Bank of England Quarterly Bulletin: 1994

I ndex of subjects

Thisindex covers the contents of each issue apart
from the statistical annex. The following
conventions have been adopted:

(A) = aticle
(B) = box
(N) = note
(S) = speech

Assets and liabilities
revaluations 357-8
net external assets 355, 357
External balance sheet of the United Kingdom:
recent developments (A) 355-61

Balance of payments
current account 223, 224, 231, 355, 357, 360,
361
direct investment 357, 358, 359
interest, profits and dividends 355
portfolio investment 355, 356, 357, 358, 359,
361
UK position 355, 360
External balance sheet of the United Kingdom:
recent developments (A) 355-61
see also External trade;
World economy

Bank, banking
baserates 5, 6, 7, 34, 104, 105, 108, 111
see also International banking

Bank and building society lending
to companies 34, 38, 243, 245, 246, 248
to other financia institutions
to personal sector 34, 37, 38
Credit and economic policy (S) 169-71
see also Mortgage lending

Bank of England
Governor’s speeches

The pursuit of financial stability (S) 60-6

The financing of small firms (S) 67-70

Credit and economic policy (S) 169-71

Therole of the exchange rate in monetary
policy (S) 255-8

The prospects for monetary stability (S)
259-60

Sustaining the recovery (S) 3624

Banking supervision
Recent developments in supervisory practice (S)
365-70
The pursuit of financia stability (S) 60-6

Belgium
exchangerates 15

Budget 5, 8, 10, 23, 58, 69, 103

Building societies 109, 344
interest rates 108
mortgage lending 108
see also Bank and building society deposit/
lending;
Mortgages

Capital
rates of return 241, 244, 245, 251, 361

Capital markets 147. 241, 243, 358, 365
Ecu bond market 27, 127, 216, 321
equity-related 31, 128, 215, 218, 320
fixed-interest 215, 216
international 23, 126, 223, 301, 317
medium-term notes 128

Commodity prices 12, 15, 103, 120, 209, 323
Recent trends (B) 14

Companies
acquisition and merger activity 243, 248
borrowing from banks 34, 28, 243, 245, 246,
248
capital gearing 150, 151, 152, 155, 243, 248,
249
dividends 241, 244, 245
A cross-sectional analysis of dividend
payments (B) 247
financial position 24, 241, 243, 246
income and appropriations 243, 244, 248
insolvencies 146, 150, 248-9
Profitability and finance (A) 24149
The London Approach: distressed debt trading
(S) 1724
see also Investment

Competitiveness 17, 116, 161
Corporate governance 173

Debt 23, 34, 325
Personal and corporate sector debt (A) 144-55

Derivatives 23, 31, 32, 59, 132, 222, 365, 366
LIFFE 6, 31, 58, 124, 132, 222, 322
turnover 31, 123, 132, 222, 322
Derivatives—a central banker’s view (S)

27780
see also Interest rate swaps

Discount houses 109, 273, 274
Domestic demand 225
Earnings and earnings growth 107, 199, 330, 331

Economic and Monetary Union
convergence criteria 52, 255
Maastricht Treaty 51, 52, 53, 255, 258
Stage 2 51, 268, 280, 349
Stage 3 51, 52, 268, 271, 280, 343, 349

Equity market 24, 30, 103, 129, 132, 219, 222
new issues 30, 129, 219, 322
prices 30, 124, 129, 219, 306, 317, 321
turnover 30, 129, 219

Eurocommercial paper 28, 128, 215, 219, 321

Euromedium-term note 24, 28, 128, 215, 219, 321,
357

Euronote facilities 24, 123, 215, 318

European currency unit (Ecu) 51, 54
Ecu clearing and settlement 54, 217, 219, 320
Ecu government bonds 126, 127, 320
Ecu Treasury bills 27, 127, 216, 320, 350

see also Capital markets Ecu bond market

European monetary system 51
exchange rate mechanism 7, 8, 18, 202, 303
Therole of the European Monetary Institute (A)
514

Exchangeratessee  European monetary system;
Foreign exchange markets;
Sterling

External trade
balance 223, 229
exports 225, 226, 227, 228, 229, 299
imports 225, 226, 227, 228, 229
UK markets 225, 226, 227
Trendsin European trade (B) 310
UK trade—Ilong-term trends and recent
developments (A) 223-31
see also Balance of payments;
Competitiveness,
World economy

Financial markets 277
financial market developments 23-33, 123-33,
214-22, 303, 317-23
Financial Law Panel Guidance Notice (B) 29

Fiscal policy 6, 10, 51, 60

Floating-rate notes 23, 24, 28, 123, 124, 127,
128, 215, 216, 217, 320
Structured floating-rate notes (B) 26

Foreign exchange markets 6-8, 104-6, 200-2,
232, 255, 301-3
see also European Monetary System;
Sterling

France
current account 18, 212, 358
exchangerates 15
interest rates 13, 115

GATT 255, 277
Uruguay Round 12, 13, 259
Uruguay Round—financia services (B) 19

Germany
Bundesbank 5, 7, 18, 104, 121, 212, 266, 301
current account 212, 313, 358
exchangerates 6, 15, 18, 124, 200, 209, 301
interest rates 5, 13, 18, 115, 203, 206, 301, 313
discount rate 6, 18, 105, 109, 115, 121, 200,
201, 212, 300
Lombard rate 6, 18, 200, 201, 212, 300
repo rate 8, 105, 115, 203, 212, 300, 301
output 13

Gilt-edged market 233, 305

gilt futures/options 203, 204, 306

inter-dealer brokers 59

issuing techniques 56

market-makers (GEMMs) 9, 59, 109, 111, 204,
273,348

repos 109, 207, 304, 348
The repo and secured loan facilities (B) 109

The gilt-edged market: developmentsin 1993
(A) 559

Gilt-edged stocks

gross official sales/purchases 9, 110, 112, 113,
204, 205, 305, 306

387



Bank of England Quarterly Bulletin: 1994

index-linked 11, 56, 111, 108, 235, 305, 306,
349, 350

new issues 56, 204, 306, 350

official operations 9, 112, 113, 205, 305

par yield curve 11, 56, 107, 199, 204, 233

turnover 58-9

Annua remit for the Bank’ s operationsin the
gilt market (B) 112-13

Gold and foreign exchange reserves
official reserves 348, 354

Government expenditure see Public sector

Gross domestic product 161, 223, 225, 226, 303,
325, 326, 327, 347, 349
see also output

Group of 7 (G7) 14, 115, 120, 200, 208, 210, 229,
301, 307, 314

Hedge funds
Hedge or leveraged funds (B) 125

Houses and housing 5, 155, 332
prices 42, 104, 145, 147, 149, 150, 155, 324,
329
see also Mortgages,
Negative equity

Inflation

expectations 9, 17, 18, 103, 107, 160, 232, 235,
237, 306, 317, 331

headline (RPI) 107, 158

major economies 12, 15, 116, 120, 208, 307

underlying measures (RPIX, RPIY) 5, 103, 107
109, 206, 299

Inflation over 300 years (A) 15662

Interest, profits and dividends see Balance of
Payments

Interest rates 8, 105, 107, 108, 199, 249, 299, 304,
306, 308, 321
implied forward 232, 233, 235, 263, 304
minimum lending rate 8, 104, 108
Estimating market interest rate and inflation
expectations from the prices of UK
government bonds (A) 232-40

Interest rate swaps 206

International Bank for Reconstruction and
Development 13, 25, 128

International bank lending
syndicated credits 24, 30, 129, 215, 218, 219,
321

International banking
analysis by centre 220, 221
analysis by currency 220, 221
developments 2201
Developmentsin international banking in
1993 (B) 220-1
London market 221

International bonds and notes
bond market 23, 24-30, 106, 123-8, 200,
202, 203, 215-9, 240-30, 300, 306, 317-8
currency sectors 27, 1267, 216
floating-rate notes 23, 24, 28, 124, 127, 128,
215, 216, 217, 320

388

new bond issues 23, 123, 318
International capital markets 23, 126, 223, 301, 317
International derivatives markets 33, 133, 222

International debt
debt reduction 13, 217

International finance 107
international environment 1222, 114-22,
208-13, 307-16
The financing of G3 current account
imbalances (B) 315

Investment 299, 334

company 242, 245, 251

direct 355, 357, 358, 359, 361

fixed 241

Investment appraisal criteria and the impact of
low inflation (A) 2504

Regulating investment business in the Single
Market (A) 33340

Italy 27
exchange rates 17, 202, 300, 303, 313, 316
interest rates 300, 303, 308, 313

Japan
current account 22, 106, 212, 213, 313, 358
exchangerate 15, 21, 22, 116, 200, 216, 314
interest rates 13, 22

Labour costs 16
see also Unit labour costs;
Productivity

Labour market 15, 16, 210, 312, 324, 330, 331
Adjustment in the labour market (B) 330

LDC debt 23, 217, 321

London Approach
The London Approach: distressed debt trading
(5) 172-74

Maastricht Agreement/Treaty see Economic and
Monetary Union

Major economies
bond yields 23, 114, 208, 317
current account imbalances 212, 307
gross national product 15
growth 12, 115, 116
inflation 12, 15, 116, 120, 208, 307
monetary and fiscal policies 117, 121
output 12, 16, 115
The financing of G3 current account imbalances
(B) 315

Manufacturing 104, 225, 227, 245, 246, 249, 308,
327
output 243, 327, 328

Monetary aggregates and credit
MO 46-8,104, 105, 264, 299
M4 49-50, 104, 264
behaviour of broad money 49-50, 266
credit see Bank and building society lending
divisia 46
The determination of MO and M4 (A) 46-54

Monetary policy 41, 52, 232, 234, 300, 362, 363

operation of monetary policy 5-11, 103-13,
199-207, 299-306

Monetary policy instruments: the UK
experience (S) 268-76

The role of the exchange rate in monetary policy
(S) 255-8

The transmission mechanism of monetary policy
(S) 261-7,434

Money market 34, 268, 271, 273, 300
stock of assistance 9, 110, 207, 304, 348
operations 8-9, 103, 108-10, 199, 200, 206-7,
303-5
treasury bills 9, 110, 207, 303, 305, 348, 350,
352
see also Discount houses

Mortgages
interest rates 34, 40, 42, 108, 211
lending 35, 40, 135, 148

see also Building societies

Negative equity 5, 145, 148, 149, 150, 155, 329,
332

Note issuance facilities see Euronote facilities

Official reserves see Gold and foreign exchange
reserves

Oil
prices 12, 15, 20, 103, 117, 120, 210

Other financial ingtitutions 28, 50

Output 13, 299, 325, 327
manufacturing 243, 328

Payments and settlements 5, 330

Personal sector
assets 145, 147, 149
borrowing 34, 37, 38, 146, 147, 148, 155
capital gearing 147
financial behaviour 147, 150
real disposable income 146
saving 146, 149
Personal and corporate sector debt (A) 144-55
Recent developments in the household
sector (B) 118-19
see also Housing;
Mortgages

Price stability 51, 60

Prices see Commodity prices;
House prices;
Inflation;
Qil prices;
Producer prices,
Retail prices

see also Equity market

Producer prices 34
Productivity see Unit labour costs
Profits, profitability 241, 244
Company profitability and finance (A) 241-9
see also Capital: rates of return

Public sector 161, 356
borrowing 205, 259, 358



Bank of England Quarterly Bulletin: 1994

debt repayment 347, 348

official holdings of national debt 348, 349, 352

The net debt of the public sector: end-March
1994 (A) 347-54

Recession 144, 153, 154, 241, 242, 243, 246, 249,
308, 326, 327
Sustaining the recovery (S) 3624

Regulation
Regulating investment business in the Single
Market (A) 33340

Retail prices 157, 158
Saving ratio 19, 146, 148

Settlement 28, 127, 219, 369
CREST 219, 222
CREST—an update (B) 32
CREST—the first phase completed (B)
130-31
The development of areal-time gross
settlement system (A) 163-8

Single market 52 335, 357
Regulating investment businessin the Single
Market (A) 33340
The developing Single Market in financial
services (A) 341-6

Spain
exchange rate 105, 202
Sterling 5, 8, 202, 299, 302
exchange rate developments 7, 105, 200, 202,
228, 301, 302, 358
Sterling commercia paper 23, 127, 320

Stock Exchange see Equity market;
Financial markets

Stockbuilding 209, 246, 308, 309
Syndicated credits see International bank lending
Trade see External trade

Treasury bills see Money market

Unemployment 105, 107, 149, 326, 330, 331, 332

Unit labour costs 20, 21, 52, 117

United States

budget 314

current account 20, 201, 313, 314, 358

exchange rates 15, 20, 105, 106, 117, 200, 201,
212, 213, 301, 302, 314

interest rates 13, 15, 116, 200, 203, 211, 216,
300, 301, 321
federal funds rate 105, 106, 107, 111, 114,

121, 123, 124, 201, 214, 301, 308, 313

discount rate 201, 301, 308

monetary policy 13, 18, 21, 23, 114, 115, 116,
117, 121, 123, 200, 214, 300

output 13, 21, 210

trade 115, 201

Wage settlements 5, 330
World Bank see International Bank for
Reconstruction and

Development

World economy see Balance of payments
Major economies

I ndex by author

Breedon, F Jand Fisher, PG
The determination of M0 and M4 46-50

Dale, Prof R
Regulating investment business in the Single
Market 33340

Deacon, M and Derry, A
Estimating market interest rate and inflation
expectations from the prices of UK
government bonds 232—40

Dumble, A
UK trade—Ilong-term trends and recent
developments 223-31

Kent, PH
The London Approach: distressed debt trading
1724

King, M A
Monetary policy instruments: the UK
experience 268-76

King, M A
The transmission mechanism of monetary
policy (S) 261-7

Lord Lawson
The conduct of economic policy 175-80

MacFarlane, H and Mortimer-Lee, PD M
Inflation over 300 years 15662

Miles, D
Fixed and floating-rate finance in the United
Kingdom and abroad 34-45

Murfin, A and Wright K
Regional differences and their importance for
the UK economy 324-32

Quinn, B
Recent developmentsin supervisory practice
365-70

Quinn, B
Derivatives—a central banker’s view 277-80

Smith, Jand Sterne, G
Personal and corporate sector debt 144-55

Twinn, C1
Asset-backed securitisation in the United
Kingdom 13443

Wardlow, A R
Investment appraisa criteria and the impact of
low inflation 2504

Wright, K
Company profitability and finance 241-9

389



Bank of England Quarterly Bulletin: 1994

390



