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The process of disinflation towards target is on course
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Headline inflation projected to fall to target by Q2-2026

Source: Bank of England Chart 3.2 from February 2026 MPR



As also seen in the moderation of wage growth
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But the process may not yet be complete

2

3

4

5

6

7

Citi/You Gov 1y Ahead Inflation Expectations

Citi/You Gov 5-10y Ahead Inflation
Expectations

Percent 

growth, year-

over-year

2

3

4

5

6

7

8

9

10

Services CPI Inflation

Services inflation ex indexed & volatile components

Trimmed Mean: Services Inflation

Percent 

growth, year-

over-year

Source: Citi/YouGov, ONS, Bank of England



But the process may not yet be complete
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Surveys show settlements skewed above target consistent rates
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Different indicators suggest differing degrees of restrictiveness

Source: Bank of England Chart 3.6 from February 2026 MPR
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