10-8 15-3 171
Investments in the United Kingdom
Government stocks 2-4 2:6 B/ 2:4 25y 5:2 6-2 4.7
Local authority securities 0-2 0-2 0-5 0-2 0-2 0-3 1-3 0-2
Company securities:
Loan capital 0-2 0-1 07 258 2:5 &2 4-2 6-5
Preference 1-6 27 6:0 121 16-3 17e 19-4 27-9
Ordinary and deferred 170-2 198-3 225-8 300-3 336-5 420-0 452-7 664:2
Total company securities 172-0 201-1 2325 3147 355-4 440-8 476-3 698-6
Total investments in the United Kingdom 174-6 2039 236-7 317-2 358-3 446-3 483-8 703-6
Investments overseas
Government, provincial and municipal
loans 0-3 0-2 0-2 0-3 0-2 0-2 0-1 0-1
Company securities:
Loan capital — — — 0-1 0-1 0-3 07 0-6
Preference 0-1 01 0-1 0-1 0-1 0-3 0-6 04
Ordinary and deferred 14- 14-7 16- 265 356 42-3 526 657
Total company securities 15-0 14-8 16-6 26-7 35-8 42-9 53:9 66-7
Total investments overseas 15-3 15-0 16-7 27-0 36-0 43-1 54-0 66-8
Total assets 191-1 2220 2571 350-4 405-6 500-1 553-0 7875
Maturity classification of U.K. government
stocks and local authority quoted securities
Up to 5 years 1-0 16 1-8 Uoil 1-6 32 4-8 3-8
Over 5 and up to 10 years 0-8 0-8 52 0-7 0-4 1-4 1-0 1-0
Over 10 and up to 15 years 0-2 0-2 07 0-2 ilE2 0-3 Teil 0-3
Over 15 years 0-6 05 0-5 07 0-3 09 1-0 0-1
Undated 0-2 0-1 0-1 — 0-1 0-2 0-2 01
Total 2-8 31 4-2 26 3-6 6-0 7-9 5-2
Overseas investments by area
United States 4-0 52 6-0 10:0 15-0 21-0 22:8 30-2
Canada 4-5 3-8 4.7 3-8 4-5 4-4 4-5 6-1
Sterling area 6-1 5:2 4-4 8:2 11-3 12-2 21-2 24-3
Other countries 0-6 0-8 1-6 5:0 522 5-4 55 6-3
Total 15-3 15-0 16-7 27-0 36-0 431 54-0 66-8
Number of trusts contributing &1 53 54 70 105 121 138 156




Net transactionsb

1961 1962 | 1963 | 1964 1965 1966 1967
19 16 — 01 04 — 05 47 0-3
— — 16 — 05 — = 07 01
0-8 04 — 01 51 — 05 0-3 1-8
05 — 0:6 0-5 0-6 1.5 0-2 29
3-2 14 19 57 0-5 4-5 51
— i — _— = — = (0

—1-3 — 09 05 — 05 — 08 — =29

—i-2 — 09 05 — 06 — 08 — — 33
20 05 24 5-1 — 04 45 1-8
0-3 0:8 = 25 — 2:0 1-8 — 7-3¢
— 0-3 0-1 —_ — 01 — 13

—0-1 0-1 09 09 01 — 02 — 16¢
1-2 2:8 68 4-4 21 4-6 5-8¢
cal 23-5 42-2 55-0 577 82:0 82-6¢
4-2 26-4 49-9 60-3 60-0 86-4 86-8¢
45 274 475 60-2 620 88-3 78-2

—0-1 — 0-2 — S — —
— — 0-1 — 01 — — — 01
— 0-1 — —_ — 0-8 0-1

=10:5 2:2 41 6-7 4-4 11 —

—05 2:3 41 6-6 4-4 11-9 —

—0:6 2:3 4-3 6-6 4-4 119
5-9 30-2 54-2 719 66-0 104-6 80-1
0-1 — 02 — 141 — 01 14 16 — 74c
0-3 10 — 06 0-2 09 — 06 1-2
— 02 — 03 06 — 04 03 — 27

—01 01 = (08 = 7 — 0-5 07
— — — — 01 01 01 — 03
0-3 10 — 24 — 01 2-0 19 — 8:6¢

Net sales of units
7-4 339 597 77-0 59-0 105-4 839

a Quoted securities are all valued at market prices except in the maturity
classification, where values are nominal; unquoted securities are at current

values and bills and mortgages at maturity values.

added to the sterling value of overseas assets at end-1967.

b Investments are recorded when the contract is entered into.

indicate a net rise in assets or a fall in liabilities.

(3]

Devaluation will have
Positive figures

Transactions in securities of the re-nationalised steel companies in the two

weeks before vesting day (23 July 1967) are included under government
stocks, not under company securities.

The conversion of steel company

securities into 63% Treasury Stock 1971 is excluded.




Investment trusts: net transactions?

£ millions
1961 1962 1963 \ 1964

1st 2nd | 3rd 4th 1st 2nd | 3rd 4th 1st 2nd | 3rd 4th 1st | 2nd
qtr. qtr. | atr. qtr. qtr. qtr. qtr. ‘ qtr. qtr. qtr. qtr. qtr. qtr. qtr.

Net current assets |

Cash and balances with

|

U.K. banks 2 — 13 09 — 04 0-3 — 24 34— 04 2 — = PG = 1'8\ 2:4 3:3
Short-term assets in other

U.K. financial institutions — 0-8 — 1-8 g0 = (g — — 07 — 0:2 O] = (@] @7 =g = ) 5 -
U.K. Treasury bills — 03— 02 0-3 04— 09 — 01 — 04 — (OFil = (0] 0-2 = — — 02
U.K. local authority bills | [
and temporary money 2:3 2:7 37 34 31— 36 —— 29 05 = &) = 4 = 0-2i 4-9 o7/
Other short-term assets in
the United Kingdom 0-4 14 — 34 3-8 0-8 2:1 — 541 0-9 11 — 34 32 1-8— 17 14
Short-term assets overseas 15— 04 0-7 0-7/— 19 06 — 02— 03 2:2 11— 15 10 09 — 0-1

Total current assets 05 5-2 7-6 13— 42 — 24— 25 57 —12:.0 — 3-8 — 04 6-9

U.K. bank overdrafts and i
advances —11—19 32—07—06 02 05— 53 28— 22— 40 02 14 02
Other short-term borrowing
in the United Kingdom — 32 0-8 4:5 — 34— 09 30— 07 — 28— 27 06 — 29 2:8/— 25 0-4
Short-term borrowing
overseas =0:1 02 — 05 04— 01 — 02 04 — 01 5 — O 0 0-6|— 05 0-3

Total current liabilities — 4:3 — 0-9 77 = G — 146 31 0-2 — 82 05— 26 — 62 35— 15 0-9
Net current assets — 1-0 — 04 124 39— 03—~ 11 — 2:2 —10-7 6-2 —14-6 —10-0 32 5-4 71
Investments in the United

Kingdom

Government stocks 2:0 — 28 0-3 3:9 31 43 117 10:00—147 — 59 — 01 — 51|— 77 — 4:3

Local authority quoted

securities — — — 0-1 0-1 0-1 1-2 0-3|— 0-9 — 01 0-2 — 0:2|— 06 — 01

Company securities,

quoted:

Loan capital ) = 5 09 — 06 0-5 12 — 04 — 02— C-2 0-8 0} = (2= O = ([0

Preference =H0:2 0-2 0-2 — 11 0-7 0-6 i1l 05— 06 — 30— 15 09 — 04

Ordinary and deferred - 17 CHE = (Uf) 37 42 — 47 — 08 1-6 9-2 205 158 198 7-6 6:6

Total quoted — 17 9-:0 0-3 32 58 — 2.7 — 06 2:6 O ORER2 0 7a 3 OR8] 77 5:4

Company securities,

unquoted:

Loan capital - — 0-2 07 0-1 — — 01 0-3|— 0-2 0-2 0-3 0-4 (0pg) — O

Preference — (0 — — 01 0-3 0-1 —_ — — — — — 01 - 0-2

Ordinary and deferred 315 04 0-1 0-8 1-3 1-2 4 3 28 0-3 2:6 0-5 0-4 0-2
Total unquoted  3:2 0-5 0-3 157/ o7 1-3 4 6 2:6 0-6 30 0-8 0-8 0-2

Other 0-1 0-2 e 0-2 — 0-2 - o 0-1 0-3 0-9 0-2 — 0:2

Total investments
in the United Kingdom 3:6 6-9 0-8 9-0( 107 32 137 151/ — 3.4 154 164 145 0-4 1-0

Investments overseas
Government, provincial and

municipal loans 0-5 — 13 (04 = Ol = 0He) = T 0-1 04— 0-8 0-2 6N 0:2 1@ = 0p7
Company securities:
Loan capital — (04 == (k) = (0] 0-3 0-2 — — — 08— 03 — — 02 0-5 0-7 0-7
Preference = @ = 04 — — 01— 01 — 01 — 01 —_ — — 01— 01— 02(— 01— 01
Ordinary and deferred 7/ | 122 49 — 25 7-8 78 — 22 74 CHD) R 94 1141 SO NI35
Total company securities 5 INIHIES 4-8 — 23 7-9 i = 246 6-6 &yl 9= ORSNINES -1, = 14:1
Other — o — — — — — — — - —_ —— — 0-3
Total investments overseas 58 10-5 52 — 23 7-0 6:7 — 21 71 80 123 96 11-3 104 137

Total assets 84 169 185 106 174 87 93 114/ 108 131 160 290/ 162 21-8

Maturity classification of
U.K. government stocks and
local authority quoted
securities

Up to 5 years Q:28="51F9 (07 = {2 () = 2H) = 15 14/— 1-8 — 2.7 — 07— 1-00— 09 — 16
Over 5 and up to 10 years el o= G2 =l 2-8 1-4 3:0 4-6 —— 74 02— 08— 09— 09— 14
Over 10 and up to 15 years 0] = 02 = [ 07 0-3 11 19 0-2(— 16 — 0-5 36 — — 32— 01
Over 15 years — 0-5 0-6 1-8 1-2 0-7 76 83— 57— 30— 25— 28— 23— 02
Undated — 01— 01 04 0-1 0-1 14 0-3 0-5 09 0-1 0-5— 05/— 1-0 — 1-1

Total 20 — 2-8 0-3 4:0 33 44 129 10-3/—156 — 60 — — 53— 83— 45

a investments are recorded when the contract is entered into. Positive figures indicate a net rise in assets or a fall in liabilities.
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1964 1965 1966 1967
3rd 4th 1st 2nd | 3rd 4th 1st 2nd  3rd 4th 1st 2nd | 3rd 4th
qtr. \ qtr. | qtr. qtr. qtr. qtr. qtr. qtr. | qtr. qtr. qtr. | atr. qtr. qtr.
Net current assets
Cash and balances with
— 02— 06 6-2 41 80— 26, 270— 96 — 53— 10— 56 37 104 -—12-8 U.K. banks
Short-term assets in other
0-9 11 6-9 2:5 4.9 — 47 0-9 2:4 59 — 60— 80— 04 9-8 — 51 U.K. financial institutions
0-1 — — 0-4 — — 01— 02— 01 — — —— 01 0-1 — 0-1 U.K. Treasury bills
U.K. local authority bills
40 118— 39 129 — 16 — 1-0/— 30 52 — 04 — 3-:0—18-0 1-3 6-4 0-3 and temporary money
Other short-term assets in
— 08 1-5/— 16 — 06 26 — 04— 14 41 — 16 78— 70 115 — 241 5:0 the United Kingdom
— 07 4-1|— 02 34 02 — 52 05— 18 21 15 3-2 1-2 — 27 Short-term assets overseas
32 178 74 226 140 —14-1| 237 08 — 0:7|—354 17:3 247 —10-2 Total current assets
U.K. bank overdrafts and
37 1-3|— 0-3 2:2 06 — 17— 04 12 — 09 1-2|— 16— 1-9 3:3 — 5:0 advances
Other short-term borrowing
0-6 52|— 19 02 — 66 — 28— 10 5-1 18 — 49 09— 39— 13 1-5 in the United Kingdom
Short-term borrowing
— 0:3 0-5/|— 0-9 01 — 01— 04/— 04 0-7 06 — 05— 17— 06 15 — 1-2 overseas
4-0 6-9|— 3-1 2:5 — 61 — 50— 18 6-9 14 — 42|— 23— 64 3:5 — 4-7 Total current liabilities
7-2 248 4-3 25-1 8:0 —19-0 219 7-2 22 — 49/ —376 109 282 —14-9 Net current assets
Investments in the United
Kingdom
— 13— 24 45 — 04 171 28— 7-3 0-1 12 152 14-8— 41 —41-3b — 4-8 Government stocks
Local authority quoted
— 0-1 — 0-4 0-3 0-4 iES 05— 02— 04— 03— 01— 03— 02 — 0-4 securities
Company securities,
quoted:
— 05— 1-00— 05— 09 0-5 1-3 07 0-1 02 — 09 02— 09 — 1-16 — 0-2 Loan capital
— 07— 15— 1-3 — 04 21 4-9 71 6-7 71 7-4 12:4 5-0 5-4b 5-2 Preference
17— 65— 89 — 32— 38 147 258 iES 0-2 06/ 18:0 11-8 33:82 44:0 Ordinary and deferred
05— 9:0—106 — 45— 12 209 336 143 715 72| 305 159 38:0b 49-0 Total quoted
Company securities,
unquoted:
=1 3:6 0-4 0-4 0-1 1-6 — 0-1 —— 20 0-1/= 05 0-3 0-3 Loan capital
0-2 0-1 — — — 01 — 0-:3 — 0-1 — 0-1 0-1 — — 01 01 Preference
0-5 0-7 1-4 0-4 0-3 0-2 07 — 0-1 — 06 0-3 0-2 0-8 3:6 09 Ordinary and deferred
o7/ 4-4 19 0-8 0-4 1-8 10— 01— 06 — 16 04 02 3-8 1-2 Total unquoted
— — 0-1 18 — 19 0-1 0-3 — 06 0-5 0-4 02— 03— 02 — 04 Other
Total investments
09— 72— 38— 20 148 271 281 136 81 208 458 114 02 44-6 in the United Kingdom
Investments overseas
Government, provincial and
17 —13 09— 20— 02— 03— 02 07— 02 01 21— 17— 06 — 0-2 municipal securities
Company securities:
0-3 05— 0-8 — — 01 0-6 0-8 0-4 06 — 0-1 03 04 1-3 0-5 Loan capital
— — 02— 02 — — — 01 C— 0-2 -— 01— 04 05— 02 — Preference
143 17- 2:5 —13-6 —20-:3 — 1-6/|— 2:4 —~11-0 —11:4 — 6-1|—13-1— 76 — 54 — 0-4 Ordinary and deferred
145 179 15 —137 —20-4 — 1-0/— 16 —10-4 —109 — 61| —13:2— 67 — 42 0-1 Total company securities
T e — - — S — c— — S —_ - — — Other
16-2 166 24 —156 —206 — 13— 18 — 97 —11-0 — 600 —11-1— 84 — 49 — 0-1 Total investments overseas
243 342 29 75 2-2 67 482 110 — 07 100 — 30 139 235 29-5 Total Assets
Maturity classification of
U.K. government stocks and
local authority quoted
securities
— 08 — 06— 05— 04 176 0-4|— 22 18— 2.2 — 04 31 52 —34-80 — 9:4 Up to 5 years
— = (ri 37 — 1-4 — 22 0-3|— 02 — 02 0-5 2:0 05 09— 11 1-3 Over 5 and up to 10 years
—-01—-04 10 — 18 29— 23— 14 04 11— 05— 09— 02 — 0-6 Over 10and up to 15 years
= 02 = 14 0-2 07 — 10— 21 — 02 0-9 93] 11:5— 7:1 — 49 4-0 Over 15 years
— 02— 02 0- 1-0 0-3 — 03 — — 1-2 2: 02— 256 — 05 — 06 Undated
— 13— 24 49 — 01 175 4-3 — 68 — 0-1 0-8 149 148— 44 —41-5b — 5-2 Total

b Transactions in securities of the re-nationalised steel companies in the two weeks before vesting day (28
under government stocks., not under company securities. The conversion of steel company securities into 63% Treasury Stock 1971

Is exciuded.

July 1967) are included

71




Unit trusts: net transactions®
£ millions

1961 1962 1963 1964
1st 2nd | 3rd 4th ‘1st 2nd | 3rd 4th 1st 2nd | 3rd 4th 1st 2nd
qtr. qtr. qtr. qtr. | qtr. qtr. qtr. qtr. ‘ qtr. qir. qtr. qtr. qtr. qtr.

Net current assets ‘ ;
Cash and balances with

U.K. banks 0-2 04 — 08 2:2[ESR0:8 03 22 — 06 — 07— 04 1@ = -3 04 — 12
Short-term assets in other |

U.K. financial institutions — — 01— 01 — — — — — — — 16 |= 13 = 72
U.K. Treasury bills — —_ — — 01 — 01 0-1 — 01| — — — — = —
U.K. local authority bills }
and temporary money — 01 0-2 13 — 06 04 — 04 — 01 0-5— 0-3 1-3 — 1:3 0-3 0-1 —
Other short-term assetsin
the United Kingdom 03— 02— 02 05— 04 04— 04— 02 04— 01 12— 09— 05 14

Short-term assets overseas -— — — =5 — — — — — — — = — i

Total current assets 0-5 0-4 0-4 2.0/ — 0-2 0-2 o7 = @)= O-é 0-8 1-2 (e = Ug = 10

advances - L I o — — — ! — — . = — -
Other short-term borrowing |
in the United Kingdom — 04 01 04— 1-4\— 02 08-—03—13 10 —— 02— 03— 06 08
Short-term borrowing ‘ ‘

overseas —_ - — _‘ — s - — — N - _‘ — —

U.K. bank overdrafts and i } \
‘ |

Total current liabilities — 0-4 01 04 — 1-4/— 02 08 — 0:3 — 1-3 1-0 — — 02— 03— 06 07
Net current assets — 0-5 0-8 06 — 0-4 1-0 15 — 17 0-3 0-8 1-0 0-2 — 09 — 0-2

Investments in the United

=
€
B
B

Kingdom ‘

Government stocks = 08 = 05 01 0-9| — 0-3 06 — 01— 1.3 — 0-1 05 = 1 0-1 — 01
Local authority securities — — — — — — — 02 03— 01 = O — —
Company securities: | [
Loan capital — 01 — — —|— 0-1 — 0-1 0~1\ 0-1 (056} = (01 06| 01 0-2
Preference 0-3 0-4 — 05 1-0 0-8 0-4 06 09 1-2 1-8 2:9 10 2:0
Ordinary and deferred — 15 11 0-2 3~3‘ 5-2 51 37 95 97 9-0 109 12-5‘ 17-0 152

Total company securities — 1.3 1-5 0-3 3-8 6-1 5- 42 10.3’ 10-7 06 126 160 -4

Total investments in the \
United Kingdom — 1.6  1-0 04 47 61 6-1 48 103 96 103 131 14-3‘ 18-2 174

Investments overseas | \
Government, provincial and [ [
municipal securities — — — — — — — — — = (0 07 — 05 — .
Company securities: |
Loan capital — -
Preference — st
Ordinary and deferred — —

= = = —|=o0

8:; 06 04 0»7‘ 10 111 16 ()-_4} 13
Total company securies —  — — 01— 05 06 06 04 o-7i 1 111 16 04 12 17
(]
6

-
~

10 10 23 — 12 17
10 122 164 145 186 189

Total investments overseas — —_— 6-1 — 05} 0-6 0-4 0-7|

Total assets — 1-5 15 11 4-8

Maturity classification of ‘
U.K. government stocks and
local authority quoted
securities

Up to 5 years — [ = (0] —_ 0-6|— 02 — 0-1 01— 01— 04— 05— 04 0-2|— 0-1 — 0-1
Over 5 and up to 10 years = (Fl — 0-1 0-3 0-2 0-4 0-4 —|— 05 0-1 08 = U5 0-2 —
Over 10 and up to 15 years — — 01 — — — — 02 01— o1 0-1 02 — 05 — _
Over 15 years — 01— 01 — —| 01 — — 01 — 01 01— 04 — —
Undated — — = —] J — . — — —B 03 — 0-4 — —
Total — 0:3 — 05 0-1 0-9 — 0-3 0-6 —j— 10 — 0-2 0-5 — 1-6‘ 01 — 01
Net sales of units — 08 20 09 54 74 90 68 10-8% 12:0 141 165 17-1| 200 207
Number of trusts ; ‘
contributing 51 51 52 53 | 53 53 54 54 659 62 69 70 | 76 87

a Investments are recorded when the contract is entered into. Positive figures indicate a net rise in assets or a fall in liabilities.



1965 1966 1967
|
3rd | 4th | 1st | 2nd | 3rd | 4th | 1st | 2nd | 3rd | 4th | 1st | 2nd | 3rd | 4th
qtr. qtr. qtr. qtr. qtr. qtr. | qtr. qtr. qtr. qtr. | gtr. qtr. qtr. qtr.
3 Net current assets
‘ Cash and balances with
11 01 0-5 01 04 — 15 S 29 — 15— 03— 1-8 — 06 2:0 07 U.K. banks
Short-term assets in other
22 — 1-2|— 06 — 0-4 0-2(— 0-5— 0:2 (05l — (0ll|= (M1 03 — 04 0-2 U.K. financial institutions
— =] s — — = — — — = — — — — U.K. Treasury bills
U.K. local authority bills
0-4 46— 1-3 0-2 19— 12 09— 05 (0 = (2= 02 = (05 11 2:0 and temporary money
\ i Other short-term assets in
= (0H3 0-2|— 02 0-5 0-2 09|— 09 — 01 — 04 1-5|— 03 0-4 29 — 0-1 the United Kingdom
- —| — — — — — — 02-01 — 04— 03 — 01 Short-term assets overseas
- ‘ - 1
3-3 37— 17 0-8 29 — 16 32 21 — 16 08— 25 — 04 5-3 2:7 Total current assets
|
3 U.K. bank overdrafts and
— — — == — — — — — —|— 01 0-1 — — 04 advances
Other short-term borrowing
01 — 09— 02 07 — 04 — 1-0|— 07 — 1.8 — 11— 14 0-5 — 2-1 0-2 in the United Kingdom
Short-term borrowing
—_ — — — — — — — — —“ — — — — overseas
01 — 0-9|— 03 0-8 — 04— 09— 07 — 1-8 — 1-1!— iES 0:5 — 2:1 — 0-2 Total current liabilities
3-4 2:8/— 20 1-6 25 — 25 2:5 21 02 — 0-4‘— 4-0 0-2 32 2-5 Net current assets
‘ ' Investments in the United
: ’ | Kingdom
= 02 0-2{— 0-5 0-4 1-0 11— 08 — 04 1-4 1-7| 20 — 2-5 — 5:86— 1-0 Government stocks
= (0l — 0-1 — — 041 — — — — 01— 0:3 — 0:7 — 0:2 — Local authority securities
’ Company securities:
04 02 — — 04 0-1 04 — 0-2 — — 04/— 02 — — 05— 1-0 Loan capital
0-5 0-8 0-7 0-7 0-2 0-6 13 1-4 0-9 1-0 1-0 14 1-3b  2-2 Preference
139 89 158 8-3 71 265 288 275 110 147 206 174 21-3b 23-3 Ordinary and deferred
14-8 99| 165 8:6 74 275/ 300 291 119 153 21-4 189 22-1b 24-5 Total company securities
i Total investments in the
145 10-1] 160 9:0 84 286 292 287 133 1711 231 157 159 23-5 United Kingdom
Investments overseas
Government, provincial and
—_ — —_ —_ — — —_ — — — —_ — — — municipal securities
T Company securities:
— — — — — — — — — —i — — — — 0-1 Loan capital
— — — — — —- 0-7 — 0-1 —| — — — 0-1 Preference
1-4 258 16 0-7 0-2 1-9 37 4-8 16 1-0/— 0:7 — 0-1 1-0 — 02 Ordinary and deferred
18 2:3 16 0-8 0-2 19 4-4 4-8 17 09— 06 —- 1-0 — 03 Total company securities
1-3 23 1-6 0-8 0-1 19 4-4 4-8 17 0'91 — 06 — 10 — 0-3 Total investments overseas
193 152 156 113 111 280 362 357 152 17-6} 185 158 20-1 25-7 Total assets
J Maturity classification of
| U.K. government stocks and
local authority quoted
| ‘ ‘ securities
— 01 0-1|— 02 0-8 0-8 01— 02 — 04 1-4 08— 06 — 06 — 54b— 0-8 Up to5years
— — — — 0-1 0-9/— 0-8 — — 0-2 14 — 02 — — Over 5 and up to 10 years
— 0:7|— 02 — 0-38 0-2 —_ — — — 03— 05— 1.3 — 0:7 — 0-1 Over 10 and up to 15 years
— 01— 06 — — — — — — — 05 14— 06 01 — 01 Over 15 years
— 01 — — — — 01 0-1 0-1 — — 0-1 02 — 05 —_ — Undated
— 03 02— 05 0-4 1-0 11/ — 08 — 04 1-4 1~8‘1 17 — 3:2 — 616 — 1-0 Total
179 185 174 102 11-2 203 379 349 144 182 192 157 201 289 Net sales of units
Number of trusts
98 105 [ 111 114 115 121 | 128 130 133 138 | 143 147 149 156 contributing

b Transactions in securities of the re-nationalised steel companies in the two weeks before vesting day (28 July 1967) are included
The conversion of steel company securities into 63% Treasury Stock

under government stocks, not under company securities.

1971 s excluded.
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